L UNTISYSTEM

BOARD OF REGENTS
Board Meeting Agenda

February 20, 2014 - 9:00 am
UNT System Building
Room 712
1901 Main Street
Dallas, Texas

Invocation
1. CALL TO ORDER

The Five Most Important Things | Plan to Accomplish in 2014
Ron Brown, President, UNT Dallas
Michael Williams, President, UNTHSC

Neal Smatresk, President, UNT
Lee Jackson, Chancellor, UNT System

2, CONSENT AGENDA

2014-00 UNTS| IApprove Minutes of January 16, 2014 Meeting
20T14-08 UNT [Faculty Development Leave Recommendations 20144
2075

Recess Full Board to Finance Committee 9:30 am (approximate)

3. COMMITTEE MEETING

Finance Committee
February 20 at 9:30 am (approximate)

Call to Order

[Approve Minutes of January 16, 2014 meeting

BRIEFINGS

Tuition and Fee Plans for FY15 and Beyond



ACTION ITEMS

2074-09 UNT] oom and Board Rafes for

Q

and FY 2018

POT4-T0 UN IAmendment fo tThe UNT System Commercial Paper
[Program Authorizing the Issuance of Exiendiblg]
[Commercial Paper Notes

R0T4-TT UNTY [Amendment fo the UNT System Revenue Financing
System Authorizing the Issuance of Refunding and
Improvement Bonds

20T4-12 UNTS| [Amendment fo Regents Rule 10.300, Debf

Management|

BACKGROUND REPORTS

A. UNTY Sfrafegic Management Reporf

B. UNTY [FYT4 Strafeqgic Budgef Forecasf

Recess Finance Committee to Full Board meeting 12:00 pm (approximate)

4.  EXECUTIVE SESSION (Room 420)

Government Code, Chapter 551, Section .071* - Consultation with

Attorneys Regarding Legal Matters or Pending and/or Contemplated
Litigation or Settlement Offers

Consultation with attorneys regarding confidential legal matters,
including pending, threatened, and contemplated litigation or
setflement  offers; contemplated, ongoing and/or finalized
investigations and any findings, conclusions or recommendations
related to those investigations; status of negotiations and/or
compliance with contfracts and agreements, including but not
limited to legal obligations and duties and any and all related facts;
including but not limited to:

o Board of Regents of the University of North Texas System wv.
Williams S. Glassner, et ux., and Harvey J. Cohen, et ux., et al

o Legalissues relating to affiliated foundations, employee benefits,
and ongoing audits and investigations

o Legallssues related to the following action items:

20T4-T0 UNTS IAmendment o tThe UNT System Commercial
[Paper Program Authorizing the Issuance of|
[Extendible Commercial Paper Notes




ROT4-TTUNTS  |[Amendmenil [fg [hel UNT [System| Revenue

[Financing System Authorizing the Issuance of
Refunding and Improvement Bonds|

20T4-12 UNTS IAmendment 1o Regents Rule 10.300, Debf
Management|

Government Code, Chapter 551, Section .072* - Deliberations Regarding
the Purchase, Exchange, Lease or Value of Real Property

e Consideration of matters related to the purchase, exchange, lease
and value of real property located in Denton, Dallas and Tarrant
County

Government Code, Chapter 551, Section .074* - Personnel Matters Relating
to Appointment, Employment, Evaluation, Reassignment, Duties, Discipline,
or Dismissal of Officers or Employees

e Consideration of individual personnel matters related to the
appointment, employment, evaluation, reassignment, duties,
discipline, or dismissal of System and Institution officers and
employees

e Consideration of individual personnel matters related to ongoing

audits and investigations

Reconvene in Open Session (Room 712) to consider action on Executive Session
items as necessary1:30 pm (approximate)

Recess Full Board for meetings of the Academic Affairs and Student Success,
Facilities and Audit committees

COMMITTEE MEETINGS

Academic Affairs and Student Success Committee
February 20 at 1:30 pm (approximate)

Call to Order

/Approve Minutes of January 16, [2014 meeﬁngl

BRIEFING

The Power of Purpose: Finding Common Ground on Higher Ground to
Create a More Powerful UNT System
¢ Haley Rushing, The Purpose Institute



ACTION ITEMS

POTZ UN IApproval fo Add UNT Bachelor of Science Degreg
[Program with a Major In Sociology|

DOT4-T4 UNT Approval fo Add fhe UNTMaster of Arfs
[Degree Program with a Major In International
Sfudies

POT4 UN IApproval of UNT Doctor of Philosophy Degree Program
with a Mqajor in Elecirical Engineering with thej
[Department ot Electrical Engineering within the|
[College of Engineering

Recess Academic Affairs and Student Success Committee meeting to
Facilities Committee

Facilities Committee
February 20 at 2:00 pm (approximate)

Call to Order

Approve Minufes of November 26, 2013 meefing

ACTION ITEMS

20714-16 - UNTS Budget Approval for the Renovation of the Medical
[Protessional Building at the UNT Health Science Center

BACKGROUND REPORTS

C. UNT [Capital Projects Plan Updaie|

D. UNTHSC apital Projects Plan Update

E. UNT§ [Consiruction and Major Renovation Projects Statfug
ReporT

Recess Facilities Committee meeting to Audit Committee



Audit Committee
February 20 2:30 pm (approximate)

Call to Order

Approve Minutes of January 16, 2014 meeting

BRIEFINGS

Internal Audit Quarterly Reporf|
¢ Michelle Finley, UNT System Chief Internal Auditor

Consolidated Compliance Reporf
e Steve Hill, UNT System Compliance Officer

e Anne Long, UNTHSC Compliance Officer

BACKGROUND REPORTS

F. UNTS Quarterly Consolidated Compliance Reporf
[nternal Audit Quarterly Reporf

Adjourn Audit Committee meeting to Full Board

Reconvene Board meeting and consider items from committees 3:00 pm (approximate)

6. ACTION ITEMS

Finance Committee

2074-09 UNT| oom and Board Rafes for

and FY 2018

IAmendment fo the UNT System Commercial Paper
[Program Authorizing the Issuance of Exiendibleg]
ICommercial Paper Notes

System Authorizing the Issuance of Refunding and
Improvement Bonds

Amendment fo the UNT Sysfem Revenue Financing

IAmendment 1o Regents Rule 10.300, Debf
Management|




7.

Academic Affairs and Student Success Committee

R0T4 UN

20T4-T6 UNTS

BACKGROUND REPORTS

F._ UNTS

Adjournment

IApproval fo Add UNT Bachelor of Science Degreée
[Program with a Mqgjor in Sociologyj

IApproval 1o Add the UNT Master of Arts Degree€
[Program with a Major In International Studies|

IApproval of UNT Doctor of Philosophy Degree Program
with a Major In Elecirical Engineering with the|
[Department ot Electrical Engineering within the|
[College of Engineering

Facilities Committee

Budget Approval for the Renovation of the Medicdl
[Protessional Building at the UNT Health Science Center

Strategic Management Repori

[FYT14 Strategic Budget Forecast

apifal Projects Plan Upda

apifal Projects Plan Upda

|[Construction and Major Renovation Projects Status
ReporT

Quarterly Consolidated Compliance Repori

[nternal Audit Quarterly Reporf

* Any issue listed for open or executive session may be discussed during either session,
if permitted by law.
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MINUTES

BOARD OF REGENTS MEETING
January 16, 2014

The University of North Texas System Board of Regents convened on Thursday, January
16, 2014 in the Winspear Performance Hall of the Murchison Performing Arts Center,
UNT, Denton, Texas with the following Regents in attendance: Brint Ryan, Gwyn
Shea, Steve Mitchell, Al Silva, Rusty Reid, Milton Lee, Don Potts, and Glen Whitley.

Prior to the Call to Order the Board and meeting participants were treated to a musical
invocation presented by Mr. S. Andrew Lloyd, UNT Alumnus and Organist at the First
United Methodist Church of Denton, Texas,

In accordance with a notice being duly posted with the Secretary of State and there
being a quorum present, Chairman Brint Ryan called the meeting to order at 9:10 am.

Chairman Ryan recognized Chancellor Jackson who presented the Chancellor’s
Remarks. The Chancellor spoke on: The Year Ahead, Staff Executive Council, Shared
Services, Strategic Planning and Shared Values.

At 9:18 am Chairman Ryan announced that the Board would recess to Executive
Session to consider matters noted on the Executive Session agenda.

The Board reconvened in Open Session at 10:27 am and voted on the following items
from Executive Session.

2014-06 UNT Amendment to UNT Football Coach Contract

Pursuant to a motion by Regent Rusty Reid and seconded by Regent Milton Lee the
Board approved the above Executive Session item on an 8-0 vote:

2014-07 UNTS Appointment of V. Lane Rawlins, Ph.D. as UNT President Emeritus
and Naming of Proposed New Honors Residence Hall

Pursuant to a motion by Regent Steve Mitchell and seconded by Regent Rusty Reid the
Board approved the above Executive Session item on an 8-0 vote:

The Board then considered the following items of the Consent Agenda:

University of North Texas
System Board of Regents
Meeting Jan 16,2014 Page 1 of 3



Minutes of the December 5, 2013 Meeting and December 12,
Teleconference Meeting

2014-01 UNT Approval of Tenure Recommendation for New UNT
Faculty Appointee

2014-02 UNTD Approval of Tenure Recommendation for New UNTD
Faculty Appointee

Pursuant to a motion by Regent Glen Whitley and seconded by Regent Al Silva the
Board approved the Consent Agenda on an 8-0 vote.

Chairman Ryan recognized, Dr. Lane Rawlins, President of the University of North Texas
who gave a briefing to the full Board on the UNT Athletics Strategic Plan.

Chairman Ryan recessed the Board for meetings of the Academic Affairs and Student
Success, Audit, and Finance Committees.

Following the Committee meetings, the Board reconvened at 1:06 pm.
The Board then considered the following action items coming out of committees:
Finance Committee Iltems

2014-03 UNTHSC Delegation of Authority to the Chancellor or Designee
to execute an Amendment to the Existing, Multi-Year
Lease Agreement for Expanded Clinical Space with
Texas Health Resources Harris Methodist Hospital for
the Practice of Orthopedics

Pursuant to a motion by Regent Steve Mitchell and seconded by Regent Don Potts the
Board approved the above item. The motion was approved on a 8-0 vote.

2014-04 UNTHSC Authorization to Execute an Agreement between
UNTHSC and Tarrant County for the Department of
Obstetrics and Gynecology to Provide Limited
Services to Patients Referred by the Tarrant County
Public Health Department

Pursuant to a motion by Regent Don Potts and seconded by Regent Steve Mitchell the
Board approved the above item. The motion was approved on a 7-0 vote. Regent
Whitley recused himself and abstained from discussion or vote.

University of North Texas
System Board of Regents
Meeting Jan 16,2014 Page 2 of 3



2014-05 UNTHSC Authorization to Extend UNTHSC’s Professional Service
Agreements to Provide Physician Services to the
Tarrant County Hospital District

Pursuant to a motion by Regent Rusty Reid and seconded by Regent Steve Mitchell the
Board approved the above item. The motion was approved on an 8-0 vote.
The following Background report was available for review:

A. UNTS Current Short Term Debt/Commercial Paper Program

and Policy Considerations

There being no further business, the Board meeting was adjourned at 1:10 pm on
Thursday, January 16, 2014.

Submitted By: Approved By:
Julia Boyce. Brint Ryan,
Board Secretary Chairman
Date: Date:

University of North Texas
System Board of Regents
Meeting Jan 16,2014 Page 3 of 3



MINUTES

BOARD OF REGENTS
Finance Committee
January 16, 2014

The Finance Committee of the Board of Regents of the University of North Texas System
convened on Thursday, January 16 in the Winspear Performance Hall of the Murchison
Performing Arts Center, UNT, Denton, Texas with the following members in attendance:
Don Potts, Steve Mitchell, Glen Whitley, and Rusty Reid.

There being a quorum present the meeting was called to order by Chairman Don Potts
at 12:21 pm. The minutes of the Dec 5, 2013 meeting was approved.

Chairman Potts then recognized Allen Clemson, Interim Vice Chancellor for Finance as
he briefed the Committee on the Current Short Term Debt/Commercial Paper Program
and Policy Considerations. Mary Williams, Senior Vice President of First Southwest, also
addressed the Committee and answered questions about the Commercial Paper
Program options.

The Committee considered the following agenda items:

2014-03 UNTHSC Delegation of Authority to the Chancellor or Designee
to execute an Amendment to the Existing, Multi-Year
Lease Agreement for Expanded Clinical Space with
Texas Health Resources Harris Methodist Hospital for
the Practice of Orthopedics

Pursuant to a motion by Regent Glen Whitley and seconded by Regent Steve Mitchell
the Committee approved the above item. The motion was approved on a 4-0 vote.

2014-04 UNTHSC Authorization to Execute an Agreement between
UNTHSC and Tarrant County for the Department of
Obstetrics and Gynecology to Provide Limited
Services to Patients Referred by the Tarrant County
Public Health Department

Pursuant to a motion by Regent Steve Mitchell and seconded by Regent Rusty Reid the
Committee approved the above item. The motion was approved on a 3-0 vote.

Finance Committee
Page 1 of 2



2014-05 UNTHSC Authorization to Extend UNTHSC’s Professional Service
Agreements to Provide Physician Services to the
Tarrant County Hospital District
Pursuant to a motion by Regent Steve Mitchell and seconded by Regent Rusty Reid the
Committee approved the above item. The motion was approved on a 3-0 vote.

The Committee considered the following Background Report:

A. UNTS Current Short Term Debt/Commercial Paper Program
and Policy Considerations

There being no further business, the Committee meeting adjourned for the meeting of
the full Board at 1:05 pm.

Submitted By:

Julia A. Boyce
Board Secretary

Date:

Finance Committee
Page 2 of 2



MINUTES

BOARD OF REGENTS
Academic Affairs and Student Success Committee
January 16, 2014

The Academic Affairs and Student Success Committee of the Board of Regents of the
University of North Texas System convened on Thursday, January 16 in the Winspear
Performance Hall of the Murchison Performing Arts Center, UNT, Denton, Texas with the
following members in attendance: Al Silva, Gwyn Shea, and Milton Lee.

There being a quorum present the meeting was called to order by Chairman Al Silva at
11:10 am. The minutes of the December 5, 2013 Academic Affairs and Student Success
Committee meeting were approved.

The Committee heard from Dr. Thomas Yorio, UNTHSC Provost and Vice President for
Academic Affairs and Dr. David Farmer, UNTHSC Director of Inter-Professional
Education. Dr. Farmer presented a briefing on Inter-Professional Education at UNTHSC.

There being no further business, the Committee meeting recessed at 11:35 am to the
Audit Committee.

Submitted By:

Julia A. Boyce
Board Secretary

Date:

Academic Affairs and Student Success Committee
Page 1 of 1



MINUTES

BOARD OF REGENTS
Facilities Committee
November 26, 2013

The Facilities Committee of the Board of Regents of the University of North Texas System
convened on Tuesday, November 26, 2013 in Room 712 of the UNT System Building in
Dallas, Texas with the following members in attendance: Milton Lee, Glen Whitley and
Steve Mitchell, who appointed to the Facilities Committee by Board Chairman Brint
Ryan. Other Board members in attendance were: Chairman Brint Ryan

There being a quorum present the meeting was called to order by Chairman Milton Lee
at 1:35 pm. The minutes of the August 15, 2013 Facilities Committee meeting were
approved.
Chairman Lee moved the Facilities Committee into Executive Session at 1:36 pm.
At 3:00 pm the Facilities Committee reconvened in Open Session.
Chairman Lee recognized James Maguire, Vice Chancellor for Facilities Planning and
Construction and Chief Architect and David Reynolds, UNT Assoc. VP for Facilities who
spoke to the UNT items for consideration
The Committee considered the following agenda items:

2013-95 UNT Selection of Engineer for Hurley Administration

Building Mechanical, Electrical and Plumbing (MEP)

Renovations

2013-96 UNT Selection of Engineer for Matthews Hall Mechanical,
Electrical and Plumbing (MEP) Renovations

2013-97 UNT Selection of Engineer for Hickory Hall Mechanical,

Electrical and Plumbing (MEP) Renovations

2013-98 UNT Selection of Engineer for Wooten Hall Mechanical,
Electrical and Plumbing (MEP) Renovations

Facilities Committee
Page 1 of 2



2013-99 UNT Selection of Engineer for Willis Library Mechanical,
Electrical and Plumbing (MEP) Renovations

Pursuant to a motion by Regent Steve Mitchell and seconded by Regent Glen Whitley,
the Committee approved items 2013-95 through 2013-99 as presented. The motion was
approved on a 3-0 vote.

2013-100 UNT Selection of Architect and Engineer for Marquis Hall
Interior Renovations and Mechanical, Electrical and
Plumbing (MEP) Renovations

Pursuant to a motion by Regent Glen Whitley and seconded by Regent Steve Mitchell,
the Committee approved the above item as presented. The motion was approved on
a 3-0 vote.

2013-101 UNTS Selection of Architect for the Design and Delegation
to Selection Construction Manager at Risk for the
Renovation of the Medical Professional Building at the
UNT Health Science Center

Pursuant to a motion by Regent Steve Mitchell and seconded by Regent Glen Whitley,

the Committee approved the above item as presented. The motion was approved on
a 3-0 vote.

The Committee considered the following Background Reports:

l. UNT Capital Projects Plan Update
J. UNTHSC Capital Projects Plan Update
K. UNTS Major Projects and Renovations

There being no further business, the Committee meeting adjourned at 3:15 pm.

Submitted By:

Julia A. Boyce
Board Secretary

Date:

Facilities Committee
Page 2 of 2



MINUTES

BOARD OF REGENTS
Audit Committee
January 16, 2014

The Audit Committee of the Board of Regents of the University of North Texas System
convened on Thursday, January 16 in the Winspear Performance Hall of the Murchison
Performing Arts Center, UNT, Denton, Texas with the following members in attendance:
Steve Mitchell, Al Silva, Rusty Reid, and Don Potts.

There being a quorum present the meeting was called to order by Chairman Steve
Mitchell at 11:36 am. The minutes of the December 5, 2013 Audit Committee meetings
were approved.

Chairman Mitchell recognized Michelle Finley, Chief Internal Auditor for UNTS who
presented a Hotline Process Update to the Committee.

Chairman Mitchell then recognized, Ms. Reem Samra, Assurance and Enterprise Risk
Services Director for Deloitte. Ms. Samra spoke to the Committee about the proposed
Audit Readiness Project.

The final presentation to the Audit Committee was given by Tim Marley, Information
Technology Audit Manager for the University of Oklahoma. Mr. Marley spoke to the
Committee regarding Establishing an Information Technology Audit Function.

There being no further business, the Committee meeting adjourned to the Finance
Committee at 12:20 pm.

Submitted By:

Julia A. Boyce
Board Secretary

Date:

Audit Committee
Page 1 of 1
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Board Briefing

Committee: Consent

Date Filed: January 13, 2014

Title: Approval of UNT Faculty Development Leaves for 2014-2015 Academic
Year

Background:
In accordance with UNT Policy 15.1.11, Faculty Development Leave Policy and
Guidelines,

“Faculty development leaves are authorized for the primary purpose of increasing the
value of the recipient’s sustained contribution to the university by providing the
individual an opportunity for professional growth. Such developmental leaves are not
to be understood as deferred compensation, nor are they to be anticipated simply on
the basis of longevity at the university, alone. Development leave may be granted,
upon application, for study, research, writing, field observations or other suitable
purposes.

Opportunities for additional training, for improving skills and for maintaining currency is
understood to be included as a purpose of development leave.”

In 1984, the University of North Texas began granting faculty development leaves,
recognizing the need for faculty to have an opportunity to pursue major research or
creative projects in order to contribute to the body of knowledge in their fields and better
serve their students by remaining current in their disciplines. In 1987, the 70t Texas
Legislature similarly encouraged universities to expand faculty development programs
through a series of measures that increased flexibility in accounting for faculty activities.

In the ensuing years, the faculty development leave program has proven vital in
maintaining discipline mastery for our faculty as we push forward toward national
research status. These development leaves contribute greatly to the increase in research
funding, research publications, and national recognition for UNT.

After careful review of proposals at the department and college levels, by a Faculty
Senate committee, and by the Provost and Vice President for Academic Affairs, the
University plans to award a total of 28 (2.6% of the full-time faculty) developmental leaves
for the upcoming academic year. This represents a decrease in the number and
percentages of faculty development leaves that have been approved in the past several
years.




Financial Analysis/History:

The cost incurred as a result of the recommended faculty development leaves will be
covered by existing college and school budgeted funds and will total approximately
$231,769. The total estimate for the costs incurred as a result of the recommended
faculty development leaves was calculated from replacement costs submitted by
colleges and estimated average costs for covering individual faculty leaves.

Digitally signed by Andrew M. Harris

Andrew M. Harris &

James Maguire &

Date: 2014.02.10 16:12:50-0600'

VC for Facilities/Interim VC for Finance

Legal Review:

This item has been reviewed by General Counsel.
Nancy S. Footer i o

Date: 2014.02.14 11:30:04 -06'00'

Vice Chancellor/General Counsel

Schedule:
2014-2015 Academic Year

Recommendation:

The President recommends that the Board of Regents approve Faculty Development
Leaves for the individuals named on the attached list.

Recommended By: Warren Burggren

Provost and VPAA
Digitally signed by Neal

N ea I Smatresk

DN: cn=Neal Smatresk

Smatresk %1%3:;014.02.1209:40:30

President

Digitally signed by Rosemary R. Haggett
DN: cn=Rosemary R. Haggett, o=University of
North Texas System, ou=Vice Chancellor for

‘Academic Affairs and Student Success,
H a ett email=rosemary.haggett@untsystem.edu, c=US
Date: 2014.02.10 13:14:37 -06'00

Vice Chancellor

Digitally signed by Lee Jackson
DN: cn=Lee Jackson, o=UNT
Lee J a C kSO n System, ou=Chancellor's Office,
email=chancellor@unt.edu, c=US
Date: 2014.02.13 10:19:27 -06'00"

Chancellor

Attachments Filed Electronically:
e UNT Faculty Development Leave Recommendations 2014-2015




Board Order

Title: Approval of UNT Faculty Development Leaves for 2014-2015 Academic
Year

Board of Regents Order 2014-08

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motion made by
Regent Steve Mitchell and seconded by Regent Rusty Reid, the Board approved the
motion presented below:

Whereds, in 1984, the University of North Texas began granting faculty development
leaves, recognizing the need for faculty to have an opportunity to pursue major research
or creative projects in order to contribute to the body of knowledge in their fields and
better serve their students by remaining current in their disciplines, and

Whereas, in 1987, the 70t Texas Legislature similarly encouraged universities to expand

faculty development programs through a series of measures that increased flexibility in
accounting for faculty activities,

Now, Therefore, The Board of Regents authorizes and approves the following:

1. Faculty Development Leave for Academic Year 2014-2015 for the UNT faculty as
set forth in the attached list.

VOTE: 8  ayes _0__ nays abstentions

BOARD ACTION:

Attested By: Approved By:
M/ é“ifr‘j /fé‘ X b
JUlia A. Boyce, Secé’rory Brint Ryan, Choirmorﬂ

Board of Regents Board of Regents



UNT Faculty Development Leave Recommendations

2014-2015

Name

Rank

Department

Purpose of Leave

Leave Period Requested

Cynthia

Chandler

Professor

Counseling and Higher Ed

Research on the utilization of animal assisted therapy
techniques by mental health professionals in a variety of
settings

Fall 2014

Susan

Cheal

Associate Professor

Studio Art

Travel to India to study the designs, coloration and
production processes of folkloric textiles and site-specific
floor and wall paintings, begun during the 10th century
Cholas Dynasty.

Spring 2015

William

Cherry

Associate Professor

Mathematics

Take part, as a senior researcher, in a thematic program at
the Vietnamese Institute for Advanced Study in Mathematics
in Hanoi, Vietnam.

Fall 2014

Tae-Youl

Choi

Associate Professor

Mechanical and Energy Engineering

Establish collaborative research networks and work on an
Energy Network project in Switzerland and Korea.

Spring 2015

Kevin

Curran

Associate Professor

English

Complete second scholarly monograph, Law and Selfhood in

Shakespeare, which will provide the first sustained account

of the mutually constitutive intellectual histories of law and

selfhood and the first analysis of the uniquely experimental

way in which Shakespeare's poetry and theater drew on and
contributed to this tangled history of ideas.

Fall 2014

Pinliang

Dong

Associate Professor

Geography

Develop a new version of the Multiplicatively Weighted
Voronoi Diagrams software for space partition and
optimization in geographic information systems (GIS), and
conduct research on modeling tree crowns and measuring
earthquake surface rapture zones and tectonic landforms
using ground-based LiDAR point cloud data.

Fall 2014

Yunfei

Du

Associate Professor

Library and Information Sciences

Continue and enhance research on Community Outreach of
Rural Libraries (CORL) in digital environments.

Fall 2014

Delini

Fernando

Associate Professor

Counseling and Higher Ed

Build on award-winning research on group counseling of
disaster and trauma victims and clear backlog of current
research projects.

Fall 2014

Gopala

Ganesh

Professor

Marketing and Logistics

Travel to the Indian Institute of Technology, Madras (II'TM)
at Chennai, India, at the invitation of the Department of
Management Studies.

Spring 2015




UNT Faculty Development Leave Recommendations
2014-2015

Name

Rank

Department

Purpose of Leave

Leave Period Requested

Janice

Hauge

Associate Professor

Economics

Research to involve related studies of telecommunications
competition policy in the U.S., which generally will address
the government policy to achieve stated policy goals.

Fall 2014

Doug

Henry

Associate Professor

Anthropology

Collaborative study of user-design experiences with
obtaining and using sleep apnea masks, centering around
the Warm Springs Reservation in Central Oregon.

Fall 2014

Irene

Klaver

Professor

Philosophy and Religion Studies

Finalize monograph Meander: A River and How its Path-
Dependent Trajectory Informs Environmental Imagination,
which connects Professor Klaver's river research and
philosophical expertise in cultural studies and ancient Greek
philosophy, visit the Meander River in Turkey and spend
research time at Cornell University's The Mediterranean
Studies Initiative.

Spring 2015

Michael

Leggiere

Associate Professor

History

Write the second volume of a two-volume work on Emperor
Napoleon I's fall from power in 1814 contracted by
Cambridge University Press, the first of which is already
published.

Fall 2014

Ko

Maeda

Associate Professor

Political Science

Research project to advance understanding of when and
why political parties split or merge together.

Spring 2015

Ila

Manuj

Associate Professor

Marketing and Logistics

Extend leading-edge research program on Supply Chain
Complexity (SCC) by conducting research that is expected to
result in three peer-reviewed papers targeted at top logistics
journals.

Fall 2014

Jerry

McCoy

Regents Professor

Conducting and Ensembles

Create a philosophical and developmental process for
conductors of choirs such as the UNT A Capella Choir based
upon sound pedagogical approaches utilized over the
Professor McCoy's career.

Spring 2015

Sadaf

Munshi

Associate Professor

Linguistics and Technical Communication

Work on a book-length manuscript which provides a
structural description of a previously undocumented variety
of Burushaski spoken in India and analyzes the various
forms of language change since its split from the parent
dialects spoken in Pakistan. Work will also be completed on
an online digital and searchable archive containing
linguistically-analyzed and annotated Burushaski texts in
four different dialects.

Fall 2014 /Spring 2015




UNT Faculty Development Leave Recommendations

2014-2015

Name

Rank

Department

Purpose of Leave

Leave Period Requested

Carlos Ordonez

Professor

Physics

Work in collaboration with scientists at the University of
California at Berkeley to prepare and submit grant proposals
to federal agencies to support the quest to explore
antimatter.

Fall 2014

Jin Gyu |Park

Associate Professor

Design

Develop psychophysiological methodology due to its
reliability and feasibility for non-verbal subjects at the
Center for Health Systems and Design and the
Environmental Psychophysiology Laboratory at Texas A&M
University.

Fall 2014

Clark Pomerleau

Associate Professor

History

Examine archived and unarchived papers on "voluntary
simplicity” from the twentieth century and conduct oral
history interviews across the United States with Americans
who practiced voluntary simplicity. The research will go
towards completing a second book project and creating the
primary base for further books.

Spring 2015

Claudia [Queen

Associate Professor

Dance and Theatre

Collaborate with a faculty member at the University of North
Carolina School of Arts to develop a series of cutting-edge
technique classes that integrate both the principles of
Musical Qi Gong and Qi Gong Movement.

Spring 2015

Idean Salehyan

Associate Professor

Political Science

Draft a book manuscript which coalesces Professor
Salehyan's quantitative research on the human impact of
climate change, expands upon it through extended case-
study analysis, and proposes policy interventions which can
help ameliorate the risk of violence.

Fall 2014

Lili Sun

Associate Professor

Accounting

Make significant progress on research program on client
choice of remote audit offices (CRAQ) in the U.S. and China.

Spring 2015

Peggy Tobolowsky

Professor

Criminal Justice

Conduct a ten-year review of the implementation of the
Crime Victims' Rights Act.

Fall 2014

Olga Velikanova

Associate Professor

History

Work on a book-length research project focused on Mass
Political Culture under Stalinism.

Fall 2014

Maurice [Wheeler

Associate Professor

Library and Information Sciences

Complete a publication that indexes performance data
(enhanced by analysis), biographies and personal reflections
of African American singers at the Metropolitan Opera.

Spring 2015




UNT Faculty Development Leave Recommendations
2014-2015

Name Rank Department Purpose of Leave Leave Period Requested

Study the effect of human harvest pressure on guanaco
during the mid- to late Holocene in central, western
Mendoza, Argentina. Data collected will be combined with
paleodemographic data on the same species and with
regional paleoenvironmental data to test hypotheses about
Steve Wolverton |[Associate Professor |Geography intensity of resource use during the Holocene in the region. [Fall 2014

Further collaboration with researchers at Wright-Patterson
Air Force Research Lab by exploring target detection and
Xiaohui |Yuan Associate Professor |Computer Science and Engineering tracking methods based on fusion of multi-modal imagery. (Fall 2014




UNT SYSTEM

Board Briefing

Committee: Finance

Date Filed: February 20, 2014

Title: UNT Room and Board Rates for FY 2015, FY 2016, FY 2017, and FY 2018

Background:

Beginning in February 2012, the Board has received several briefings regarding
Housing rates and future housing needs. At the August 2013 meeting, the Board
approved moving forward with the planning and construction of the 500 bed V.
Lane Rawlins residence hall. Within these updates the BOR has been informed that
a multi-year increase in room rates in an amount 3% - 4% above inflation for the
next 3 to 4 years would be necessary to expand the housing portfolio to provide
more on-campus housing in support of the University’s mission. In order to provide
funding for future residence halls, maintain the current level of service for housing
operations, and maintain a sound financial base, the University is requesting an
overall average 4.5% increase in room rates for Fiscal Year 2015 which includes an
8.0% increase in standard room rates (65% of rooms) and a 2.0% increase in premium
room rates (35% of rooms). In addition, the University is requesting a 7.0% increase in
standard room rates for Fiscal Years 2016, 2017, and 2018. The University is seeking a
2% increase in premium room rates for Fiscal Year 2016, and a 3% increase for Fiscal
Years 2017, and 2018. The University’s double occupancy standard room rate is
currently 24% under the primary peer institution school rate for fall 2013 and is
projected to stay below the average rate through the period of these increases.
Increases are needed to cover necessary maintenance and capital projects in the
residence and dining halls as well as provide funds for construction of future new
residence halls. Reserves will be used to upgrade existing facilities and increase the
number of facilities in the future.

The University is also seeking a 5.2% increase in the five day meal plan and a 2.1%
increase in the seven day meal plan for an overall average increase of 3.7% in board
rates for FY 2015 to cover increased labor, operational, and food costs. The U.S.
Department of Agriculture’s Economic Research Service predicts food price inflation of
2.5% to 3.5% in the coming year. Inflationary pressures are expected to be moderate,
given the outlook for commodity prices, animal inventories, and ongoing export trends;
however beef prices are anticipated to increase at a higher rate. Animal and Dairy
products are the bulk of UNT’s food purchases. UNT’s food costs will remain highly
competitive due to our volume discounts, systematized food production management
and menu flexibility.

For FY16, FY17, and FY18 the University is requesting authority for an increase in the two
plans not to exceed an average 4% per year, with the ability to come back to the



Board for additional increases if inflation or food wholesale prices increase by a greater
percentage. The average net increase to room and board rates for Fiscal year 2015 will
be approximately 4.4% depending on the residence hall and meal plan chosen.

Schedules are included in the attached Board Order.

Financial Analysis/History:

The facts presented above fairly represent the financial implications of the proposed
rate increases.

Date: 2014.02.10 14:40:43 06100"

Institution Chief Financial Officer

James Magquire &
VC for Facilities/Interim VC for Finance

Legal Review:

This item has been reviewed by General Counsel.

Digital ned by Nancy S. Footer
Nancy S. Footer:

Date: 2014.02.14 11:30:52 -06'00

Vice Chancellor/General Counsel

Schedule:

The requested increases, if approved, would be implemented beginning with the Fall
2014 semester.

Recommendation:

It is recommended that the Board of Regents authorize and approve the following
Board Order.

Recommended By: Elizabeth With

Vice President for Student Affairs

igitally signed by Neal Smatresk

N ea I S m at res k g:a;;?:%e:’\fmanes rsity of North Texas,

=President, email= eskaunt.edu, c=US
Date: 2014.02.12 10:27:11 -06'00'

Digitally sigr!:;g%%_lggcﬂgn
DN: cn=Lee Jackson, o=UNT

Le e J a C kS o n System, ou=Chancellor's Office,

email=chancellor@unt.edu, c=US
Date: 2014.02.13 10:30:12 -06'00"

Chancellor
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Title: UNT Room and Board Rates for FY 2015, FY 2016, FY 2017, and FY 2018

Board of Regents Order 2014-09

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motion made by
Regent Don Potts and seconded by Regent Rusty Reid, the Board approved the
motion presented below:

Whereas, fee revenues at the University of North Texas are used to meet
increased operating costs to support operations of certain auxiliary

programs,
Now, Therefore, The Board of Regents authorizes and approves the following:

1. UNT Room rates as follows:

Room Type FY 2015 FY 2016 FY 2017 FY 2018
Standard double occupancy $2.025 $2.165 $2.315 $2.480

(College Inn)

First tier double occupancy

(West Hall) $2,085 $2,230 $2,385 $2,550
Standard double occupancy $2,305 $2,465 $2,640 $2,825
Smaller single (College Inn) $2,375  $2,540  $2,720  $2,910
Premium double spaces $2,625 $2,680 $2,760  $2,845
Premium double with cooking

facilities $2,755 $2,810 $2,895 $2,980
Premium suited spaces $2,920 $2,980 $3,070 $3,160
Premium suited spaces with

cooking facilities $3,0560 $3,110 $3,205  $3,300

2.  UNT Board rates (excluding tax) as follows:

A. Meal Plan FY 2015
Five (5) day meal plan $1,315
Seven (7) day meal plan $1,455

B. Anincrease in the average of the two plans not to exceed 4% per
yearin FY 2016, FY 2017, and FY 2018



VOTE: _Z_ ayes _Q__ nays

BOARD ACTION:
Attested By:

i f Boyer

JU/A Boyce, See/ory

Board of Regents

abstentions

Approved By:

-’

Brint Ryan, Chairman
Board of Regents
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Board Briefing

Committee: Finance

Date Filed: January 15, 2014

Title: Amendment to the UNT System Commercial Paper Program Authorizing the
Issuance of Extendible Commercial Paper Notes

Background:

In May 2004, the Board of the University of North Texas System adopted the “Tenth
Supplemental Resolution to the Master Resolution Establishing the University of North
Texas System Revenue Financing System Commercial Paper (CP) Program.”

The Board has authorized the issuance of commercial paper notes in an aggregate
principal amount not to exceed $100M at any one time outstanding. The University of
North Texas System must maintain self-liquidity, currently established at 1.2x, for the
aggregate principal amount of $100M. Commercial paper may be issued as
obligations that are taxable, tax exempt, or any combination thereof as long as the
aggregate total does not exceed $100M.

The University of North Texas System desires to maintain the current CP program with its
$100M ceiling and to add an extendable commercial paper (ECP) program that will
provide access to an additional $100M in short-term borrowing above the current
maximum outstanding limit of $100M, establishing a total commercial paper capacity
of $200M. ECP does not require self-liquidity or a bank liquidity facility. ECP is issued with
maturity dates ranging from 1 to 60 days. If the ECP cannot be remarketed on its
maturity date, the ECP holder continues to own the ECP and the maturity date is
extended to 270 days from the initial issuance date. ECP buyers and rating agencies
rate the ECP program on market access to long term capital, as opposed to liquidity.

The Seventeenth Supplemental Resolution to the Master Resolution Establishing the
Master Resolution Establishing the University of North Texas System Revenue Financing
System Commercial Paper Program, Series B; Authorizing the Issuance of Tax-Exempt
and Taxable Commercial paper Notes; and Approving and Authorizing Instruments and
Procedures Relating Thereto authorizes ECP notes to be issued in an aggregate
principal amount not to exceed $100,000,000 at any one time outstanding to finance
eligible project costs, and to refinance, renew, or refund commercial paper notes.

Financial Analysis/History:

James Maguire :

VC for Facilities/Interim VC for Finance



Legal Review:

This item has been reviewed by General Counsel.

Vice Chancellor/General Counsel

Schedule:

Recommendation:

It is recommended that the Board of Regents approve the attached Seventeenth
Supplemental Resolution Amending the Master Resolution establishing an extendible
commercial paper program and authorizing the issuance, sale, and delivery of ECP
notes; and approving and authorizing instruments and procedures relating thereto.

Recommended By: Allen Clemson

Interim Vice Chancellor for Finance

Le e Digitally signed by Lee Jackson
DN: cn=Lee Jackson, o=UNT
System, ou=Chancellor's Office,

email=chancellor@unt.edu, c=US
a C S O N Date: 2014.02.13 10:23:48 -06'00"

Chancellor

Attachments Filed Electronically:

° Beventeenth Supplemental Resolution to the Master Resolutiori
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Board Order

Title: Amendment to the UNT Systemm Commercial Paper Program Authorizing
the Issuance of Extendible Commercial Paper Notes

Board of Regents Order 2014-10

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motion made by
Regent Don Potts and seconded by Regent Rusty Reid, the Board approved the
motion presented below:

Whereas, the Board of the University of North Texas System adopted the “Tenth
Supplemental Resolution to the Master Resolution Establishing the University of North
Texas System Revenue Financing System Commercial Paper Program”, and

Whereas, the Board authorized the issuance of commercial paper notes in an
aggregate principal amount not to exceed $100M at any one time outstanding, for
which the University of North Texas System must maintain self-liquidity for the aggregate
principal amount of $100M, and which may be issued as obligations that are taxable,
tax exempt, or any combination thereof, and

Whereas, the Board desires to establish an extendible commercial paper program
that will provide access to an additional $100M short-term borrowing, establishing a
total commercial paper capacity of $200M, and

Whereas, concurrently the Board has adopted amendments to Regents Rule
10.300 establishing and authorizing Revenue Financing System commercial
paper to be issued as traditional commercial paper or as extendible
commercial paper in a total aggregate principal amount at any one time
outstanding not to exceed $200M, with the aggregate principal amount of
either commercial paper or extendible commercial paper at any one time
outstanding not to exceed amounts established, from time to time, by resolution
of the Board.

Now, Therefore, The Board of Regents authorizes and approves the following:



1. Seventeenth Supplemental Resolution to the Master Resolution
Establishing the University of North Texas System Revenue Financing
System Commercial Paper Program, Series B; Authorizing the Issuance
of Tax-Exempt and Taxable Commercial Paper Notes; and Approving
and Authorizing Instruments and Procedures Relating Thereto.

VOTE: —_Z_ ayes _0 __ nays abstentions

BOARD ACTION:

Attested By: Approved By:

My/- é\f/&k . Wd‘&;r«

Julia / Boyce, Secrefc‘( Brint Ryan, Chairman
Board of Regents Board of Regents




SEVENTEENTH SUPPLEMENTAL RESOLUTION
TO THE MASTER RESOLUTION ESTABLISHING THE
UNIVERSITY OF NORTH TEXAS SYSTEM
REVENUE FINANCING SYSTEM
COMMERCIAL PAPER PROGRAM, SERIES B;
AUTHORIZING THE ISSUANCE OF TAX-EXEMPT AND
TAXABLE COMMERCIAL PAPER NOTES;

AND APPROVING AND AUTHORIZING INSTRUMENTS
AND PROCEDURES RELATING THERETO

WHEREAS, on February 12, 1999, the Board adopted the "Amended and Restated
Master Resolution Establishing the Revenue Financing System Under the Authority and
Responsibility of the Board of Regents of the University of North Texas" (referred to herein as the
"Master Resolution™); and

WHEREAS, the Board heretofore has adopted a "FIRST SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 1997; AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO" (defined as the "First Supplement™) and pursuant to the First Supplement issued its
"BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE
FINANCING SYSTEM BONDS, SERIES 1997" in the aggregate principal amount of
$4,380,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "SECOND SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, SERIES 1999; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO" (defined as the "Second
Supplement™) and pursuant to the Second Supplement issued its "BOARD OF REGENTS OF
THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM BONDS,
SERIES 1999" in the aggregate principal amount of $32,540,000 as Parity Obligations under the
terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "THIRD SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, SERIES 1999-A; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO™ (defined as the "Third
Supplement™) and pursuant to the Third Supplement issued its "BOARD OF REGENTS OF
THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM REFUNDING
AND IMPROVEMENT BONDS, SERIES 1999-A" in the aggregate principal amount of
$15,535,000 as Parity Obligations under the terms of the Master Resolution; and



WHEREAS, the Board heretofore has adopted a "FOURTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2001; AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO" (defined as the "Fourth Supplement™) and pursuant to the Fourth Supplement
issued its "BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE
FINANCING SYSTEM BONDS, SERIES 2001" in the aggregate principal amount of
$33,860,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "FIFTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2002; AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO" (defined as the "Fifth Supplement™) and pursuant to the Fifth Supplement issued its
"BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE
FINANCING SYSTEM BONDS, SERIES 2002" in the aggregate principal amount of
$63,470,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "SIXTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2002A; AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO" (defined as the "Sixth Supplement”) and pursuant to the Sixth Supplement issued
its "BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE
FINANCING SYSTEM BONDS, SERIES 2002A" in the aggregate principal amount of
$9,500,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "SEVENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2003; AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO" (defined as the "Seventh Supplement™) and pursuant to the Seventh Supplement
issued its "BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE
FINANCING SYSTEM BONDS, SERIES 2003" in the aggregate principal amount of
$31,180,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted an "EIGHTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES
2003A; AND APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES



RELATING THERETO" (defined as the "Eighth Supplement”) and pursuant to the Eighth
Supplement issued its "BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS
REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES 2003A" in the aggregate
principal amount of $6,185,000 as Parity Obligations under the terms of the Master Resolution;
and

WHEREAS, the Board heretofore has adopted an "NINTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, TAXABLE SERIES 2003B;
AND APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES
RELATING THERETO" (defined as the "Ninth Supplement™) and pursuant to the Ninth
Supplement issued its "BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS
REVENUE FINANCING SYSTEM BONDS, TAXABLE SERIES 2003B" in the aggregate
principal amount of $4,980,000 as Parity Obligations under the terms of the Master Resolution;
and

WHEREAS, the Board heretofore has adopted a "SECOND AMENDED AND
RESTATED TENTH SUPPLEMENTAL RESOLUTION TO THE MASTER
RESOLUTION ESTABLISHING THE REVENUE FINANCING SYSTEM
COMMERCIAL PAPER PROGRAM, AUTHORIZING THE ISSUANCE OF TAX-
EXEMPT AND TAXABLE COMMERCIAL PAPER NOTES; AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO"
(defined as the "Tenth Supplement”) and pursuant to the Tenth Supplement to the Master
Resolution has the authority to issue from time to time and at any one time outstanding up to
$100,000,000 in aggregate principal amount of its commercial paper notes as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted an "ELEVENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, SERIES 2005; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO" (defined as the "Eleventh
Supplement™) and pursuant to the Eleventh Supplement issued its "BOARD OF REGENTS OF
THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM REFUNDING
AND IMPROVEMENT BONDS, SERIES 2005" in the aggregate principal amount of
$76,795,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted an "TWELFTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, SERIES 2006; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO" (defined as the "Twelfth
Supplement™) and pursuant to the Twelfth Supplement issued its "BOARD OF REGENTS OF



THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM BONDS,
SERIES 2006" in the aggregate principal amount of $56,050,000 as Parity Obligations under the
terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "THIRTEENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM, SERIES 2009; AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO" (defined as the "Thirteenth Supplement™) and pursuant to the Thirteenth
Supplement issued its "BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS
REVENUE FINANCING SYSTEM BONDS, SERIES 2009" in the aggregate principal amount
of $38,650,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "FOURTEENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF
NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM BONDS, IN ONE OR
MORE SERIES; AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO" (defined as the "Fourteenth Supplement™) and
pursuant to the Fourteenth Supplement issued its "BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM BONDS,
SERIES 2009A" in the aggregate principal amount of $159,310,000, its "BOARD OF
REGENTS OF THE UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING
SYSTEM REFUNDING BONDS, SERIES 2009B" in the aggregate principal amount of
$15,800,000, and its "BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS
SYSTEM REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES 2010" in the
aggregate principal amount of $57,625,000, as Parity Obligations under the terms of the Master
Resolution; and

WHEREAS, on August 18, 2011, the Board adopted a "RESTATED FIFTEENTH
SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM
BONDS, IN ONE OR MORE SERIES; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO" (defined as the "Fifteenth
Supplement™) and pursuant to the Fifteenth Supplement issued its "BOARD OF REGENTS OF
THE UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM
BONDS, SERIES 2012A" in the aggregate principal amount of $75,890,000, and its "BOARD
OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE
FINANCING SYSTEM REFUNDING BONDS, TAXABLE SERIES 2012B" in the aggregate
principal amount of $4,820,000, as Parity Obligations under the terms of the Master Resolution;
and

WHEREAS, on August 16, 2013, the Board adopted a "SIXTEENTH
SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING



THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM
BONDS, IN ONE OR MORE SERIES; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO" (the "Sixteenth
Supplement"); and

WHEREAS, the Sixteenth Supplement authorizes the issuance of bonds in an aggregate
principal amount not to exceed $415,000,000, and none of the bonds authorized by the Sixteenth
Supplement have been sold; and

WHEREAS, the Parity Bonds issued pursuant to the First Supplement, the Second
Supplement, the Third Supplement, the Fourth Supplement, the Fifth Supplement, the Sixth
Supplement, the Seventh Supplement and the Ninth Supplement are no longer outstanding; and

WHEREAS, the Board deems it necessary and desirable to authorize a separate series of
commercial paper notes, as described herein, and provide for the issuance of this separate series
of commercial paper notes without requiring the System to provide liquidity, either from internal
or external sources, in support of the payment of the commercial paper notes herein authorized;
and

WHEREAS, there are currently no Prior Encumbered Obligations outstanding; and

WHEREAS, the notes authorized to be issued by this Seventeenth Supplement are to be
issued and delivered pursuant to Chapter 55, Texas Education Code, Chapter 1371, Texas
Government Code, and other applicable laws.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF
THE UNIVERSITY OF NORTH TEXAS SYSTEM THAT:

ARTICLE |
DEFINITIONS AND CONSTRUCTION OF TERMS

Section 1.01. Definitions. In addition to the definitions set forth in the preamble of this
Seventeenth Supplement, the terms used in this Seventeenth Supplement and not otherwise
defined shall have the meanings given in the Master Resolution or in Exhibit "A" to this
Seventeenth Supplement attached hereto and made a part hereof.

Section 1.02. Construction of Terms. If appropriate in the context of this Seventeenth
Supplement, words of the singular number shall be considered to include the plural, words of the
plural number shall be considered to include the singular, and words of the masculine, feminine,
or neuter gender shall be considered to include the other genders. The words "herein”, "hereof"
and "hereunder” and other words of similar import refer to this Seventeenth Supplement as a
whole and not to any particular Section or other subdivision. References to any named person
mean that party and its successors and assigns. References to time shall be to prevailing time in
New York, New York. References to any constitutional, statutory or regulatory provision means

such provision as it exists on the date this Seventeenth Supplement is adopted by the Board and



any future amendments thereto or successor provisions thereof. This Seventeenth Supplement
shall be effective immediately from and after its passage in accordance with the provisions of
Section 1201.028, Texas Government Code.

ARTICLE Il
AUTHORIZATION OF COMMERCIAL PAPER NOTES

Section 2.01. General Authorization. (a) Maximum Principal Amount. Pursuant to
authority conferred by and in accordance with the provisions of the Constitution and laws of the
State of Texas, particularly the Acts, Commercial Paper Notes shall be and are hereby authorized
to be issued in an aggregate principal amount not to exceed $100,000,000 at any one time
Outstanding for the purpose of financing Project Costs of Eligible Projects and to refinance,
renew, or refund Commercial Paper Notes, Prior Encumbered Obligations, and Parity
Obligations, including interest thereon, all in accordance with and subject to the terms,
conditions, and limitations contained herein. For purposes of this Section 2.01, any portion of
Outstanding Commercial Paper Notes to be paid from money on deposit with the Issuing and
Paying Agent and from the available proceeds of Parity Obligations or other obligations of the
Board issued on the day of calculation shall not be considered Outstanding. The authority to
issue Commercial Paper Notes from time to time under the provisions of this Seventeenth
Supplement shall exist until the Maximum Maturity Date, regardless of whether at any time prior
to the Maximum Maturity Date there are any Commercial Paper Notes Outstanding. Anything to
the contrary herein notwithstanding, Commercial Paper Notes may only be issued to refinance or
refund Prior Encumbered Obligations or Parity Bonds issued as “obligations” under Chapter
1371, Texas Government Code, to effect a gross defeasance thereof in accordance with the
provisions of Chapter 1207, Texas Government Code, and only with the prior approval of the
Board. Proceeds so received for such purpose shall be invested and secured in accordance with
applicable law, including, without limitation, the provisions of Chapter 1207, Texas Government
Code.

(b) Issuance of Tax-Exempt Commercial Paper Notes and Taxable Commercial Paper
Notes. Commercial Paper Notes may be issued as Tax-Exempt Commercial Paper Notes and
Taxable Commercial Paper Notes.

Section 2.02. Commercial Paper Notes. (a) Tax-Exempt Commercial Paper Notes.
Under and pursuant to the authority granted hereby and subject to the limitations contained
herein, Tax-Exempt Commercial Paper Notes to be designated "Board of Regents of The
University of North Texas System Revenue Financing System Commercial Paper Notes,
Series B, Tax-Exempt Sub-series” are hereby authorized to be issued and sold and delivered
from time to time in such principal amounts as determined by an Authorized Representative in
denominations of $100,000 or in integral multiples of $1,000 in excess thereof, numbered in
ascending consecutive numerical order in the order of their issuance, and shall mature and
become due and payable on such dates as an Authorized Representative shall determine at the
time of sale; provided, however, that no Tax-Exempt Commercial Paper Note shall (i) mature
after the Maximum Maturity Date or (ii) have a term, from the Note Date to its Original Maturity
Date or its Extended Maturity Date, as the case may be, in excess of 270 calendar days.



(b) Taxable Commercial Paper Notes. Under and pursuant to the authority granted
hereby and subject to the limitations contained herein, Taxable Commercial Paper Notes to be
designated "Board of Regents of The University of North Texas System Revenue Financing
System Commercial Paper Notes, Series B, Taxable Sub-series” are hereby authorized to be
issued and sold and delivered from time to time in such principal amounts as determined by an
Authorized Representative in denominations of $100,000 or in integral multiples of $1,000 in
excess thereof, numbered in ascending consecutive numerical order in the order of their issuance,
and shall mature and become due and payable on such dates as an Authorized Representative
shall determine at the time of sale; provided, however, that no Taxable Commercial Paper Note
shall (i) mature after the Maximum Maturity Date or (ii) have a term, from the Note Date to its
Original Maturity Date or its Extended Maturity Date, as the case may be, in excess of 270
calendar days.

(c) General. Subject to the limitations contained herein, Commercial Paper Notes herein
authorized shall be dated as of their date of issuance (the "Note Date") and shall bear no interest
or bear interest at such rate or rates per annum computed, with respect to the Tax-Exempt
Commercial Paper Notes, on the basis of actual days elapsed and on a 365-day or 366-day (as
applicable) year (but in no event to exceed the Maximum Interest Rate) and, with respect to the
Taxable Commercial Paper Notes, on the basis of actual days elapsed and on a 360-day year (but
in no event to exceed the Maximum Interest Rate), as may be determined by an Authorized
Representative. The Commercial Paper Notes shall bear interest from the Note Date until the
Original Maturity Date at the Original Rate. Interest, if any, on Commercial Paper Notes shall
be payable on any Original Maturity Date. The foregoing notwithstanding, on any Original
Maturity Date, if the Authorized Representative exercises the option to extend the Original
Maturity Date to an Extended Maturity Date, the Commercial Paper Notes will bear interest from
the Original Maturity Date to the Extended Maturity Date at the Extended Rate. If the
Authorized Representative exercises the option in accordance with this Seventeenth Supplement
to extend the Original Maturity Date of any Commercial Paper Note to an Extended Maturity
Date, the accrued but unpaid interest on the Commercial Paper Note, but not the principal of the
Commercial Paper Note, shall be paid on its Original Maturity Date. The Extended Rate will be
determined by the Issuing and Paying Agent based on the Prevailing Ratings available as of
11:00 a.m. on the Original Maturity Date and on each Thursday thereafter until the Extended
Maturity Date or the date fixed for redemption of such Commercial Paper Notes, and will apply
from that Thursday through the following Wednesday, the Extended Maturity Date, or the date
fixed for redemption of such Commercial Paper Notes, as the case may be. If the Original
Maturity Date is before the 15th day of the month, interest shall be payable on the first Business
Day of the next month and on the first Business Day of each month thereafter and on the
Extended Maturity Date for this Commercial Paper Note. If the Original Maturity Date is on or
after the 15th day of the month, interest shall be payable on the first Business Day of the second
succeeding month and on the first Business Day of each month thereafter, and on the Extended
Maturity Date for this Commercial Paper Note or the date fixed for redemption of such
Commercial Paper Notes, as the case may be.

Commercial Paper Notes may be payable to bearer or may be issued in registered form,
without coupons, or may be issued in book-entry only form pursuant to Section 2.03(b) as
determined by an Authorized Representative. Both principal of and interest on the Commercial



Paper Notes shall be payable in lawful money of the United States of America, without exchange
or collection charges to the Holder thereof in the manner provided in the Form of Commercial
Paper Notes set forth in Exhibit B to this Seventeenth Supplement.

Commercial Paper Notes issued hereunder may contain terms and provisions for the
payment, redemption or prepayment thereof prior to maturity, subject to any applicable
limitations contained herein, as provided herein or otherwise as shall be determined by an
Authorized Representative.

Subject to applicable terms, limitations, and procedures contained herein, the
Commercial Paper Notes may be sold in such manner at public or private sale and at par or at
such discount or premium (within the interest rate and yield restrictions provided herein) as an
Authorized Representative shall approve at the time of the sale thereof.

(d) Notice of Extension. The Authorized Representative shall deliver to the Issuing and
Paying Agent and the Dealer an Extension Request by no later than 11:30 a.m. on the Original
Maturity Date if the option to extend the Original Maturity Date of a Commercial Paper Note to
an Extended Maturity Date is exercised. The Issuing and Paying Agent shall correspondingly
notify (i) DTC by no later than 12:00 noon on the Original Maturity Date and (ii) (A) each
Rating Agency then maintaining a rating on the Commercial Paper Notes and (B) EMMA by no
later than 5:00 p.m. on the Original Maturity Date, that the maturity of such Commercial Paper
Note is being extended to the Extended Maturity Date set forth in the Extension Request. Even
if the requisite notices are not given, if payment of the principal of and interest on a Commercial
Paper Note does not occur on the Original Maturity Date, the maturity of the Commercial Paper
Note shall be extended automatically to the Extended Maturity Date set forth in the Extension
Request. With the consent of the Issuing and Paying Agent and the Dealer, the Authorized
Representative may modify the notification provisions contained in this Section 2.02(d) if
deemed appropriate to conform to DTC’s rules and procedures.

(e) No Redemption Prior to Original Maturity Date. The Commercial Paper Notes shall
not be subject to redemption prior to their Original Maturity Date.

(F) Redemption following Extension of Original Maturity Date. In the event the Board,
acting through an Authorized Representative, exercises its option to extend the maturity of any
Commercial Paper Note from its Original Maturity Date to an Extended Maturity Date, that
Commercial Paper Note may be redeemed on any date after its Original Maturity Date, at the
option of the Board, at a redemption price equal to par (100%), plus accrued and unpaid interest
to the redemption date. To exercise its redemption option, an Authorized Representative shall
provide not less than five (5) nor more than twenty five (25) calendar days’ notice to the Issuing
and Paying Agent. The Issuing and Paying Agent will notify the DTC of the Commercial Paper
Notes to be redeemed within one Business Day of receipt of such notice.

(9) No Default. In no event shall an extension of the Original Maturity Date constitute a
default or a breach of any covenant under this Seventeenth Supplement.



Section 2.03. Issuing and Paying Agent and Book-Entry Only System. (a) Issuing
and Paying Agent. The Board covenants to maintain and provide an Issuing and Paying Agent at
all times while the Commercial Paper Notes are outstanding, which shall be a national or state
banking association or corporation organized and doing business under the laws of the United
States of America or of any State and authorized under such laws to exercise trust powers. The
initial Issuing and Paying Agent for the Commercial Paper Notes shall be U.S. Bank National
Association, New York, New York. The Board covenants and agrees to keep and maintain the
Registration Books at the corporate office of the Issuing and Paying Agent designated as the
place of payment and transfers of the Commercial Paper Notes (the "Designated Trust Office"),
all as provided herein and pursuant to such reasonable rules and regulations as the Issuing and
Paying Agent may prescribe. Should a change in the Issuing and Paying Agent for the
Commercial Paper Notes occur after the appointment of the initial Issuing and Paying Agent by
the Authorized Representative, the Board agrees to promptly cause a written notice thereof to be
(i) sent to each Holder of the Commercial Paper Notes then outstanding by United States mail,
first class, postage prepaid and (ii) published in a financial newspaper or journal of general
circulation in The City of New York, New York, once during each calendar week for at least two
calendar weeks; provided, however, that the publication of such notice shall not be required if
notice is given to each Holder in accordance with clause (i) above. Such notice shall give the
address of the successor Paying Agent/Registrar. A successor Issuing and Paying Agent may be
appointed without the consent of the Holders.

The Board and the Issuing and Paying Agent may treat the bearer (in the case of
Commercial Paper Notes so registered) or the Registered Owner of any Commercial Paper Note
as the absolute owner thereof for the purpose of receiving payment thereof and for all purposes,
and, to the extent permitted by law, the Board and the Issuing and Paying Agent shall not be
affected by any notice or knowledge to the contrary.

(b) Book-Entry Only System. If an Authorized Representative determines that it is
possible and desirable to provide for a book-entry only system of Commercial Paper Note
registration with DTC, such Authorized Representative, acting for and on behalf of the Board, is
hereby authorized to approve, execute, and deliver a Letter of Representations to DTC and to
enter into such other agreements and execute such instruments as are necessary to implement
such book-entry only system, such approval to be conclusively evidenced by the execution
thereof by said Authorized Representative. Under the initial book-entry only system with DTC,
(i) no physical Commercial Paper Note certificates will be delivered to DTC and (ii) there will be
executed and delivered to the Issuing and Paying Agent, as custodian for DTC, a master note
relating to the Tax-Exempt Commercial Paper Notes (the "Tax-Exempt Master Note™) and a
master note relating to the Taxable Commercial Paper Notes (the "Taxable Master Note™" and,
together with the Tax-Exempt Master Note, referred to collectively herein as the "Master Note"),
respectively, in substantially the forms set forth in Exhibit C. Except as provided herein, the
ownership of the Commercial Paper Notes shall be registered in the name of Cede & Co., as
nominee of DTC, which will serve as the initial securities depository for the Commercial Paper
Notes. Ownership of beneficial interests in the Commercial Paper Notes shall be shown by book
entry on the system maintained and operated by DTC and DTC Participants, and transfers of
ownership of beneficial interests shall be made only by DTC and the DTC Participants by book
entry, and the Board and the Issuing and Paying Agent shall have no responsibility therefor.



DTC will be required to maintain records of the positions of the DTC Participants in the
Commercial Paper Notes, and the DTC Participants and persons acting through the DTC
Participants will be required to maintain records of the purchasers of beneficial interests in the
Commercial Paper Notes. Except as provided in clause (i) of this Section 2.03(b), the
Commercial Paper Notes shall not be transferable or exchangeable, except for transfer to another
securities depository or to another nominee of a securities depository.

With respect to Commercial Paper Notes registered in the name of DTC or its nominee,
neither the Board nor the Issuing and Paying Agent shall have any responsibility or obligation to
any DTC Participant or to any person on whose behalf a DTC Participant holds an interest in the
Commercial Paper Notes. Without limiting the immediately preceding sentence, neither the
Board nor the Issuing and Paying Agent shall have any responsibility or obligation with respect
to (i) the accuracy of the records of DTC or any DTC Participant with respect to any ownership
interest in the Commercial Paper Notes, (ii) the delivery to any DTC Participant or any other
person, other than a registered owner of the Commercial Paper Notes, as shown on the
Registration Books, of any notice with respect to the Commercial Paper Notes, including any
notice of redemption, and (iii) the payment to any DTC Participant or any other person, other
than a registered owner of the Commercial Paper Notes, as shown in the Registration Books, of
any amount with respect to principal of and premium, if any, or interest on the Commercial
Paper Notes.

Whenever, during the term of the Commercial Paper Notes, the beneficial ownership
thereof is determined by a book entry at DTC, the requirements in this Seventeenth Supplement
of holding, registering, delivering, exchanging, or transferring the Commercial Paper Notes shall
be deemed modified to require the appropriate person or entity to meet the requirements of DTC
as to holding, registering, delivering, exchanging, or transferring the book entry to produce the
same effect.

Either the Board or DTC may determine to discontinue the book-entry only system and in
such case, unless a new book-entry only system is put in place, physical certificates in the form
set forth in Exhibit B shall be provided to the beneficial holders of the Commercial Paper Notes
under the DTC book-entry only system.

If at any time, DTC ceases to hold the Commercial Paper Notes in its book-entry only
system, all references herein to DTC shall be of no further force or effect.

Whenever the beneficial ownership of the Commercial Paper Notes is determined by a
book entry at DTC, delivery of Commercial Paper Notes for payment at maturity shall be made
pursuant to DTC's payment procedures as are in effect from time to time and the DTC
Participants shall transmit payment to beneficial owners whose Commercial Paper Notes have
matured. The Board and each Issuing and Paying Agent and Dealer are not responsible for
transfer of payment to the DTC Participants or beneficial owners.

(c) Resignation and Removal. The Issuing and Paying Agent may at any time resign and

be discharged of the duties and obligations created by this Seventeenth Supplement by giving at
least sixty (60) days’ written notice to the Dealer and the Board. The Issuing and Paying Agent
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may be removed at any time by an instrument signed by an Authorized Representative and filed
with the Issuing and Paying Agent. No such resignation or removal shall become effective,
however, until a successor Issuing and Paying Agent has been selected by the Board and has
agreed in writing to assume the duties of the Issuing and Paying Agent hereunder.

In the event of the resignation or removal of the Issuing and Paying Agent, the Issuing
and Paying Agent shall pay over, assign and deliver any moneys held by it in such capacity to its
successor. The Issuing and Paying Agent shall make any representations and warranties to the
Board as may be reasonably requested by the Board in connection with any such assignment.

Should a change in the Issuing and Paying Agent for the Commercial Paper Notes occur,
the Board agrees to cause a written notice thereof to be sent promptly to each Registered Owner,
if any, of the Commercial Paper Notes then Outstanding by United States mail, first class,
postage prepaid, and to be provided to EMMA. Such notice shall give the address of the
successor Issuing and Paying Agent. A successor Issuing and Paying Agent may be appointed
without the consent of the Holders.

(c) Books and Records. The Issuing and Paying Agent shall at all times keep or cause to
be kept proper records in which accurate entries shall be made of all transactions made by it
relating to the proceeds of the Commercial Paper Notes and any funds and accounts established
and maintained by the Issuing and Paying Agent pursuant to this Seventeenth Supplement. Such
records shall be available for inspection by the Authorized Representative on each Business Day
upon regular notice during reasonable business hours, and by any Registered Owner or its agent
or representative duly authorized in writing at reasonable hours and under regular circumstances.

The Issuing and Paying Agent shall provide to the Authorized Representative each
month, and more frequently upon written request, a report or statement of the amounts deposited
in each fund and account held by it, and the amount disbursed from such funds and accounts, the
earnings thereon, the ending balance in each of such funds and accounts, the investments in each
such fund and account, and the yield on each investment calculated in accordance with the
directions of an Authorized Representative. Such report or statement shall also include or be
accompanied by such information regarding the issuance of Commercial Paper Notes during the
subject month as an Authorized Representative shall request.

The Issuing and Paying Agent shall maintain such books, records and accounts as may be
necessary to evidence the obligations of the Board resulting from the Commercial Paper Notes,
the principal amounts owing thereunder, the maturity schedule therefor, the respective rates of
interest thereon, and the principal and interest paid from time to time thereunder.

Section 2.04. Form of Commercial Paper Notes. (a) Physical Delivery. If not issued
in book-entry only form as provided in Section 2.03(b), the Commercial Paper Notes and the
Certificate of Authentication to appear on each of the Commercial Paper Notes shall be
substantially in the form set forth in Exhibit B to this Seventeenth Supplement with such
appropriate insertions, omissions, substitutions, and other variations as are permitted or required
by this Seventeenth Supplement and may have such letters, numbers, or other marks of
identification (including identifying numbers and letters of the Committee on Uniform Securities
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Identification Procedures of the American Bankers Association) ("CUSIP" numbers) and such
legends and endorsements thereon as may, consistently herewith, be approved by an Authorized
Representative. Any portion of the text of any Commercial Paper Notes may be set forth on the
reverse thereof, with an appropriate reference thereto on the face of the Commercial Paper Notes
and the Commercial Paper Notes shall be printed, lithographed, or engraved or produced in any
other similar manner, or typewritten, all as determined and approved by an Authorized
Representative.

(b) Book-Entry Only System. If the Commercial Paper Notes are issued in book-entry
only form pursuant to Section 2.03(b), they shall be issued in the form of the Tax-Exempt Master
Note and the Taxable Master Note, as the case may be, in substantially the form attached hereto
as Exhibit C, to which there shall be attached the respective forms of Commercial Paper Notes
set forth in Exhibit B; and it is hereby declared that the applicable form of Commercial Paper
Note as set forth in Exhibit B are incorporated into and shall be a part of the applicable Master
Note. It is further provided that this Seventeenth Supplement, the Master Resolution, and the
forms of Commercial Paper Notes set forth in Exhibit B shall constitute the "Underlining
Records" referred to in the Master Notes.

Section 2.05. Execution - Authentication. Under authority granted by Section
1371.055, Texas Government Code, the Commercial Paper Notes shall be executed on behalf of
the Board by the Vice Chancellor for Finance for the System, under the System seal reproduced
or impressed thereon, and attested by the Secretary or any Assistant Secretary of the Board. The
signature of said officers on the Commercial Paper Notes may be manual or facsimile.
Notwithstanding the other provisions of this Section 2.05, each Master Note shall be executed on
behalf of the Board by the manual signature of the Vice Chancellor for Finance for the System.
Commercial Paper Notes bearing the manual or facsimile signatures of individuals who are or
were the proper officers of the Board on the date of passage of this Seventeenth Supplement shall
be deemed to be duly executed on behalf of the Board, notwithstanding that such individuals or
either of them shall cease to hold such offices at the time of the initial sale and delivery of
Commercial Paper Notes authorized to be issued hereunder and with respect to Commercial
Paper Notes delivered in subsequent sales, exchanges, and transfers, all as authorized and
provided in Chapter 1201, Texas Government Code.

Other than pursuant to Section 2.03(b), no Commercial Paper Note shall be entitled to
any right or benefit under this Seventeenth Supplement, or be valid or obligatory for any
purpose, unless there appears on such Commercial Paper Note a certificate of authentication
substantially in the form provided in Exhibit B to this Seventeenth Supplement, executed by the
Issuing and Paying Agent by manual signature, and such certificate upon any Commercial Paper
Note shall be conclusive evidence, and the only evidence, that such Commercial Paper Note has
been duly certified or registered and delivered.

Section 2.06. Commercial Paper Notes Mutilated, Lost, Destroyed, or Stolen. If any
Commercial Paper Note shall become mutilated, the Board, at the expense of the Holder thereof,
shall execute and the Issuing and Paying Agent shall authenticate and deliver a new Commercial
Paper Note of like tenor and number in exchange and substitution for the Commercial Paper
Note so mutilated, but only upon surrender to the Issuing and Paying Agent of the Commercial
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Paper Note so mutilated. If any Commercial Paper Note shall be lost, destroyed, or stolen,
evidence of such loss, destruction, or theft may be submitted to the Board and the Issuing and
Paying Agent. If such evidence is satisfactory to them and indemnity satisfactory to them shall
be given, the Board, at the expense of the Holder, shall execute and the Paying Agent shall
authenticate and deliver a new Commercial Paper Note of like tenor in lieu of and in substitution
for the Commercial Paper Note so lost, destroyed, or stolen. In the event any such Commercial
Paper Note shall have matured, the Issuing and Paying Agent instead of issuing a duplicate
Commercial Paper Note may pay the same without surrender thereof after making such
requirement as it deems fit for its protection, including a lost instrument bond. Neither the Board
nor the Issuing and Paying Agent shall be required to treat both the original Commercial Paper
Note and any duplicate Commercial Paper Note as being outstanding for the purpose of
determining the principal amount of Commercial Paper Notes which may be issued hereunder,
but both the original and the duplicate Commercial Paper Note shall be treated as one and the
same. The Board and the Issuing and Paying Agent may charge the Holder of such Commercial
Paper Note with their reasonable fees and expenses for such service.

Section 2.07. Negotiability, Registration, and Exchangeability. The Commercial
Paper Notes shall be, and shall have all of the qualities and incidents of a negotiable instrument
under the laws of the State of Texas, and each successive Holder, in accepting any of the
obligations, shall be conclusively deemed to have agreed that such obligations shall be and have
all of the qualities and incidents of a negotiable instrument under the laws of the State of Texas.

Registration Books relating to the registration, payment, and transfer or exchange of the
Commercial Paper Notes shall at all times be kept and maintained by the Board at the Designated
Trust Office of the Issuing and Paying Agent, and the Issuing and Paying Agent shall obtain,
record, and maintain in the Registration Books the name, and to the extent provided by or on
behalf of the Holder, the address of each Holder of the Commercial Paper Notes, except for
Commercial Paper Notes registered to bearer. A copy of the Registration Books shall be
provided to and held by the Board. Any Commercial Paper Note may, in accordance with its
terms and the terms hereof, be transferred or exchanged for Commercial Paper Notes of like
tenor and character and of other authorized denominations upon the Registration Books by the
Holder in person or by his duly authorized agent, upon surrender of such Commercial Paper Note
to the Issuing and Paying Agent for cancellation, accompanied by a written instrument of
transfer or request for exchange duly executed by the Holder or by his duly authorized agent, in
form satisfactory to the Registrar.

Upon surrender for transfer of any Commercial Paper Note at the designated office of the
Registrar, the Issuing and Paying Agent shall register and deliver, in the name of the designated
transferee or transferees, one or more new Commercial Paper Notes executed on behalf of, and
furnished by, the Board of like tenor and character and of authorized denominations and having
the same maturity, bearing interest at the same rate and of a like aggregate principal amount as
the Commercial Paper Note or Commercial Paper Notes surrendered for transfer.

Furthermore, Commercial Paper Notes may be exchanged for other Commercial Paper

Notes of like tenor and character and of authorized denominations and having the same maturity,
bearing the same rate of interest and of like aggregate principal amount as the Commercial Paper
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Notes surrendered for exchange, upon surrender of the Commercial Paper Notes to be exchanged
at the designated office of the Registrar. Whenever any Commercial Paper Notes are so
surrendered for exchange, the Issuing and Paying Agent shall register and deliver new
Commercial Paper Notes of like tenor and character as the Commercial Paper Notes exchanged,
executed on behalf of and furnished by, the Board to the Holder requesting the exchange.

The Board and the Issuing and Paying Agent may charge the Holder a sum sufficient to
reimburse them for any expenses incurred in making any exchange or transfer after the first such
exchange or transfer. The Issuing and Paying Agent or the Board may also require payment
from the Holder of a sum sufficient to cover any tax, fee, or other governmental charge that may
be imposed in relation thereto. Such charges and expenses shall be paid before any such new
Commercial Paper Note shall be delivered.

The Board and the Issuing and Paying Agent shall not be required to transfer or exchange
any Commercial Paper Note selected, called, or being called for redemption in whole or in part.

New Commercial Paper Notes delivered upon any transfer or exchange shall be valid
special obligations of the Board, evidencing the same debt as the Commercial Paper Notes
surrendered, shall be secured by this Seventeenth Supplement and shall be entitled to all of the
security and benefits hereof to the same extent as the Commercial Paper Notes surrendered.

The Board reserves the right to change the above registration and transferability
provisions of the Commercial Paper Notes at any time on or prior to the delivery thereof in order
to comply with applicable laws and regulations of the United States in effect at the time of
issuance thereof. In addition, to the extent that the provisions of this Section conflict with or are
inconsistent with the provisions of the Form of Commercial Paper Note set forth in Exhibit B,
such other provisions shall control. The Board further reserves the right to change the
registration and transferability provisions to implement a book-entry only registration system
with a securities depository.

Section 2.08. Note Payment Fund. There shall be created a fund at the Issuing and
Paying Agent entitled the "University of North Texas System Revenue Financing System
Commercial Paper Note Payment Fund — Series B" (the "Note Payment Fund"). Within the Note
Payment Fund, there shall be established a "University of North Texas System Revenue
Financing System Tax-Exempt Commercial Paper Note Payment Account — Series B" (the "Tax-
Exempt Commercial Paper Note Payment Account”) and a "University of North Texas System
Revenue Financing System Taxable Commercial Paper Note Payment Account — Series B" (the
"Taxable Commercial Paper Note Payment Account”). The proceeds from the sale of Parity
Obligations issued for the purpose of refunding and retiring Commercial Paper Notes
Outstanding under this Seventeenth Supplement shall be paid to the Issuing and Paying Agent
for deposit to the credit of the Tax-Exempt Commercial Paper Note Payment Account or the
Taxable Commercial Paper Note Payment Account, as directed by an Authorized Representative,
and used for such purpose. In addition, all amounts required to be paid to the Issuing and Paying
Agent for deposit by the Board pursuant to Section 2.09 shall be paid to the Issuing and Paying
Agent for deposit to the Tax-Exempt Commercial Paper Note Payment Account or the Taxable
Commercial Paper Note Payment Account, as the case may be, and shall be used to pay principal
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of, premium, if any, and interest on Tax-Exempt Commercial Paper Notes or Taxable
Commercial Paper Notes, as the case may be, at the respective interest payment, maturity or
redemption of such Commercial Paper Notes as provided herein.

The foregoing notwithstanding, if all of the Commercial Paper Notes are held in a book-
entry only system as provided in Section 2.03(b), all such moneys derived from the sources
described above in this Section may be transferred directly to DTC by the Board or the Issuing
and Paying Agent.

Section 2.09. Establishment of Financing System; Issuance of Parity Obligations;
Security and Pledge. (a) Commercial Paper Notes as Parity Obligations. By adoption of the
Master Resolution, the Board has established the Financing System for the purpose of providing
a financing structure for revenue supported indebtedness of the University, the Health Science
Center, UNT-Dallas, the Law School. and for any other institutions and agencies which are from
time to time included as Participants of the Financing System. The Master Resolution is
intended to establish a master plan under which revenue supported debt of the Financing System
may be incurred. This Seventeenth Supplement provides for the authorization, issuance, sale,
delivery, form, characteristics, provisions of payment and redemption, and security of the
Commercial Paper Notes, which are a series of Parity Obligations. The Master Resolution is
incorporated herein by reference and as such made a part hereof for all purposes, except to the
extent modified and supplemented hereby and the Commercial Paper Notes are hereby declared
to be Parity Obligations under the Master Resolution. The Board hereby determines that it will
have sufficient funds to meet the financial obligations of each Participant in the Financing
System (currently the University, the Health Science Center, UNT-Dallas and the Law School),
including sufficient Pledged Revenues to satisfy the Annual Debt Service Requirements of the
Financing System and to meet all financial obligations of the Board relating to the Financing
System. Furthermore, the Board hereby determines that each of the Participants for whom the
Commercial Paper Notes are being issued possess the financial capability to satisfy its Direct
Obligation after taking into account the issuance of the Commercial Paper Notes.

(b) Pledge of Pledged Revenues. The Commercial Paper Notes are special obligations of
the Board payable from and secured solely by the Pledged Revenues pursuant to the Master
Resolution and this Seventeenth Supplement. The Pledged Revenues are hereby pledged, subject
to the liens securing the Prior Encumbered Obligations, to the payment of the principal of,
premium, if any, and interest on the Commercial Paper Notes as the same shall become due and
payable. The Board agrees to make payments into the Tax-Exempt Commercial Paper Note
Payment Account and the Taxable Commercial Paper Note Payment Account, as the case may
be, at such times and in such amounts as are necessary to provide for the full payment of the
principal of, premium, if any, and the interest on the Tax-Exempt Commercial Paper Notes and
the Taxable Commercial Paper Notes, as the case may be, when due, in accordance with the
terms and conditions set forth in this Seventeenth Supplement.

Section 2.10. Cancellation. All Commercial Paper Notes which at maturity are
surrendered to the Issuing and Paying Agent for the collection of the principal and interest
thereof or are surrendered for transfer or exchange pursuant to the provisions hereof or are
refunded through an Advance shall, upon payment or issuance of new Commercial Paper Notes,
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be cancelled by the Issuing and Paying Agent and forthwith transmitted to the Board, and
thereafter the Board shall have custody of such cancelled Commercial Paper Notes.

Section 2.11. Liquidity. The Board reserves the option, but is not required, to provide
liquidity in support of all or any of the Commercial Paper Notes to be Outstanding under this
Seventeenth Supplement from its available funds, in amounts as further provided in Sections
4.02(b) and 4.03 of this Seventeenth Supplement. The Board reserves the option, but is not
required, to enter into one or more liquidity or credit agreements to provide liquidity or credit in
such amounts as determined by the Board in support of all or any of the Commercial Paper Notes
to be Outstanding under this Seventeenth Supplement, and to execute all necessary instruments
in connection therewith. The Board agrees to provide written notice to the Dealer, the Issuing
and Paying Agent and each Rating Agency then maintaining a rating on the Commercial Paper
Notes, at least thirty (30) days prior to the date on which the System provides liquidity from
internal sources, and, in the case of liquidity or credit to be provided in accordance with the
terms of a liquidity and/or credit agreement, a copy of the proposed form of such agreement.

Section 2.12. Fiscal and Other Agents. In furtherance of the purposes of this
Seventeenth Supplement, the Board may from time to time appoint and provide for the payment
of such additional fiscal, paying, or other agents or trustees as it may deem necessary or
appropriate in connection with the Commercial Paper Notes.

ARTICLE I
ISSUANCE AND SALE OF NOTES

Section 3.01. Issuance and Sale of Commercial Paper Notes. (a) Sale by Authorized
Representative. All Commercial Paper Notes shall be sold in the manner determined by the
Authorized Representative to be most economically advantageous to the Board.

(b) Terms of Commercial Paper Notes. The terms of the Commercial Paper Notes shall
be established and they shall be delivered by the Issuing and Paying Agent in accordance with
telephonic, computer, or written instructions of any Authorized Representative and in the manner
specified below and in the Issuing and Paying Agent Agreement. To the extent such instructions
are not written, they shall be confirmed in writing within 24 hours of the transmission or
communication thereof. Said instructions shall specify such principal amounts, Note Dates,
purchase price, the Original Rate of each Commercial Paper Note, the Original Maturity Date for
each Commercial Paper Note, and other terms and conditions which are hereby authorized and
permitted to be fixed by any Authorized Representative at the time of sale of the Commercial
Paper Notes. Such instructions shall also contain provisions representing that all action on the
part of the Board necessary for the valid issuance of the Commercial Paper Notes then to be
issued has been taken, that all provisions of Texas and federal law necessary for the valid
issuance of such Commercial Paper Notes with provision for original issue discount and interest
exclusion from federal income taxation (in the case of Tax-Exempt Commercial Paper Notes)
have been complied with, and that such Commercial Paper Notes will be valid and enforceable
special obligations of the Board according to their terms, subject to the exercise of judicial
discretion in accordance with general principles of equity and bankruptcy, insolvency,
reorganization, moratorium, and other similar laws affecting creditors' rights heretofore or
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hereafter enacted to the extent constitutionally applicable and that in the case of Tax-Exempt
Commercial Paper Notes, based upon the advice of Bond Counsel, the earned original issue
discount on the Commercial Paper Notes or stated interest on the Commercial Paper Notes, as
the case may be, is, subject to the conditions set forth in the opinion of Bond Counsel delivered
concurrently with the commencement of the issuance of Commercial Paper Notes, excludable
from gross income of the owners thereof for federal income tax purposes. Such instructions shall
also certify that, as of the date of such certificate:

0] the Board has been advised by Bond Counsel that the projects to be
financed or refinanced by the Commercial Paper Notes will constitute Eligible Projects,
and, further, should the Commercial Paper Notes be issued as Tax-Exempt Commercial
Paper Notes, that the proposed issuance will not cause the Board to be in violation of its
covenants set forth in Section 5.01 hereof;

(i) the requirements of Section 5 of the Master Resolution have been
complied with;

(iii)  the Board is in compliance with the covenants set forth in Article 1V as of
the date of such instructions;

(iv)  the interest rate borne by the Commercial Paper Note is not in excess of
the Maximum Interest Rate in effect on the date of issuance of such Commercial Paper
Note;

(v) if required by the Texas Higher Education Coordination Board, approval
of the Eligible Project to be financed with proceeds of Commercial Paper Notes has been
obtained; and

(vi) after the proposed issuance of Commercial Paper Notes, the principal
amount of Commercial Paper Notes to be Outstanding after such issuance does not
exceed the aggregate principal amount of Commercial Paper Notes authorized to be
issued under this Seventeenth Supplement.

Should the Commercial Paper Notes be held in a book-entry only system form in accordance
with the provisions of Section 2.03(b), and the Board acts in the capacity of Issuing and Paying
Agent during the time such book-entry only system is in effect, the terms of the Commercial
Paper Notes shall be established by the Authorized Representative consistent with the procedures
of DTC regarding the issuance of the applicable Master Note.

For purposes of this Seventeenth Supplement, such instructions described above shall
constitute an Issuance Request.

(c) Receipt of Issuance Request. Upon receipt of an Issuance Request, the Issuing and
Paying Agent shall, by 3:00 p.m. on such day the Issuance Request is received, complete each
Commercial Paper Note as to amount, Note Date, Original Maturity Date and Original Rate
specified therein, and deliver each such Commercial Paper Note to or upon the order of the
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Dealer upon receipt of payment therefor; provided, however, that no such Commercial Paper
Notes shall be delivered by the Issuing and Paying Agent if such delivery would cause the sum
of the aggregate principal amount of Commercial Paper Notes Outstanding to exceed the
limitation set forth in Section 4.01 of this Seventeenth Supplement. If an Issuance Request is
received after 12:00 p.m. on a given day, the Issuing and Paying Agent shall not be obligated to
deliver the requested Commercial Paper Notes until the next succeeding Business Day.

(d) Receipt of Extension Request. Upon receipt of an Extension Request, the Issuing and
Paying Agent shall, by 3:00 p.m. on such day the Extension Request is received, complete each
Commercial Paper Note as to amount, Note Date and Extended Maturity Date specified therein,
and deliver each such Commercial Paper Note to or upon the order of the Dealer, as requested,;
provided, however, that no such Commercial Paper Notes shall be delivered by the Issuing and
Paying Agent if such delivery would cause the sum of the aggregate principal amount of
Commercial Paper Notes Outstanding to exceed the limitation set forth in Section 4.01 of this
Seventeenth Supplement. If an Extension Request is received after 11:30 a.m. on a given day, the
Issuing and Paying Agent shall not be obligated to deliver the requested Commercial Paper
Notes until the next succeeding Business Day.

Section 3.02. Proceeds of Sale of Commercial Paper Notes. The proceeds of the sale
of any Commercial Paper Notes (net of all expenses and costs of sale and issuance) shall be
applied, consistent with the terms of this Seventeenth Supplement, for any or all of the following
purposes as directed by an Authorized Representative:

Q) used for the payment and redemption or purchase of Outstanding Commercial
Paper Notes, Parity Bonds or Prior Encumbered Obligations at or before maturity; or

(i) used for the purpose of financing Project Costs of Eligible Projects.

Section 3.03. Issuing and Paying Agent Agreement. The Board hereby approves the
appointment of the Issuing and Paying Agent designated in Section 2.03 to serve as Paying
Agent and Registrar. Any Authorized Representative is hereby authorized to execute and
deliver, on behalf of the Board, to the Issuing and Paying Agent the Issuing and Paying Agent
Agreement in substantially the form approved in connection with the issuance of the Series A
Commercial Paper Notes. Any Authorized Representative is hereby authorized to enter into any
supplemental agreements to the Issuing and Paying Agent Agreement with the Issuing and
Paying Agent or with any successor Issuing and Paying Agent.

Section 3.04. Dealer Agreement. The Board hereby approves the appointment of
Morgan Stanley & Co. LLC to serve as commercial paper dealer (the "Dealer") under the terms
of the Dealer Agreement between the Board and the Dealer, in substantially the form of the
agreement executed by the Board with the dealer of the Series A Commercial Paper Notes. Any
Authorized Representative is hereby authorized and directed to execute and deliver, on behalf of
the Board, the Dealer Agreement to carry out the purpose and intent of the Board in authorizing
the issuance of Commercial Paper Notes in accordance with the terms of this Seventeenth
Supplement. Any Authorized Representative is hereby authorized to enter any supplemental
agreements to the Dealer Agreement with the Dealer or with any successor Dealer.
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ARTICLE IV
GENERAL COVENANTS

Section 4.01. Limitation on Issuance. Unless this Seventeenth Supplement is amended
and modified by the Board in accordance with the provisions of Section 6.01, the Board
covenants that there will not be issued under the terms of this Seventeenth Supplement and
Outstanding at any time more than $100,000,000 in principal amount of Commercial Paper
Notes.

Section 4.02. Provisions for Payment. (a) Payment of Commercial Paper Notes. The
Board covenants to maintain, or cause to be provided in the manner described in Section 4.03(a)
of this Seventeenth Supplement, available funds in an amount equal to the principal amount of
Commercial Paper Notes for which liquidity is provided then QOutstanding, plus interest on the
Commercial Paper Notes then Outstanding. In furtherance of the foregoing covenant, the Board
agrees that it will not issue any Commercial Paper Notes or make any borrowings which will
result in a violation of such covenant.

(b) Liquidity Support. Should the Board determine that it is necessary or desirable to
provide liquidity, either from internal funds or external sources, in support of all or any of the
Commercial Paper Notes, the Board shall provide liquidity in an amount equal to the total
principal amount of such Outstanding Commercial Paper Notes plus interest to accrue thereon
for the following 270 days. In furtherance of the foregoing covenant, the Board agrees that if it
is to provide liquidity from internal funds, it will not issue any Commercial Paper Notes or make
any borrowings which will result in a violation of such covenant. Any agreement to provide
liquidity or credit from external sources in support of the Commercial Paper Notes shall be
presented to the Board for its approval.

Section 4.03. Available Funds. (a) Parity Obligations. To the extent Commercial
Paper Notes cannot be issued to renew or refund Outstanding Commercial Paper Notes, the
Board shall provide funds or shall in good faith endeavor to sell a sufficient principal amount of
Parity Obligations or other obligations of the Board in order to have funds available, together
with other moneys available therefor, to pay the Commercial Paper Notes and the interest
thereon, or any renewals thereof, as the same shall become due.

(b) Lawfully Available Funds. Notwithstanding anything to the contrary contained
herein, to the extent that the Dealer cannot sell Commercial Paper Notes to renew or refund
Outstanding Commercial Paper Notes on their maturity, the Board covenants to use lawfully
available funds to purchase Commercial Paper Notes issued to renew and refund such maturing
Commercial Paper Notes. Such payment, issuance and purchase are not intended to constitute an
extinguishment of the obligation represented by such maturing Commercial Paper Notes and the
Board may issue Commercial Paper Notes to renew and refund the Commercial Paper Notes held
by it when the Dealer is again able to sell Commercial Paper Notes. While such Commercial
Paper Notes are held by the Board they shall bear interest at the rate being earned by the funds
used to purchase such Commercial Paper Notes on the date of purchase.
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Section 4.04. Covenant to Refinance. (a) Issuance of Refunding Obligations. The
Board covenants that it will undertake its best efforts to issue and deliver Parity Obligations at
the times and in the amounts necessary to refinance the Commercial Paper Notes that are
maturing on the applicable Extended Maturity Date and apply the proceeds of such Parity
Obligations to retire such Commercial Paper Notes, either at maturity or redemption prior to
maturity. Notwithstanding the foregoing, the Authorized Representative shall not deliver an
Issuance Request for Commercial Paper Notes that could not be refinanced on or before the
Maximum Maturity Date.

(b) The receipts derived from the refinancing of the Commercial Paper Notes, whether
by other Commercial Paper Notes or other Parity Obligations, and all amounts in the funds and
accounts created or maintained pursuant to this Seventeenth Supplement or the Issuing and
Paying Agent Agreement, including earnings on such amounts, are hereby pledged as security
for the payment of the Commercial Paper Notes and constitute trust funds held for that purpose,
subject only to the provisions of this Seventeenth Supplement and the Issuing and Paying Agent
Agreement permitting the application thereof for the purposes and on the terms and conditions
set forth herein and therein. The pledge herein made shall be irrevocable until all of the
Commercial Paper Notes to be refinanced have been paid and retired. The granting of this pledge
by the Board does not limit in any manner the rights of the Board to issue or incur any other
Parity Obligations.

Section 4.05. Opinion of Bond Counsel. The Board shall cause the legal opinion of
Bond Counsel as to the validity of the Commercial Paper Notes and, with respect to Commercial
Paper Notes issued as Tax-Exempt Commercial Paper Notes, as to the exclusion of interest on
the Commercial Paper Notes from gross income of the owners thereof for federal income tax
purposes, to be furnished to DTC if the Commercial Paper Notes are held in a book-entry only
system, or to any Holder without cost.

ARTICLE V
FEDERAL INCOME TAXATION COVENANTS

Section 5.01. Tax-Exempt Commercial Paper Notes. (a) General Tax Covenant. The
Board covenants (i) to refrain from any action which would adversely affect, and (ii) to take such
action to ensure, the treatment of the Tax-Exempt Commercial Paper Notes as obligations
described in section 103 of the Code, the interest on which is not includable in the "gross
income" of the holder for purposes of federal income taxation. In furtherance thereof, the Board
covenants as follows:

€)) to take any action to assure that no more than 10 percent of the proceeds
of the Tax-Exempt Commercial Paper Notes or the projects financed therewith (less
amounts deposited to a reserve fund, if any) are used for any "private business use", as
defined in section 141(b)(6) of the Code or, if more than 10 percent of the proceeds are so
used, that amounts, whether received by the Board, with respect to such private business
use, do not, under the terms of this Seventeenth Supplement or any underlying
arrangement, directly or indirectly, secure or provide for the payment of more than 10
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percent of the debt service on the Tax-Exempt Commercial Paper Notes, in contravention
of section 141(b)(2) of the Code;

(b) to take any action to assure that in the event that the "private business use"
described in subsection (a) hereof exceeds 5 percent of the proceeds of the Tax-Exempt
Commercial Paper Notes or the projects financed therewith (less amounts deposited into
a reserve fund, if any) then the amount in excess of 5 percent is used for a "private
business use" which is "related” and not "disproportionate”, within the meaning of
section 141(b) (3) of the Code, to the governmental use;

(c) to take any action to assure that no amount which is greater than the lesser
of $5,000,000, or 5 percent of the proceeds of the Tax-Exempt Commercial Paper Notes
(less amounts deposited into a reserve fund, if any) is directly or indirectly used to
finance loans to persons, other than state or local governmental units, in contravention of
section 141(c) of the Code;

(d) to refrain from taking any action which would otherwise result in the Tax-
Exempt Commercial Paper Notes being treated as "private activity bonds" within the
meaning of section 141(b) of the Code;

(e) to refrain from taking any action that would result in the Tax-Exempt
Commercial Paper Notes being "federally guaranteed” within the meaning of section
149(b) of the Code;

()] to refrain from using any portion of the proceeds of the Tax-Exempt
Commercial Paper Notes, directly or indirectly, to acquire or to replace funds which were
used, directly or indirectly, to acquire "investment property” (as defined in section
148(b)(2) of the Code) which produces a materially higher yield over the term of the Tax-
Exempt Commercial Paper Notes, other than investment property acquired with --

1) proceeds of the Tax-Exempt Commercial Paper Notes invested for
a reasonable temporary period of 3 years or less until such proceeds are needed
for the purpose for which the obligations are issued,

2 amounts invested in a bona fide debt service fund, within the
meaning of section 1.148-1(b) of the Regulations, and

3) amounts deposited in any reasonably required reserve or
replacement fund to the extent such amounts do not exceed 10 percent of the
proceeds of the Tax-Exempt Commercial Paper Notes;

(9) to otherwise restrict the use of the proceeds of the Tax-Exempt
Commercial Paper Notes or amounts treated as proceeds of the Tax-Exempt Commercial
Paper Notes, as may be necessary, so that the Tax-Exempt Commercial Paper Notes do
not otherwise contravene the requirements of section 148 of the Code (relating to
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arbitrage) and, to the extent applicable, section 149(d) of the Code (relating to advance
refundings); and

(h) to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of the Tax-Exempt Commercial Paper Notes)
an amount that is at least equal to 90 percent of the "Excess Earnings”, within the
meaning of section 148(f) of the Code, and to pay to the United States of America, not
later than 60 days after the Tax-Exempt Commercial Paper Notes have been paid in full,
100 percent of the amount then required to be paid as a result of Excess Earnings under
section 148(f) of the Code.

(b) Arbitrage. The Board further covenants that it will execute and deliver to the Issuing
and Paying Agent then serving in that capacity a "Federal Tax Certificate" in the form approved
by Bond Counsel in connection with the original issuance of the Tax-Exempt Commercial Paper
Notes, and each issuance of Tax-Exempt Commercial Paper Notes thereafter to pay Project
Costs, and that in connection with any other issuance of Tax-Exempt Commercial Paper Notes, it
will execute and deliver to the Issuing and Paying Agent a confirmation that the facts, estimates,
circumstances and reasonable expectations contained therein continue to be accurate as of such
issue date. The Board represents and covenants that it will not expend, or permit to be expended,
the proceeds of any Tax-Exempt Commercial Paper Notes in any manner inconsistent with its
reasonable expectations as certified in the Federal Tax Certificates to be executed from time to
time with respect to the Tax-Exempt Commercial Paper Notes; provided, however, that the
Board may expend Tax-Exempt Commercial Paper Note proceeds in any manner if the Board
first obtains an unqualified opinion of Bond Counsel that such expenditure will not adversely
affect the exemption from federal income taxation of interest paid on the Tax-Exempt
Commercial Paper Notes. The Board represents that it has not been notified of any listing or
proposed listing by the Internal Revenue Service to the effect that it is an issuer whose arbitrage
certifications may not be relied upon. The Board further covenants with the Holders of all Tax-
Exempt Commercial Paper Notes at any time Outstanding that no use of the proceeds of any of
the Tax-Exempt Commercial Paper Notes or any other funds of the Board will be made which
will cause any of such Tax-Exempt Commercial Paper Notes to be "arbitrage bonds" subject to
federal income taxation by virtue of being described in section 148 of the Code. In particular,
but not by way of limitation, so long as any of the Tax-Exempt Commercial Paper Notes are
Outstanding, the Board, with respect to such proceeds and other funds which may be treated as
proceeds, will comply with all requirements of section 148 and the Regulations issued
thereunder, to the extent that such Regulations are, at the time, applicable and in effect. In
particular, but not by way of limitation, the Board covenants:

Q) to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of the Tax-Exempt Commercial Paper Notes to
pay issued Project Costs) an amount that is at least equal to 90 percent of the Excess
Earnings, within the meaning of section 148(f) of the Code and to pay to the United
States of America, not later than 60 days after the Tax-Exempt Commercial Paper Notes
have been paid in full, 100 percent of the amount then required to be paid as a result of
Excess Earnings under section 148(f) of the Code; and
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(i) to maintain such records as will enable the Board to fulfill its
responsibilities under this section and section 148 of the Code and to retain such records
for at least six years following the final payment of principal and interest on the Tax-
Exempt Commercial Paper Notes.

(c) Compliance with Covenants. It is the understanding of the Board that the covenants
contained in this Section 5.01 are intended to assure compliance with the Code, the Regulations,
or any rulings promulgated by the U.S. Department of the Treasury pursuant to the Code. In the
event that regulations or rulings are hereafter promulgated which modify, or expand provisions
of the Code, as applicable to the Tax-Exempt Commercial Paper Notes, the Board will not be
required to comply with any covenant contained herein to the extent that such failure to comply,
in the opinion of nationally-recognized bond counsel, will not adversely affect the exemption
from federal income taxation of interest on the Tax-Exempt Commercial Paper Notes under
section 103 of the Code. In the event that regulations or rulings are hereafter promulgated which
impose additional requirements which are applicable to the Tax-Exempt Commercial Paper
Notes, the Board agrees to comply with the additional requirements to the extent necessary, in
the opinion of nationally-recognized bond counsel, to preserve the exemption from federal
income taxation of interest on the Tax-Exempt Commercial Paper Notes under section 103 of the
Code.

(d) Allocation of, and Limitation on, Expenditures for Eligible Projects. The Board
covenants to account for the expenditure of sale proceeds and investment earnings to be used for
the Eligible Project on its books and records in accordance with the requirements of the Code.
The Board recognizes that in order for the proceeds to be considered used for the reimbursement
of costs, the proceeds must be allocated to expenditures within 18 months of the later of the date
that (1) the expenditure is made, or (2) the Eligible Project is completed; but in no event later
than three years after the date on which the original expenditure is paid. The foregoing
notwithstanding, the Board recognizes that in order for proceeds to be expended under the Code,
the sale proceeds or investment earnings must be expended no more than 60 days after the earlier
of (1) the fifth anniversary of the delivery of the Tax-Exempt Commercial Paper Notes, or (2)
the date the Tax-Exempt Commercial Paper Notes are retired. The Board agrees to obtain the
advice of nationally-recognized bond counsel if such expenditure fails to comply with the
foregoing to assure that such expenditure will not adversely affect the tax-exempt status of the
Tax-Exempt Commercial Paper Notes. For purposes hereof, the Board shall not be obligated to
comply with this covenant if it obtains an opinion of nationally-recognized bond counsel
substantially to the effect that such failure to comply will not adversely affect the excludability
for federal income tax purposes from gross income of the interest.

(e) Disposition of Property Financed with Tax-Exempt Commercial Paper Notes. The
Board covenants that the property constituting an Eligible Project financed with the proceeds of
the Tax-Exempt Commercial Paper Notes will not be sold or otherwise disposed in a transaction
resulting in the receipt by the Board of cash or other compensation, unless the Board obtains an
opinion of nationally-recognized bond counsel substantially to the effect that such sale or other
disposition will not adversely affect the tax-exempt status of the Tax-Exempt Commercial Paper
Notes. For purposes of the foregoing, the portion of the property comprising personal property
and disposed in the ordinary course shall not be treated as a transaction resulting in the receipt of
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cash or other compensation. For purposes hereof, the Board shall not be obligated to comply
with this covenant if it obtains an opinion of nationally-recognized bond counsel substantially to
the effect that such failure to comply will not adversely affect the excludability for federal
income tax purposes from gross income of the interest.

Section 5.02. Taxable Commercial Paper Notes. The Board does not intend to issue
the Taxable Commercial Paper Notes in a manner such that the Taxable Commercial Paper
Notes would constitute obligations described in section 103(a) of the Code and the Regulations.

ARTICLE VI
AMENDMENTS

Section 6.01. Amendment of Supplement. (a) Amendments Without Consent. This
Seventeenth Supplement and the rights and obligations of the Board and of the owners of the
Outstanding Commercial Paper Notes may be modified or amended at any time without notice to
or the consent of any owner of the Commercial Paper Notes or any other Parity Obligations,
solely for any one or more of the following purposes:

Q) to add to the covenants and agreements of the Board contained in this
Seventeenth Supplement, other covenants and agreements thereafter to be observed, or to
surrender any right or power reserved to or conferred upon the Board in this Seventeenth
Supplement;

(i)  to cure any ambiguity or inconsistency, or to cure or correct any defective
provisions contained in this Seventeenth Supplement, upon receipt by the Board of an
opinion of Bond Counsel, that the same is needed for such purpose, and will more clearly
express the intent of this Seventeenth Supplement;

(iii)  to supplement the security for the Outstanding Commercial Paper Notes
issued hereunder, replace or provide additional credit facilities, or change the form of the
Outstanding Commercial Paper Notes or make such other changes in the provisions
hereof, including extending the Maximum Maturity Date, as the Board may deem
necessary or desirable and which shall not, in the judgment of the Board, materially
adversely affect the interests of the owners of the Outstanding Commercial Paper Notes;

(iv)  to make any changes or amendments requested by any bond rating agency
then rating or requested to rate Commercial Paper Notes, as a condition to the issuance or
maintenance of a rating, which changes or amendments do not, in the judgment of the
Board, materially adversely affect the interests of the owners of the Outstanding
Commercial Paper Notes; or

(v)  to increase the principal amount of Commercial Paper Notes which may
be Outstanding pursuant to the terms of this Seventeenth Supplement.

(b) Amendments With Consent. Subject to the other provisions of this Seventeenth
Supplement, the owners of Outstanding Commercial Paper Notes aggregating at least a majority
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in Outstanding Principal Amount shall have the right from time to time to approve any
amendment, other than amendments described in subsection (a) of this Section, to this
Seventeenth Supplement which may be deemed necessary or desirable by the Board, provided,
however, that nothing herein contained shall permit or be construed to permit, without the
approval of the owners of all of the Outstanding Commercial Paper Notes, the amendment of the
terms and conditions in this Seventeenth Supplement or in the Commercial Paper Notes so as to:

Q) make any change in the maturity of the Outstanding Commercial Paper
Notes (other than the extension of the Original Maturity Date of a Commercial Paper
Note to an Extended Maturity Date);

(i) reduce, or change the formula by which the interest rate is calculated, of
interest borne by Outstanding Commercial Paper Notes;

(i) reduce the amount of the principal payable on Outstanding Commercial
Paper Notes;

(iv)  modify the terms of payment of principal of or interest on the Outstanding
Commercial Paper Notes, or impose any conditions with respect to such payment (except
as is provided in this Seventeenth Supplement with respect to establishing an Extended
Maturity Date for a Commercial Paper Note);

(v) affect the rights of the owners of less than all Commercial Paper Notes
then QOutstanding; or

(vi)  change the minimum percentage of the Outstanding Principal Amount of
Commercial Paper Notes necessary for consent to such amendment.

(c) Notice. If at any time the Board shall desire to amend this Seventeenth Supplement
pursuant to subsection (b), the Board shall cause notice of the proposed amendment to be
provided in writing to EMMA and either to DTC, if the Commercial Paper Notes are held in a
book-entry only system, or to each Holder of Commercial Paper Notes, if the Commercial Paper
Notes are not held in a book-entry only system. Such notice shall briefly set forth the nature of
the proposed amendment and shall state that a copy thereof is on file at the principal office of the
Issuing and Paying Agent for inspection by all Holders of Commercial Paper Notes issued
hereunder. A copy of such notice also shall be provided in writing to each Rating Agency.

(d) Receipt of Consents. Whenever at any time not less than thirty (30) days, and within
one year, from the date of the first publication of said notice or other service of written notice of
the proposed amendment the Board shall receive an instrument or instruments executed by all of
the Holders or the Holders of at least a majority in Outstanding Principal Amount of the
Commercial Paper Notes, as appropriate, which instrument or instruments shall refer to the
proposed amendment described in said notice and which specifically consent to and approve
such amendment in substantially the form of the copy thereof on file as aforesaid, the Board may
adopt the amendatory resolution in substantially the same form.
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(e) Effect of Amendments. Upon the adoption by the Board of any resolution to amend
this Seventeenth Supplement pursuant to the provisions of this Section, this Seventeenth
Supplement shall be deemed to be amended in accordance with the amendatory resolution, and
the respective rights, duties, and obligations of the Board and all the owners of then Outstanding
Commercial Paper Notes and all future Commercial Paper Notes shall thereafter be determined,
exercised, and enforced under the Master Resolution and this Seventeenth Supplement, as
amended.

() Consent Irrevocable. Any consent given by any Holder of Commercial Paper Notes
pursuant to the provisions of this Section shall be irrevocable for a period of six months from the
date of the first publication or other service of the notice provided for in this Section, and shall
be conclusive and binding upon all future Holders of the same Commercial Paper Notes during
such period. Such consent may be revoked at any time after six months from the date of the first
publication of such notice by the Holder who gave such consent, or by a successor in title, by
filing notice thereof with the Issuing and Paying Agent and the Board, but such revocation shall
not be effective if the Holders of at least a majority in Outstanding Principal Amount of
Commercial Paper Notes prior to the attempted revocation consented to and approved the
amendment.

(g) Ownership. For the purpose of this Section, the ownership and other matters relating
to all Commercial Paper Notes registered as to ownership shall be determined from the
Registration Books kept by the Issuing and Paying Agent therefor. The fact of the owning of
Commercial Paper Notes issued hereunder not registered as to ownership by any Holder and the
amount and the numbers of such Commercial Paper Notes and the date of the holding of the
same may be proved by the affidavit of the person claiming to be such Holder if such affidavit
shall be deemed by the Issuing and Paying Agent to be satisfactory, or by a certificate executed
by any trust company, bank, banker or any other depository, wherever situated, if such certificate
shall be deemed by Issuing and Paying Agent to be satisfactory, showing that at that date therein
mentioned such person had on deposit with such trust company, bank, banker or other depository
the Commercial Paper Notes described in such certificate. The Issuing and Paying Agent may
conclusively assume that such ownership continues until written notice to the contrary is served
upon the Issuing and Paying Agent.

ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIES

Section 7.01. Events of Default. Each of the following events shall constitute and is
referred to in this Seventeenth Supplement as an "Event of Default":

(a) a failure by the Board to pay the principal of any Commercial Paper Note for five (5)
Business Days after the date the same shall have become due and payable on an Extended
Maturity Date;

(b) a failure by the Board to pay any installment of interest on any Commercial Paper

Note for five (5) Business Days after the date such interest shall have become due and payable
on an Extended Maturity Date or in accordance with Section 2.02(c) hereof;
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(c) a failure by the Board to apply the proceeds of Parity Obligations issued to refund
Commercial Paper Notes having a maturity on an Extended Maturity Date to the payment thereof
on the applicable Extended Maturity Date or date of redemption prior to such Extended Maturity
Date;

(d) a failure by the Board to observe and perform any covenant, condition, agreement or
provision (other than as specified in paragraphs (a) and (b) of this Section) contained in the
Commercial Paper Notes, the Master Resolution or in this Seventeenth Supplement on the part of
the System to be observed or performed, which materially, adversely affects the rights of the
Registered Owners, including, but not limited to, their prospect or ability to be repaid in
accordance with the Master Resolution and this Seventeenth Supplement, and which failure shall
continue for a period of sixty (60) days after written notice, specifying such failure and
requesting that it be remedied, shall have been given to the Board by the Dealer, the Issuing and
Paying Agent or any Registered Owner; or

(e) bankruptcy, reorganization, arrangement, insolvency or liquidation proceedings,
including, without limitation, proceedings under the United States Bankruptcy Code (as the same
may from time to time be hereafter amended), or other proceedings for relief under any federal
or State bankruptcy law or similar law for the relief of debtors are instituted by or against the
System, and, if instituted against the System, said proceedings are consented to or are not
dismissed within sixty (60) days after such institution.

If any Event of Default has occurred, but is subsequently cured or waived, then such Event of
Default shall no longer constitute an Event of Default hereunder.

Section 7.02. Remedies for Default.

(@) Rights of Registered Owners. Upon the happening of any Event of Default, any
Registered Owner or an authorized representative thereof, including, but not limited to, a trustee
or trustees therefore, may proceed against the Board or the System, as appropriate, for the
purpose of protecting and enforcing the rights of the Registered Owners under the Master
Resolution and this Seventeenth Supplement, by mandamus or other suit, action or special
proceeding in equity or at law, in any court of competent jurisdiction, for any relief permitted by
law, including the specific performance of any covenant or agreement contained herein, or
thereby to enjoin any act or thing that may be unlawful or in violation of any right of the
Registered Owners hereunder or any combination of such remedies. It is provided that all such
proceedings shall be instituted and maintained for the equal benefit of all Registered Owners of
Commercial Paper Notes then Outstanding.

(b) Remedies. No remedy herein conferred or reserved is intended to be exclusive of any
other available remedy or remedies, but each and every such remedy shall be cumulative and
shall be in addition to every other remedy given hereunder or under the Commercial Paper Notes
or now or hereafter existing at law or in equity; provided, however, that notwithstanding any
other provision of the Master Resolution or this Seventeenth Supplement, the right to accelerate
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the debt evidenced by the Commercial Paper Notes shall not be available as a remedy under the
Master Resolution or this Seventeenth Supplement.

(c) By accepting the delivery of a Commercial Paper Note authorized under this
Seventeenth Supplement, a Registered Owner agrees that the certifications required to effectuate
any covenants or representations contained in this Seventeenth Supplement do not and shall
never constitute or give rise to a personal or pecuniary liability or charge against the officers or
employees of the System or the Board.

ARTICLE VIII
MISCELLANEOUS

Section 8.01. Seventeenth Supplement to Constitute a Contract; Equal Security. In
consideration of the acceptance of the Commercial Paper Notes by those who shall hold the same
from time to time, this Seventeenth Supplement shall be deemed to be and shall constitute a
contract between the Board and the Holders from time to time of the Commercial Paper Notes
and the pledge made in this Seventeenth Supplement by the Board and the covenants and
agreements set forth in this Seventeenth Supplement to be performed by the Board shall be for
the equal and proportionate benefit, security, and protection of all Holders of the Commercial
Paper Notes, without preference, priority, or distinction as to security or otherwise of any of the
Commercial Paper Notes over any of the others by reason of time of issuance, sale, or maturity
thereof or otherwise for any cause whatsoever, except as expressly provided in or permitted by
this Seventeenth Supplement.

Section 8.02. Individuals Not Liable. All covenants, stipulations, obligations, and
agreements of the Board contained in this Seventeenth Supplement shall be deemed to be
covenants, stipulations, obligations, and agreements of the Board to the full extent authorized or
permitted by the Constitution and laws of the State of Texas. No covenant, stipulation,
obligation, or agreement herein contained shall be deemed to be a covenant, stipulation,
obligation, or agreement of any member of the Board or agent or employee of the Board in his
individual capacity and neither the members of the Board nor any officer thereof shall be liable
personally on the Commercial Paper Notes or be subject to any personal liability or
accountability by reason of the issuance thereof.

Section 8.03. Additional Actions. (a) Execution and Delivery of Documents. Each
Board Representative, and all other officers, employees, and agents of the Board, and each of
them, jointly and severally, shall be and they are hereby expressly authorized, empowered, and
directed from time to time and at any time to do and perform all such acts and things and to
execute, acknowledge, and deliver in the name and under the corporate seal and on behalf of the
Issuer all such instruments, whether or not herein mentioned, as may be necessary or desirable in
order to carry out the terms and provisions of this Seventeenth Supplement, the Dealer
Agreement, the Issuing and Paying Agent Agreement, and the Depository Trust Company Letter
of Representation. In addition, the Chairman of the Board, the Vice Chairman of the Board, each
Authorized Representative, and Bond Counsel are hereby authorized to approve, subsequent to
the date of this adoption of this Seventeenth Supplement but before any Commercial Paper Notes
are Outstanding, any amendments to the above named documents, and any technical
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amendments to this Seventeenth Supplement as may be required by a Rating Agency, or as a
condition to the granting of a rating on the Commercial Paper Notes acceptable to the Vice
Chancellor for Finance for the System.

(b) Notice to Rating Agencies and Bondholders. An Authorized Representative shall
promptly give written notice to Fitch and Moody's, as appropriate, of any changes or
amendments to this Seventeenth Supplement, any execution and delivery of an agreement to
provide liquidity or credit support for Commercial Paper Notes, any amendment, substitution or
termination of any such liquidity or credit agreement then in effect (including the expiration
thereof), of any amendment or substitution of the Dealer Agreement or the Issuing and Paying
Agent Agreement, or any change or amendment to any other operative document used in
connection with the issuance from time to time of the Commercial Paper Notes. Notice of any of
the aforementioned events also shall be given to Holders in accordance with and in the manner
described in Section 6.01(c).

Section 8.04. Severability of Invalid Provisions. If any one or more of the covenants,
agreements, or provisions herein contained shall be held contrary to any express provisions of
law or contrary to the policy of express law, though not expressly prohibited, or against public
policy, or shall for any reason whatsoever be held invalid, then such covenants, agreements, or
provisions shall be null and void and shall be deemed separable from the remaining covenants,
agreements or provisions and shall in no way affect the validity of any of the other provisions
hereof or of the Commercial Paper Notes issued hereunder.

Section 8.05. Payment and Performance on Business Days. Whenever under the
terms of this Seventeenth Supplement or the Commercial Paper Notes, the performance date of
any provision hereof or thereof, including the payment of principal of or interest on the
Commercial Paper Notes, shall occur on a day other than a Business Day, then the performance
thereof, including the payment of principal of and interest on the Commercial Paper Notes, need
not be made on such day but may be performed or paid, as the case may be, on the next
succeeding Business Day with the same force and effect as if made on the date of performance or
payment is scheduled.

Section 8.06. Limitation of Benefits With Respect to the Seventeenth Supplement.
With the exception of the rights or benefits herein expressly conferred, nothing expressed or
contained herein or implied from the provisions of this Seventeenth Supplement or the
Commercial Paper Notes is intended or should be construed to confer upon or give to any person
other than the Board, the Holders, the Issuing and Paying Agent, and the Dealer any legal or
equitable right, remedy or claim under or by reason of or in respect to this Seventeenth
Supplement or any covenant, condition, stipulation, promise, agreement, or provision herein
contained. This Seventeenth Supplement and all of the covenants, conditions, stipulations,
promises, agreements, and provisions hereof are intended to be and shall be for and inure to the
sole and exclusive benefit of the Board, the Holders, the Issuing and Paying Agent, and the
Dealer as herein provided and as provided in the Issuing and Paying Agent Agreement and the
Dealer Agreement.
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Section 8.07. Approval of Attorney General. No Commercial Paper Notes herein
authorized to be issued shall be sold or delivered by an Authorized Representative until the
Attorney General of the State of Texas shall have approved this Seventeenth Supplement, and
other agreements and proceedings as may be required in connection therewith.

Section 8.08. Approval of Offering Memorandum. An Authorized Representative is
hereby authorized to approve the forms of Offering Memorandum, to be used by the Dealer in
the offering of the Tax-Exempt Commercial Paper Notes and the Taxable Commercial Paper
Notes, respectively, and the use thereof by the Dealer in connection therewith.

Section 8.09. Continuing Disclosure Obligation. (a) Annual Reports. (i) The Board
shall provide annually to the MSRB, within six months after the end of each fiscal year ending in
or after 2013, financial information and operating data with respect to the Board of the general
type described in Exhibit C to the Sixteenth Supplement. Any financial statements so to be
provided shall be prepared in accordance with the accounting principles described in Exhibit C to
the Sixteenth Supplement or such other accounting principles as the Board may be required to
employ from time to time pursuant to state law or regulation. If the Board commissions an audit
of such statements and the audit is completed within the period during which they must be
provided, a copy of such audit also shall be provided in accordance with the Rule. If any such
audit of such financial statements, if one is commissioned by the Board, is not completed within
such period, then the Board shall provide unaudited financial statements for the applicable fiscal
year to the MSRB by the required time and audited financial statements for the applicable fiscal
year to the MSRB, when and if the audit report on such statements become available.

(it) If the Board changes its Fiscal Year, it will notify the MSRB of the change (and of
the date of the new Fiscal Year end) prior to the next date by which the Board otherwise would
be required to provide financial information and operating data pursuant to this Section. The
financial information and operating data to be provided pursuant to this Section may be set forth
in full in one or more documents or may be included by specific reference to any document
(including an official statement or other offering document, if it is available from the MSRB)
that theretofore has been provided to the MSRB or filed with the SEC. Filings shall be made
electronically, in such format as prescribed by the MSRB.

(b) Event Notices. The Board shall notify the MSRB, in a timely manner not in excess of
ten Business Days after the occurrence of any of the following events, notice of any of the
following events with respect to the Commercial Paper Notes:

Principal and interest payment delinquencies;

Non-payment related defaults, if material;

Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of
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the Commercial Paper Notes, or other events affecting the tax status of the
Commercial Paper Notes;

7 Modifications to rights of holders of the Commercial Paper Notes, if material,

8. Commercial Paper Note calls, if material, and tender offers;

9. Defeasances;

10. Release, substitution, or sale of property securing repayment of the Commercial
Paper Notes, if material;

11. Rating changes;

12. Bankruptcy, insolvency, receivership or similar event of the Board;

13.  The consummation of a merger, consolidation, or acquisition involving the Board
or the sale of all or substantially all of the assets of the University System, other
than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material; and

14. Appointment of a successor Issuing and Paying Agent or change in name of the
Issuing and Paying Agent, if material.

The Board shall notify the MSRB, in a timely manner, of any failure by the Board to provide
financial information or operating data in accordance with subsection (a) of this Section by the
time required by such subsection.

(c) Limitations, Disclaimers, and Amendments. (i) The Board shall be obligated to
observe and perform the covenants specified in this Section for so long as, but only for so long
as, the Board remains an "obligated person™ with respect to the Commercial Paper Notes within
the meaning of the Rule, except that the Board in any event will give notice of any deposit made
in accordance with this Seventeenth Supplement or applicable law that causes the Commercial
Paper Notes no longer to be Outstanding.

(i) The provisions of this Section are for the sole benefit of the Noteholders and
beneficial owners of the Commercial Paper Notes, and nothing in this Section, express or
implied, shall give any benefit or any legal or equitable right, remedy, or claim hereunder to any
other person. The Board undertakes to provide only the financial information, operating data,
financial statements, and notices which it has expressly agreed to provide pursuant to this
Section and does not hereby undertake to provide any other information that may be relevant or
material to a complete presentation of the Board's financial results, condition, or prospects or
hereby undertake to update any information provided in accordance with this Section or
otherwise, except as expressly provided herein. The Board does not make any representation or
warranty concerning such information or its usefulness to a decision to invest in or sell
Commercial Paper Notes at any future date.

(ii) UNDER NO CIRCUMSTANCES SHALL THE BOARD BE LIABLE TO THE
NOTEHOLDER OR BENEFICIAL OWNER OF ANY COMMERCIAL PAPER NOTE OR
ANY OTHER PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN
WHOLE OR IN PART FROM ANY BREACH BY THE BOARD, WHETHER NEGLIGENT
OR WITHOUT FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS
SECTION, BUT EVERY RIGHT AND REMEDY OF ANY SUCH PERSON, IN CONTRACT
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OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN
ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.

(iv) No default by the Board in observing or performing its obligations under this
Section shall comprise a breach of or default under this Seventeenth Supplement for purposes of
any other provision of this Seventeenth Supplement. Nothing in this Section is intended or shall
act to disclaim, waive, or otherwise limit the duties of the Board under federal and state
securities laws.

(v) Should the Rule be amended to obligate the Issuer to make filings or provide notices
to entities other than the MSRB, the Issuer agrees to undertake such obligation in accordance
with the Rule, as amended.

(vi) The provisions of this Section may be amended by the Board from time to time to
adapt to changed circumstances that arise from a change in legal requirements, a change in law,
or a change in the identity, nature, status, or type of operations of the Board, but only if (1) the
provisions of this Section, as so amended, would have permitted an underwriter to purchase or
sell Commercial Paper Notes in the primary offering of the Commercial Paper Notes in
compliance with the Rule, taking into account any amendments or interpretations of the Rule
since such offering as well as such changed circumstances and (2) either (a) the Noteholders of a
majority in aggregate principal amount (or any greater amount required by any other provision of
this Seventeenth Supplement that authorizes such an amendment) of the Commercial Paper
Notes then outstanding consent to such amendment or (b) a person that is unaffiliated with the
Board (such as nationally-recognized bond counsel) determined that such amendment will not
materially impair the interest of the Noteholders and beneficial owners of the Commercial Paper
Notes. If the Board so amends the provisions of this Section, it shall include with any amended
financial information or operating data next provided in accordance with subsection (a) of this
Section an explanation, in narrative form, of the reason for the amendment and of the impact of
any change in the type of financial information or operating data so provided. The Board may
also amend or repeal the provisions of this continuing disclosure agreement if the SEC amends
or repeals the applicable provision of the Rule or a court of final jurisdiction enters judgment that
such provisions of the Rule are invalid, but only if and to the extent that the provisions of this
sentence would not prevent an underwriter from lawfully purchasing or selling Commercial
Paper Notes in the primary offering of the Commercial Paper Notes.

Section 8.10. Public Notice. It is hereby found and determined that each of the officers
and members of the Board was duly and sufficiently notified officially and personally, in
advance, of the time, place, and purpose of the Meeting at which this Seventeenth Supplement
was adopted, and that this Seventeenth Supplement would be introduced and considered for
adoption at said meeting; that said meeting was open to the public, and public notice of the time,
place, and purpose of said meeting was given, all as required by Chapter 551, Texas Government
Code.
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EXHIBIT A
DEFINITIONS

As used in this Seventeenth Supplement, the terms below defined shall be construed, are
used and are intended to have the following meanings, unless the text hereof specifically
indicates otherwise:

The term "Acts" shall mean, collectively, Chapter 55, Texas Education Code, as
amended, and Chapter 1371, Texas Government Code, as amended.

The terms "Authorized Representative” and "Board Representative™ shall mean the
Chancellor of the System, the Vice Chancellor for Finance for the System, or such other official
of the System appointed by the Board to carry out the functions of the Board specified herein.

The term "Board" shall mean the Board of Regents of the System, which is currently the
governing body for the University, the Health Science Center, UNT-Dallas and the Law School.

The term "Business Day" shall mean any day which is not a Saturday, Sunday, legal
holiday, or a day on which banking institutions in the City of Denton, Texas, The City of New
York, New York or in the city where the Designated Trust Office of the Paying Agent/Registrar
is located are authorized by law or executive order to close.

The term "Code" shall mean the Internal Revenue Code of 1986, as amended.

The terms "Commercial Paper Note" and "Series B Commercial Paper Note" shall mean
any Taxable Commercial Paper Note or Tax-Exempt Commercial Paper Note issued pursuant to
the provisions of the Master Resolution and this Seventeenth Supplement, having the terms and
characteristics specified in Section 2.02 and in the forms set forth in Exhibit B to this
Seventeenth Supplement.

The terms "Costs" and "Project Costs" shall mean all costs and expenses defined as
"project costs" under the Acts incurred in relation to Eligible Projects and permitted by law to be
paid with the proceeds of the Commercial Paper Notes, including without limitation design,
planning, engineering, and legal costs; acquisition costs of land, interests in land, right of way,
and easements; construction costs; costs of machinery, equipment, and other capital assets
incident and related to the operation, maintenance, and administration of the Eligible Projects;
and financing costs, including interest during construction and one year after construction,
underwriter's discount, and/or legal, financial, and other professional services fees and expenses,
and shall include reimbursement for Costs attributable to Eligible Projects incurred prior to the
issuance of any Commercial Paper Notes.

The term "Dealer" shall have the meaning given said term in Section 3.04.

The term "Designated Trust Office™ shall have the meaning given said term in Section
2.03(a) of this Seventeenth Supplement.
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The term "DTC" shall mean The Depository Trust Company, New York, New York, or
any successor securities depository.

The term "DTC Participant” shall mean securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations on whose behalf DTC was
created to hold securities to facilitate the clearance and settlement of securities transactions
among DTC Participants.

The term "Eighth Series Bonds™ shall mean the Board of Regents of The University of
North Texas System Revenue Financing System Refunding Bonds, Series 2003A, authorized by
the Eighth Supplement.

The term "Eighth Supplement™ shall mean the resolution adopted by the Board on August
21, 2003, authorizing the Eighth Series Bonds.

The term "Eleventh Series Bonds" shall mean the Board of Regents of the University of
North Texas System Revenue Financing System Refunding and Improvement Bonds, Series
2005, authorized by the Eleventh Supplement.

The term "Eleventh Supplement” shall mean the resolution adopted by the Board on
August 19, 2005, authorizing the Eleventh Series Bonds.

The term "Eligible Project” shall mean the acquisition, purchase, construction,
improvement, enlargement, and/or equipping of any property, buildings, structures, activities,
services, operations, or other facilities, or any other project, program or improvement authorized
by the laws of the State of Texas for and on behalf of the Financing System or any Participant
thereof.

The term "EMMA" shall mean the Electronic Municipal Market Access website of the
MSRB.

The term "Extended Maturity Date" shall mean, for each Commercial Paper Note, the
date specified in the Extension Notice as the maturity date to which the maturity of such
Commercial Paper Note is to be extended, which maturity date shall be a Business Day;
provided, that an Extended Maturity Date shall not established in violation of the provisions of
Section 2.02(a)(ii) or 2.02(b)(ii) of this Seventeenth Supplement.

The term "Extended Rate" shall mean the rate of interest per annum determined by the
following formula:

The greater of (SIFMA Index + E) or F
The Extended Rate applicable to a Commercial Paper Note will be determined by the Issuing and
Paying Agent as provided in Section 2.02(c) of this Seventeenth Supplement. As used in the

formula set forth above in this definition, the E and F variables shall be the fixed percentage
rates, expressed in basis points and yields, respectively, determined based on the Prevailing
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Ratings of Fitch, Moody’s and S&P, if then rating the Commercial Paper Notes at the request of
the System, as follows:

Prevailing Rating

Fitch Moody's S&P E Variable F Variable
F-1+ P-1 A-1+ 250 bps 7.00%
F-1 - A-1 350 bps 7.50%
F-2 P-2 A-2 550 bps 8.00%
Lower than F-2 Lower than P-2 Lower than A-2 Max Rate Max Rate
(or rating (or rating (or rating
withdrawn for withdrawn for withdrawn for

credit reasons) credit reasons) credit reasons)

If the individual Prevailing Ratings indicate different E or F variables as a result of split ratings
assigned to the Commercial Paper Notes, the E or F variable shall be the arithmetic average of
those indicated by the Prevailing Ratings. If the System obtains another rating on the
Commercial Paper Notes from a credit rating agency, the Issuing and Paying Agent shall, upon
written direction of the Authorized Representative, following consultation with the Authorized
Representative and the Dealer, determine how the credit rating agency’s rating categories shall
be treated for the purpose of indicating an E or F variable. In no event shall the Extended Rate
exceed the Maximum Interest Rate.

The term "Extension Request” shall mean the instructions provided to the Issuing and
Paying Agent and the Dealer by an Authorized Representative to extend the Original Maturity
Date of a Commercial Paper Note to an Extended Maturity Date, in substantially the form set
forth in Exhibit D to this Seventeenth Supplement.

The term "Fifteenth Series Bonds" shall mean, collectively, the Board of Regents of the
University of North Texas System Revenue Financing System Bonds, Series 2012A and the
Board of Regents of the University of North Texas System Revenue Financing System Bonds,
Taxable Series 2012B, authorized by the Fifteenth Supplement.

The term "Fifteenth Supplement” shall mean the resolution adopted by the Board on
August 18, 2011, authorizing the authorizing the Fifteenth Series Bonds.

The term "Fourteenth Series Bonds™ shall mean, collectively, the Board of Regents of the
University of North Texas System Revenue Financing System Bonds, Series 2009A, the Board
of Regents of the University of North Texas System Revenue Financing System Refunding
Bonds, Series 2009B, and the Board of Regents of the University of North Texas System
Revenue Financing System Refunding Bonds, Series 2010, authorized by the Fourteenth
Supplement.

The term "Fourteenth Supplement” shall mean the resolution adopted by the Board of
Regents on August 21, 2009, authorizing the Fourteenth Series Bonds.
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The term "Fiscal Year" shall mean the 12-month operational period of the System
commencing on September 1 of each year and ending on the following August 31.

The term "Fitch" shall mean Fitch Ratings, Inc., or, if such entity is dissolved or
liquidated or otherwise ceases to perform securities ratings services, such other nationally
recognized securities rating agency as may be designated in writing by the Board.

The term "Health Science Center” shall mean the University of North Texas Health
Science Center at Fort Worth.

The terms "Holder™ or "Noteholder” shall mean the Registered Owner or any person,
firm, association, or corporation who is in possession of any Commercial Paper Note issued to
bearer or in blank.

The term "lIssuance Request" shall mean the instructions provided to the Issuing and
Paying Agent by an Authorized Representative in the manner set forth in Section 3.01 of this
Seventeenth Supplement.

The terms "lIssuing and Paying Agent" and "Paying Agent", "Paying Agent/Registrar"
and "Registrar” shall mean with respect to the Commercial Paper Notes the agent appointed
pursuant to Section 2.03, or any successor to such agent.

The term "Law School” shall mean the University of North Texas at Dallas College of
Law.

The term "Master Notes™ shall mean the DTC master notes, in substantially the forms set
forth in Exhibit C to this Seventeenth Supplement.

The term "Master Resolution™ shall mean the "Amended and Restated Master Resolution
Establishing the Revenue Financing System under the Authority and Responsibility of the Board
of Regents of the University of North Texas", adopted by the Board on February 12, 1999.

The term "Maximum Interest Rate™ or "Max Rate" shall mean 9% per annum.

The term "Maximum Maturity Date" shall mean December 31, 2044.

The term "Moody's" shall mean Moody's Investors Service or, if such entity is dissolved
or liquidated or otherwise ceases to perform securities rating services, such other nationally
recognized securities rating agency as may be designated in writing by the Board.

The term "MSRB" shall mean the Municipal Securities Rulemaking Board.

The term "Note Date" shall have the meaning given in Section 2.02(c).

The term "Note Payment Fund" shall mean that fund created pursuant to Section 2.08.
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The term "Original Maturity Date" shall mean, for each Commercial Paper Note, the date
specified in the Issuance Request as the date of maturity of the Commercial Paper Note;
provided that the Original Maturity Date shall not extend beyond the Maximum Maturity Date.

The term "Original Rate" shall mean, for each Commercial Paper Note, the rate of
interest per annum borne by such Commercial Paper Note to the Original Maturity Date as
specified in the applicable Issuance Request.

The term "Parity Bonds" shall mean (i) all Parity Obligations outstanding on the date this
Seventeenth Supplement is adopted (other than the Series A Commercial Paper Notes and the
Series B Commercial Paper Notes), and (ii) all Parity Obligations issued after the date this
Seventeenth Supplement is adopted (other than the Series A Commercial Paper Notes and the
Series B Commercial Paper Notes) that on the date of issuance thereof have a Stated Maturity of
One year or greater.

The term "Parity Obligations™ shall mean, collectively, the Eighth Series Bonds, the
Series A Commercial Paper Notes, the Eleventh Series Bonds, the Twelfth Series Bonds, the
Thirteenth Series Bonds, the Fourteenth Series Bonds, the Fifteenth Series Bonds, the Sixteenth
Series Bonds (upon their issuance) and the Series B Commercial Paper Notes.

The term "Prevailing Rating™ shall mean, at the time of determination and with respect to
Fitch or Moody’s, the rating assigned to the Commercial Paper Notes by Fitch or Moody’s, or
any comparable future designation by Fitch or Moody’s, as the case may be.

The term "Rating Agency" shall mean Fitch, Moody’s and S&P, if such entity is then
providing a rating on the Commercial Paper Notes at the request of the System.

The term "Registered Owner" shall mean the person or entity in whose name any
Commercial Paper Note is registered in the Registration Books.

The term "Registration Books" shall mean books or records relating to the registration,
payment, and transfer or exchange of the Commercial Paper Notes maintained by the Issuing and
Paying Agent pursuant to Section 2.03.

The term "Regulations” shall mean all applicable temporary, proposed and final
regulations and procedures promulgated under the Code or promulgated under the Internal
Revenue Code of 1954, to the extent applicable to the Code.

The term "Rule” shall mean SEC Rule 15¢2-12, as amended from time to time.

The term "S&P" shall mean Standard & Poor’s Rating Service, a Standard & Poor’s
Financial Services LLC business, or, if such entity is dissolved or liquidated or otherwise ceases
to perform securities rating services, such other nationally recognized securities rating agency as
may be designated in writing by the Board.

The term "SEC" shall mean the United States Securities and Exchange Commission.
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The term "Series A Commercial Paper Note" shall mean any commercial paper note
issued pursuant to the provisions of the Master Resolution and the Tenth Supplement.

The term "Seventeenth Supplement” shall mean the resolution adopted by the Board of
Regents on February 20, 2014, authorizing the Series B Commercial Paper Notes.

The term "SIFMA" means the Securities Industry and Financial Markets Association.

The term "SIFMA Index™ means (i) the seven-day high grade market index of tax-exempt
variable rate demand obligations, as produced by Municipal Market Data and published or made
available by SIFMA or any person acting in cooperation with or under the sponsorship of
SIFMA or (i) if such index is not published, such other publicly available rate as the Dealer (or
if the Dealer fails to do so, the System, acting through an Authorized Representative) shall deem
most nearly equivalent thereto. Such index may be expressed as a percentage of (more or less
than, or equal to, 100%) and/or a fixed spread to another index.

The term "Sixteenth Series Bonds" shall mean the Board of Regents of the University of
North Texas System Revenue Financing System Bonds, in one or more series, authorized to be
issued in accordance with the terms of the Sixteenth Supplement.

The term "Sixteenth Supplement” shall mean the resolution adopted by the Board of
Regents on August 16, 2013, authorizing the Sixteenth Series Bonds.

The term "System™ shall mean The University of North Texas System.

The term "Taxable Commercial Paper Note" shall mean a Commercial Paper Note issued
pursuant to the provisions of the Master Resolution and this Seventeenth Supplement, the interest
on which is not exempt from federal income taxation under the Code.

The term "Taxable Commercial Paper Note Payment Account” shall mean the account
created pursuant to Section 2.08.

The term "Tax-Exempt Commercial Paper Note" shall mean a Commercial Paper Note
issued pursuant to the provisions of the Master Resolution and this Seventeenth Supplement, the
interest on which is exempt from federal income taxation under the Code.

The term "Tax-Exempt Commercial Paper Note Payment Account™ shall mean the
account created pursuant to Section 2.08.

The term "Tenth Supplement” shall mean the Second Amended and Restated Tenth

Supplemental Resolution adopted by the Board on December 6, 2013, authorizing the Series A
Commercial Paper Notes.

A-6



The term "Twelfth Series Bonds" shall mean the Board of Regents of the University of
North Texas System Revenue Financing System Bonds, Series 2006, authorized by the Twelfth

Supplement.

The term "Twelfth Supplement” shall mean the resolution adopted by the Board on
September 7, 2006, authorizing the Twelfth Series Bonds.

The term "University"” shall mean the University of North Texas.
The term "UNT-Dallas" shall mean The University of North Texas at Dallas.

All terms not herein defined shall have the meanings given to said terms by the Master
Resolution or as otherwise defined in this Seventeenth Supplement.
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EXHIBIT B
FORM OF COMMERCIAL PAPER NOTES

Form of Tax-Exempt Commercial Paper Note:

United States of America
State of Texas
BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS SYSTEM
REVENUE FINANCING SYSTEM
COMMERCIAL PAPER NOTE, SERIES B
TAX-EXEMPT SUB-SERIES

Note Interest Note
Number Rate Date $
On (the "Original Maturity Date™) for value received, THE

BOARD OF REGENTS (the "Board") OF THE UNIVERSITY OF NORTH TEXAS SYSTEM
(the "System"™)

Promises To Pay To The Order of
The Principal Sum Of
Payable At
(the "Issuing and Paying Agent"),

and to pay interest, if any, on said principal amount, specified above, from the above specified
Note Date on said Original Maturity Date at the per annum Interest Rate specified above
(computed on the basis of actual days elapsed and a 365-day or 366-day year, as applicable)
solely from the sources hereinafter identified and as hereinafter stated.

If the Original Maturity Date shall have been extended to the Extended Maturity Date, as
provided in the Supplemental Resolution (hereinafter defined), the interest accrued on this
Commercial Paper Note to the Original Maturity Date will be paid on the Original Maturity
Date. The principal amount of this Commercial Paper Note will be payable on the Extended
Maturity Date, and after the Original Maturity Date, this Commercial Paper Note shall bear
interest from the Original Maturity Date to the Extended Maturity Date, at the per annum
Extended Rate described below (computed on the basis of actual days elapsed and a 365-day or
366-day year, as applicable) solely from the sources hereinafter identified and as hereinafter
stated.

Both principal and interest on this Commercial Paper Note shall be payable in

immediately available lawful money of the United States of America at the principal corporate
office of the Issuing and Paying Agent, specified above, or its successor.
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No interest will accrue on the principal amount hereof after said Original Maturity Date
or, if the Original Maturity Date shall have been extended to the Extended Maturity Date, after
said Extended Maturity Date, or the date fixed for redemption of this Commercial Paper Note.

If the Original Maturity Date is before the 15th day of the month, and the System
exercises its option in accordance with the Supplemental Resolution to extend the Original
Maturity Date of this Commercial Paper Note to an Extended Maturity Date, interest accruing
after the Original Maturity Date shall be payable on the first Business Day of the next month and
on the first Business Day of each month thereafter and on the Extended Maturity Date for, or the
date fixed for redemption of, this Commercial Paper Note. If the Original Maturity Date is on or
after the 15th day of the month, and the System exercises its option in accordance with the
Supplemental Resolution to extend the Original Maturity Date of this Commercial Paper Note,
interest shall be payable on the first Business Day of the second succeeding month and on the
first Business Day of each month thereafter and on the Extended Maturity Date for, or the date
fixed for redemption of, this Commercial Paper Note.

The Extended Rate shall be the rate of interest per annum determined by the following
formula:

The greater of (SIFMA Index + E) or F

The Extended Rate applicable to this Commercial Paper Note will be determined weekly
by the Issuing and Paying Agent based on the Prevailing Ratings and other information available
as of 11:00 a.m., New York, New York time, on the Original Maturity Date of this Commercial
Paper Note and each Thursday thereafter and will apply from that date through the following
Wednesday or, if earlier, the applicable Extended Maturity Date, or the date fixed for redemption
of this Commercial Paper Note. As used in the formula, the E and F variables shall be the fixed
percentage rates, expressed in basis points and yields, respectively, determined based on the
Prevailing Ratings of the Rating Agencies then rating the Commercial Paper Notes at the request
of the System, as follows:

Prevailing Rating

Fitch Moody's S&P E Variable E Variable
F-1+ P-1 A-1+ 250 bps 7.00%
F-1 - A-1 350 bps 7.50%
F-2 P-2 A-2 550 bps 8.00%
Lower than F-2 Lower than P-2 Lower than A-2 Max Rate Max Rate
(or rating (or rating (or rating
withdrawn for withdrawn for withdrawn for

credit reasons) credit reasons) credit reasons)
If the individual Prevailing Ratings indicate different E or F variables as a result of split ratings

assigned to the System, the E or F variable shall be the arithmetic average of those indicated by
the Prevailing Ratings. In no event shall the Extended Rate exceed the Maximum Interest Rate.
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This Commercial Paper Note is one of an issue of commercial paper notes (the
"Commercial Paper Notes™) which has been duly authorized and issued in accordance with the
provisions of a master resolution (the "Master Resolution™) and the seventeenth supplemental
resolution thereto (the "Supplemental Resolution”; the provisions of the Master Resolution are
incorporated by reference in the Supplemental Resolution and the Master Resolution and the
Supplemental Resolution shall hereinafter be referred to collectively as the "Resolution™) passed
by the Board on behalf of the System, an agency and political subdivision of the State of Texas,
for the purpose of financing Costs of Eligible Projects (each as defined in the Resolution) and to
refinance, renew and refund the Notes, other Parity Obligations and Prior Encumbered
Obligations; all in accordance and in strict conformity with the provisions of the Constitution and
laws of the State of Texas, including but not limited to, Chapter 55, Texas Education Code, as
amended, and Chapter 1371, Texas Government Code, as amended. Capitalized terms used
herein and not otherwise defined shall have the meaning given in the Resolution.

This Commercial Paper Note shall not be subject to redemption at the option of the
System prior to its Original Maturity Date. If the System exercises its option to extend the
maturity of this Commercial Paper Note to the Extended Maturity Date, this Commercial Paper
Note may be redeemed on any date after its Original Maturity Date, at the option of the System,
at a redemption price equal to par (100%), plus accrued and unpaid interest to the redemption
date. To exercise its redemption option, the System shall provide not less than five (5) or more
than twenty-five (25) calendar days’ notice to the Issuing and Paying Agent. The Issuing and
Paying Agent will notify DTC of the Commercial Paper Notes to be redeemed within one
Business Day of receipt of such notice.

This Commercial Paper Note, together with the other Notes and other Parity Obligations,
is payable from and equally secured by the Pledged Revenues; provided, however, that the lien
on and pledge of the Pledged Revenues is junior and subordinate to the lien and pledge securing
the payment of the Prior Encumbered Obligations, all as further defined and described in the
Resolution. The Notes do not constitute a legal or equitable pledge, charge, lien, or
encumbrance upon any property of the Board, except with respect to the Pledged Revenues as
described in the Resolution, and the Holder hereof shall never have the right to demand payment
of this obligation from any sources or properties of the Board except as described in the
Resolution. THE NOTES DO NOT CONSTITUTE OR CREATE A DEBT OR LIABILITY OF
THE STATE OF TEXAS, AND NEITHER THE FAITH AND CREDIT NOR THE TAXING
AUTHORITY OF THE STATE OF TEXAS IS IN ANY MANNER PLEDGED, GIVEN, OR
LOANED TO THE PAYMENT OF THE NOTES.

Reference is hereby made to the Resolution, copies of which may be obtained upon
request to the Board, and by acceptance of this Commercial Paper Note the Holder hereof hereby
assents to all of the terms and provisions of the Resolution, including, but not limited to,
provisions relating to definitions of terms; the description of and the nature of the security for the
Notes and the Pledged Revenues; the conditions upon which the Resolution may be amended or
supplemented with or without the consent of the Holders of the Notes; and the right to issue
obligations payable from and secured by the Pledged Revenues.
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It is hereby certified and recited that all acts, conditions, and things required by law and
the Resolution to exist, to have happened, and to have been performed precedent to and in the
issuance of this Commercial Paper Note, do exist, have happened, and have been performed in
regular and in due time, form, and manner as required by law and that the issuance of this
Commercial Paper Note, together with all other Notes, is not in excess of the principal amount of
Notes permitted to be issued under the Resolution.

This Commercial Paper Note has all the qualities and incidents of a negotiable instrument
under the laws of the State of Texas.

This Commercial Paper Note may be registered to bearer or to any designated payee.
Title to any Commercial Paper Note registered to bearer shall pass by delivery. If not registered
to bearer, this Commercial Paper Note may be transferred only on the books of the Board
maintained at the designated office of the Issuing and Paying Agent. Upon surrender hereof at
the designated office of the Issuing and Paying Agent, this Commercial Paper Note may be
exchanged for a like aggregate principal amount of fully registered (which registration may be to
bearer) Commercial Paper Notes of authorized denominations of like interest rate and maturity,
but only in the manner, and subject to the limitations, and upon payment of the charges provided
in the Resolution and upon surrender and cancellation of this Commercial Paper Note.

This Commercial Paper Note shall not be entitled to any benefit under the Resolution or
be valid or become obligatory for any purpose until this Commercial Paper Note shall have been
authenticated by the execution by the Issuing and Paying Agent of the Certificate of
Authentication hereon.

The System covenants to pay the principal of and interest on this Commercial Paper Note
when due, whether by reason of maturity or redemption prior to maturity.

IN WITNESS WHEREOF, the Board has authorized and caused this Commercial Paper
Note to be executed and attested on its behalf by the manual or facsimile signatures of the Vice
Chancellor for Finance of the System and the Secretary of the Board and the official seal of the
System impressed or a facsimile thereof to be printed hereon.

BOARD OF REGENTS OF THE UNIVERSITY
OF NORTH TEXAS SYSTEM

Vice Chancellor for Finance
ATTEST:

(SEAL)

Secretary
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CERTIFICATE OF AUTHENTICATION

This Commercial Paper Note is one of the Commercial Paper Notes delivered pursuant to
the within mentioned Resolution.

as Issuing and Paying Agent

By:

Countersignature



Form of Taxable Commercial Paper Note:

United States of America
State of Texas
BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS SYSTEM
REVENUE FINANCING SYSTEM
COMMERCIAL PAPER NOTE, SERIES B
TAXABLE SUB-SERIES

Note Interest Note
Number Rate Date $
On (the "Maturity Date™) for value received, THE BOARD OF

REGENTS (the "Board") OF THE UNIVERSITY OF NORTH TEXAS SYSTEM (the
"System™)

Promises To Pay To The Order of
The Principal Sum Of
Payable At
(the "Issuing and Paying Agent").

and to pay interest, if any, on said principal amount, specified above, from the above specified
Note Date on said Original Maturity Date at the per annum Interest Rate specified above
(computed on the basis of actual days elapsed and a 365-day or 366-day year, as applicable)
solely from the sources hereinafter identified and as hereinafter stated.

If the Original Maturity Date shall have been extended to the Extended Maturity Date, as
provided in the Supplemental Resolution (hereinafter defined), the interest accrued on this
Commercial Paper Note to the Original Maturity Date will be paid on the Original Maturity
Date. The principal amount of this Commercial Paper Note will be payable on the Extended
Maturity Date, and after the Original Maturity Date, this Commercial Paper Note shall bear
interest from the Original Maturity Date to the Extended Maturity Date, at the per annum
Extended Rate described below (computed on the basis of actual days elapsed and a 365-day or
366-day year, as applicable) solely from the sources hereinafter identified and as hereinafter
stated.

Both principal and interest on this Commercial Paper Note shall be payable in
immediately available lawful money of the United States of America at the principal corporate
office of the Issuing and Paying Agent, specified above, or its successor.

No interest will accrue on the principal amount hereof after said Original Maturity Date
or, if the Original Maturity Date shall have been extended to the Extended Maturity Date, after
said Extended Maturity Date, or the date fixed for prior redemption of this Commercial Paper
Note.



If the Original Maturity Date is before the 15th day of the month, and the System
exercises its option in accordance with the Supplemental Resolution to extend the Original
Maturity Date of this Commercial Paper Note to an Extended Maturity Date, interest accruing
after the Original Maturity Date shall be payable on the first Business Day of the next month and
on the first Business Day of each month thereafter and on the Extended Maturity Date for, or the
date fixed for redemption of, this Commercial Paper Note. If the Original Maturity Date is on or
after the 15th day of the month, and the System exercises its option in accordance with the
Supplemental Resolution to extend the Original Maturity Date of this Commercial Paper Note,
interest shall be payable on the first Business Day of the second succeeding month and on the
first Business Day of each month thereafter and on the Extended Maturity Date for, or the date
fixed for redemption of, this Commercial Paper Note.

The Extended Rate shall be the rate of interest per annum determined by the following
formula:

The greater of (SIFMA Index + E) or F

The Extended Rate applicable to this Commercial Paper Note will be determined weekly
by the Issuing and Paying Agent based on the Prevailing Ratings and other information available
as of 11:00 a.m., New York, New York time, on the Original Maturity Date of this Commercial
Paper Note and each Thursday thereafter and will apply from that date through the following
Wednesday or, if earlier, the applicable Extended Maturity Date, or the date fixed for redemption
of this Commercial Paper Note. As used in the formula, the E and F variables shall be the fixed
percentage rates, expressed in basis points and yields, respectively, determined based on the
Prevailing Ratings of the Rating Agencies then rating the Commercial Paper Notes at the request
of the System, as follows:

Prevailing Rating

Fitch Moody's S&P E Variable F Variable
F-1+ P-1 A-1+ 250 bps 7.00%
F-1 - A-1 350 bps 7.50%
F-2 P-2 A-2 550 bps 8.00%
Lower than F-2 Lower than P-2  Lower than A-2 Max Rate Max Rate
(or rating (or rating (or rating
withdrawn for withdrawn for withdrawn for

credit reasons) credit reasons) credit reasons)

If the individual Prevailing Ratings indicate different E or F variables as a result of split ratings
assigned to the Authority, the E or F variable shall be the arithmetic average of those indicated
by the Prevailing Ratings. In no event shall the Extended Rate exceed the Maximum Interest
Rate.



This Commercial Paper Note is one of an issue of commercial paper notes (the
"Commercial Paper Notes™) which has been duly authorized and issued in accordance with the
provisions of a master resolution (the "Master Resolution™) and the seventeenth supplemental
resolution thereto (the "Supplemental Resolution”; the provisions of the Master Resolution are
incorporated by reference in the Supplemental Resolution and the Master Resolution and the
Supplemental Resolution shall hereinafter be referred to collectively as the "Resolution™) passed
by the Board on behalf of the System, an agency and political subdivision of the State of Texas,
for the purpose of financing Costs of Eligible Projects (each as defined in the Resolution) and to
refinance, renew and refund the Notes, other Parity Obligations and Prior Encumbered
Obligations; all in accordance and in strict conformity with the provisions of the Constitution and
laws of the State of Texas, including but not limited to, Chapter 55, Texas Education Code, as
amended, and Chapter 1371, Texas Government Code, as amended. Capitalized terms used
herein and not otherwise defined shall have the meaning given in the Resolution.

This Commercial Paper Note shall not be subject to redemption at the option of the
System prior to its Original Maturity Date. If the System exercises its option to extend the
maturity of this Commercial Paper Note to the Extended Maturity Date, this Commercial Paper
Note may be redeemed on any date after its Original Maturity Date, at the option of the System,
at a redemption price equal to par (100%), plus accrued and unpaid interest to the redemption
date. To exercise its redemption option, the System shall provide not less than five (5) or more
than twenty-five (25) calendar days’ notice to the Issuing and Paying Agent. The Issuing and
Paying Agent will notify DTC of the Commercial Paper Notes to be redeemed within one
Business Day of receipt of such notice.

This Commercial Paper Note, together with the other Notes and other Parity Obligations,
is payable from and equally secured by the Pledged Revenues; provided, however, that the lien
on and pledge of the Pledged Revenues is junior and subordinate to the lien and pledge securing
the payment of the Prior Encumbered Obligations, all as further defined and described in the
Resolution. The Notes do not constitute a legal or equitable pledge, charge, lien, or
encumbrance upon any property of the Board, except with respect to the Pledged Revenues as
described in the Resolution, and the Holder hereof shall never have the right to demand payment
of this obligation from any sources or properties of the Board except as described in the
Resolution. THE NOTES DO NOT CONSTITUTE OR CREATE A DEBT OR LIABILITY OF
THE STATE OF TEXAS, AND NEITHER THE FAITH AND CREDIT NOR THE TAXING
AUTHORITY OF THE STATE OF TEXAS IS IN ANY MANNER PLEDGED, GIVEN, OR
LOANED TO THE PAYMENT OF THE NOTES.

Reference is hereby made to the Resolution, copies of which may be obtained upon
request to the Board, and by acceptance of this Commercial Paper Note the Holder hereof hereby
assents to all of the terms and provisions of the Resolution, including, but not limited to,
provisions relating to definitions of terms; the description of and the nature of the security for the
Notes and the Pledged Revenues; the conditions upon which the Resolution may be amended or
supplemented with or without the consent of the Holders of the Notes; and the right to issue
obligations payable from and secured by the Pledged Revenues.



It is hereby certified and recited that all acts, conditions, and things required by law and
the Resolution to exist, to have happened, and to have been performed precedent to and in the
issuance of this Commercial Paper Note, do exist, have happened, and have been performed in
regular and in due time, form, and manner as required by law and that the issuance of this
Commercial Paper Note, together with all other Notes, is not in excess of the principal amount of
Notes permitted to be issued under the Resolution.

This Commercial Paper Note has all the qualities and incidents of a negotiable instrument
under the laws of the State of Texas.

This Commercial Paper Note may be registered to bearer or to any designated payee.
Title to any Commercial Paper Note registered to bearer shall pass by delivery. If not registered
to bearer, this Commercial Paper Note may be transferred only on the books of the Board
maintained at the designated office of the Issuing and Paying Agent. Upon surrender hereof at
the designated office of the Issuing and Paying Agent, this Commercial Paper Note may be
exchanged for a like aggregate principal amount of fully registered (which registration may be to
bearer) Commercial Paper Notes of authorized denominations of like interest rate and maturity,
but only in the manner, and subject to the limitations, and upon payment of the charges provided
in the Resolution and upon surrender and cancellation of this Commercial Paper Note.

This Commercial Paper Note shall not be entitled to any benefit under the Resolution or
be valid or become obligatory for any purpose until this Commercial Paper Note shall have been
authenticated by the execution by the Issuing and Paying Agent of the Certificate of
Authentication hereon.

The System covenants to pay the principal of and interest on this Commercial Paper Note
when due, whether by reason of maturity or redemption prior to maturity.

IN WITNESS WHEREOF, the Board has authorized and caused this Commercial Paper
Note to be executed and attested on its behalf by the manual or facsimile signatures of the Vice
Chancellor for Finance of the System and the Secretary of the Board and the official seal of the
System impressed or a facsimile thereof to be printed hereon.

BOARD OF REGENTS OF THE UNIVERSITY
OF NORTH TEXAS SYSTEM

Vice Chancellor for Finance
ATTEST:

(SEAL)

Secretary
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CERTIFICATE OF AUTHENTICATION

This Commercial Paper Note is one of the Commercial Paper Notes delivered pursuant to
the within mentioned Resolution.

as Issuing and Paying Agent

By:

Countersignature
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EXHIBIT C
FORM OF MASTER NOTES



EXHIBIT D
FORM OF EXTENSION REQUEST

Date

[Name and Address of Issuing and Paying Agent]
[Name and Address of Dealer]

EXTENSION REQUEST
Ladies and Gentlemen:

This certificate is provided pursuant to the requirements of Section 2.02(d) of the Seventeenth
Supplemental Resolution to the Master Resolution (the "Seventeenth Supplement™) adopted by the Board
of Regents of The University of North Texas System, with respect to the issuance of the Board of Regents
of The University of North Texas System Revenue Financing System Commercial Paper Notes, Series B,

Sub-Series, for the purpose of requesting the extension of a Commercial Paper Note, as provided
herein. Capitalized terms used herein and not otherwise defined shall have the meaning given in the
Seventeenth Supplement.

@ The Commercial Paper Note is in the principal amount of $ , bears interest at
the stated rate of %, and has a stated Original Maturity Date of , 20
(b) The Extended Maturity Date of the Commercial Paper Note shall be , 20,

which is a Business Day.

(c) The certifications made in the Issuance Request delivered in connection with the initial
issuance of the Commercial Paper Note are confirmed.

() The term of the Commercial Paper Note, as extended to the Extended Maturity Date,
does not exceed 270 days.

THE UNIVERSITY OF NORTH TEXAS SYSTEM

By

Authorized Representative
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Board Briefing

Committee: Finance

Date Filed: January 31, 2014

Title: Amendment to the UNT System Revenue Financing System Authorizing the
Issuance of Refunding and Improvement Bonds

Background:

In May 2004, the Board of Regents of the University of North Texas System adopted the
“Tenth Supplemental Resolution to the Master Resolution Establishing the University of
North Texas System Revenue Financing System Commercial Paper (CP) Program.”

The Board has authorized the issuance of commercial paper notes in an aggregate
principal amount not to exceed $100M at any one time outstanding. The University of
North Texas System must maintain self-liquidity, currently established at 1.2x, for the
aggregate principal amount of $100M. Commercial paper may be issued as
obligations that are taxable, tax-exempt, or any combination thereof as long as the
aggregate total does not exceed $100M.

The University of North Texas System wishes to maintain the current CP program with its
$100M ceiling and to add an extendible commercial paper (ECP) program that wiill
provide access to an additional $100M in short-term borrowing above the current
maximum outstanding limit of $100M, establishing a total commercial paper capacity
of $200M.

Concurrently with the adoption of this resolution, the Board adopted a Seventeenth
Supplemental Resolution to the Master Resolution Establishing the University of North
Texas System Revenue Financing System Commercial Paper Program, Series B;
Authorizing the Issuance of Tax-Exempt and Taxable Commercial Paper Notes; and
Approving and Authorizing Instruments and Procedures Relating Thereto.

To utilize the expanded commercial paper capacity created through the adoption of
the Seventeenth Supplemental Resolution, and to address changes in the public debt
markets that could adversely affect interest rates, both short and long term, it is
advisable to have authority in place to permit the refunding of commercial paper
notes on an expedited basis.

The Eighteenth Supplemental Resolution to the Master Resolution Establishing the
Revenue Financing System Commercial Paper Program Series B; Authorizing the
Issuance of Tax-Exempt and Taxable Commercial Paper Notes, and Approving and
Authorizing Instruments and Procedures Relating Thereto authorizes Board of Regents of
the University of North Texas System Revenue Financing System Refunding and



Improvement Bonds, in one or more series, in an aggregate principal amount not to
exceed $200,000,000 for the purpose of: (a) refunding any outstanding self-liquidity
Commercial Paper Notes up to $100M; (b) refunding any outstanding Extendible
Commercial Paper Notes up to $100M; and (c) paying the costs of issuance related to
the sale of the bonds.

Financial Analysis/History:

James Maguire

VC for Facilities/Interim VC for Finance

Legal Review:

This item has been reviewed by General Counsel.

Vice Chancellor/General Counsel

Schedule:

Effective immediately upon approval by the Board of Regents.

Recommendation:

It is recommended that the Board of Regents approve the attached Eighteenth
Supplemental Resolution Amending the Master Resolution authorizing the issuance,
sale, and delivery of Board of Regents of the University of North Texas System Revenue
Financing System Bonds, in one or more series; and approving and authorizing
instruments and procedures relating thereto.

Recommended By: Allen Clemson

Interim Vice Chancellor for Finance

L e e Digitally signed by Lee Jackson
DN: cn=Lee Jackson, o=UNT
System, ou=Chancellor's Office,
email=chancellor@unt.edu, c=US

J a C kS O n Date: 2014.02.13 10:24:37 -06'00'

Chancellor
Attachments Filed Electronically:

o Eighteenth Supplemental Resolution to the Master Resolutiod




%ﬂow\

A UNTISYSTEM

Board Order

Title: Amendment to the UNT System Revenue Financing System Authorizing the
Issuance of Refunding and Improvement Bonds

Board of Regents Order 2014-11

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motion made by
Regent Don Potts and seconded by Regent Rusty Reid, the Board approved the
motion presented below:

Whereas, the Board of the University of North Texas System adopted the “Tenth
Supplemental Resolution to the Master Resolution Establishing the University of North
Texas System Revenue Financing System Commercial Paper Program”, and

Whereas, the Board authorized the issuance of commercial paper notes in an
aggregate principal amount not to exceed $100M at any one time outstanding, for
which the University of North Texas System must maintain self-liquidity for the aggregate
principal amount of $100M, and which may be issued as obligations that are taxable,
tax exempt, or any combination thereof, and

Whereas, concurrently the Board has authorized the issuance of extendible
commercial paper not to exceed $100M at any one time outstanding and adopted a
Seventeenth Supplemental Resolution to the Master Resolution Establishing the Revenue
Financing System Commercial Paper Program, Series B; Authorizing the Issuance of Tax-
Exempt and Taxable Extendible Commercial Paper Notes; and Approving and
Authorizing Instruments and Procedures Relating Thereto.

Now, Therefore, The Board of Regents authorizes and approves the following:

1. Eighteenth Supplemental Resolution to the Master Resolution Authorizing
the Issuance, Sale, and Delivery of Board of Regents of the University of
North Texas System Revenue Financing System Bonds, In One or more
Series; and Approving and Authorizing Instruments and Procedures
Relating Thereto.




VOTE: -7 ayes _0  nays

BOARD ACTION:
Attested By:

bl é-zw_

Julia A/Boyce Secre
Board of Regents

__ abstentions

Approved By:

/f?. L

Brint Ryan, Chairman
Board of Regents



EIGHTEENTH SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION
AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF
THE UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM
BONDS, IN ONE OR MORE SERIES; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO
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RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF
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EIGHTEENTH SUPPLEMENTAL RESOLUTION TO THE MASTER
RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY
OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS
SYSTEM REVENUE FINANCING SYSTEM, IN ONE OR MORE SERIES;
AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO

WHEREAS, on February 12, 1999, the Board adopted the "Amended and Restated Master
Resolution Establishing the Revenue Financing System Under the Authority and Responsibility of the
Board of Regents of the University of North Texas" (referred to herein as the "Master Resolution™);
and

WHEREAS, the Board heretofore has adopted a "FIRST SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 1997; AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETQO" (defined as
the "First Supplement™) and pursuant to the First Supplement issued its "BOARD OF REGENTS
OF THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM BONDS,
SERIES 1997" in the aggregate principal amount of $4,380,000 as Parity Obligations under the
terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "SECOND SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS,
SERIES 1999; AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO" (defined as the "Second Supplement"); and

WHEREAS, the Second Supplement delegated to a designated Pricing Committee the
authority to sell bonds under the terms of the Second Supplement, and pursuant to the terms of the
Second Supplement the Pricing Committee authorized the sale, and the Board issued its "BOARD
OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM
BONDS, SERIES 1999" in the aggregate principal amount of $32,540,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "THIRD SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS,
SERIES 1999-A; AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO" (defined as the "Third Supplement"); and



WHEREAS, the Third Supplement delegated to a designated Pricing Committee the
authority to sell bonds under the terms of the Third Supplement, and pursuant to the terms of the
Third Supplement the Pricing Committee authorized the sale, and the Board issued its "BOARD OF
REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM
REFUNDING AND IMPROVEMENT BONDS, SERIES 1999-A" in the aggregate principal
amount of $15,535,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "FOURTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2001; AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO" (defined as
the "Fourth Supplement"); and

WHEREAS, the Fourth Supplement delegated to a designated Pricing Committee the
authority to sell bonds under the terms of the Fourth Supplement, and pursuant to the terms of the
Fourth Supplement the Pricing Committee authorized the sale, and the Board issued its "BOARD OF
REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM
BONDS, SERIES 2001" in the aggregate principal amount of $33,860,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "FIFTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2002; AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO" (defined as
the "Fifth Supplement™); and

WHEREAS, the Fifth Supplement delegated to a designated Pricing Committee the authority
to sell bonds under the terms of the Fifth Supplement, and pursuant to the terms of the Fifth
Supplement the Pricing Committee authorized the sale, and the Board issued its "BOARD OF
REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM
BONDS, SERIES 2002" in the aggregate principal amount of $63,470,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "SIXTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2002A; AND APPROVING
AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO"
(defined as the "Sixth Supplement"); and

WHEREAS, the Sixth Supplement delegated to the Vice Chancellor for Finance for the
University System the authority to sell bonds under the terms of the Sixth Supplement, and pursuant
to the terms of the Sixth Supplement the Vice Chancellor for Finance for the University System
authorized the sale, and the Board issued its "BOARD OF REGENTS OF THE UNIVERSITY OF
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NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2002A" in the aggregate
principal amount of $9,500,000 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "SEVENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2003; AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETQO" (defined as
the "Seventh Supplement™); and

WHEREAS, the Seventh Supplement delegated to a designated Pricing Committee the
authority to sell bonds under the terms of the Seventh Supplement, and pursuant to the terms of the
Seventh Supplement the Pricing Committee authorized the sale, and the Board issued its "BOARD
OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM
BONDS, SERIES 2003" in the aggregate principal amount of $31,180,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted an "EIGHTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES 2003A; AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO" (defined as the "Eighth Supplement™); and

WHEREAS, the Eighth Supplement delegated to the Vice Chancellor for Finance for the
University System the authority to sell bonds under the terms of the Eighth Supplement, and
pursuant to the terms of the Eighth Supplement the Vice Chancellor for Finance for the University
System effected the sale, and the Board issued its "BOARD OF REGENTS OF THE UNIVERSITY
OF NORTH TEXAS REVENUE FINANCING SYSTEM REFUNDING BONDS, SERIES
2003A" in the aggregate principal amount of $6,185,000 as Parity Obligations under the terms of the
Master Resolution; and

WHEREAS, the Board heretofore has adopted a "NINTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS REVENUE FINANCING SYSTEM BONDS, TAXABLE SERIES 2003B; AND
APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO™ (defined as the "Ninth Supplement"); and

WHEREAS, the Ninth Supplement delegated to the Vice Chancellor for Finance for the
University System the authority to sell bonds under the terms of the Ninth Supplement, and pursuant
to the terms of the Ninth Supplement the Vice Chancellor for Finance for the University System
effected the sale, and the Board issued its "BOARD OF REGENTS OF THE UNIVERSITY OF
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NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, TAXABLE SERIES 2003B" in the
aggregate principal amount of $4,980,000 as Parity Obligations under the terms of the Master
Resolution; and

WHEREAS, the Board heretofore has adopted a "SECOND AMENDED AND
RESTATED TENTH SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION
ESTABLISHING THE REVENUE FINANCING SYSTEM COMMERCIAL PAPER
PROGRAM, AUTHORIZING THE ISSUANCE OF TAX-EXEMPT AND TAXABLE
COMMERCIAL PAPER NOTES; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO™ (defined as the "Tenth
Supplement™) and pursuant to the Tenth Supplement to the Master Resolution has the authority to
issue from time to time and at any one time outstanding up to $100,000,000 in aggregate principal
amount of its commercial paper notes as Parity Obligations under the terms of the Master
Resolution; and

WHEREAS, the Board heretofore has adopted an "ELEVENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT
BONDS, SERIES 2005; AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO" (defined as the "Eleventh Supplement™); and

WHEREAS, the Eleventh Supplement delegated to the Vice Chancellor for Finance for the
University System the authority to sell bonds under the terms of the Eleventh Supplement, and
pursuant to the terms of the Eleventh Supplement the Vice Chancellor for Finance for the University
System effected the sale, and the Board issued its "BOARD OF REGENTS OF THE UNIVERSITY
OF NORTH TEXAS REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT
BONDS, SERIES 2005" in the aggregate principal amount of $76,795,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a "TWELFTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS SYSTEM REVENUE FINANCING SYSTEM, SERIES 2006; AND APPROVING
AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO"
(defined as the "Twelfth Supplement"); and

WHEREAS, the Twelfth Supplement delegated to the Vice Chancellor for Finance for the
University System the authority to sell bonds under the terms of the Twelfth Supplement, and
pursuant to the terms of the Twelfth Supplement the Vice Chancellor for Finance for the University
System effected the sale, and the Board issued its "BOARD OF REGENTS OF THE UNIVERSITY
OF NORTH TEXAS REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT
BONDS, SERIES 2007" in the aggregate principal amount of $56,050,000 as Parity Obligations
under the terms of the Master Resolution; and



WHEREAS, the Board heretofore has adopted a "THIRTEENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS SYSTEM REVENUE FINANCING SYSTEM, SERIES 2009; AND APPROVING
AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO"
(defined as the "Thirteenth Supplement"); and

WHEREAS, the Thirteenth Supplement delegated to the Vice Chancellor for Finance for the
University System the authority to sell bonds under the terms of the Thirteenth Supplement, and
pursuant to the terms of the Thirteenth Supplement the Vice Chancellor for Finance for the
University System effected the sale, and the Board issued its "BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS REVENUE FINANCING SYSTEM BONDS, SERIES 2009"
in the aggregate principal amount of $38,650,000 as Parity Obligations under the terms of the Master
Resolution; and

WHEREAS, the Board heretofore has adopted a "FOURTEENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS SYSTEM REVENUE FINANCING SYSTEM BONDS, IN ONE OR MORE SERIES;
AND APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES
RELATING THERETO" (defined as the "Fourteenth Supplement™); and

WHEREAS, the Fourteenth Supplement delegated to the Vice Chancellor for Finance for the
University System the authority to sell bonds under the terms of the Fourteenth Supplement, and
pursuant to the terms of the Fourteenth Supplement the Vice Chancellor for Finance for the
University System effected the sale, and the Board issued its "BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM BONDS,
SERIES 2009A" in the aggregate principal amount of $159,310,000, its "BOARD OF REGENTS
OF THE UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM
REFUNDING BONDS, SERIES 2009B" in the aggregate principal amount of $15,800,000, and its
"BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE
FINANCING SYSTEM REFUNDING BONDS, SERIES 2010" in the aggregate principal amount
of $57,625,000, as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, on August 18, 2011, the Board adopted a "RESTATED FIFTEENTH
SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM BONDS,
IN ONE OR MORE SERIES; AND APPROVING AND AUTHORIZING INSTRUMENTS
AND PROCEDURES RELATING THERETO™ (defined as the "Fifteenth Supplement™); and

WHEREAS, the Fifteenth Supplement delegated to the Vice Chancellor for Finance for the
University System the authority to sell bonds under the terms of the Fifteenth Supplement, and
pursuant to the terms of the Fifteenth Supplement the Vice Chancellor for Finance for the University
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System effected the sale, and the Board issued its "BOARD OF REGENTS OF THE UNIVERSITY
OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM BONDS, SERIES 2012A" in
the aggregate principal amount of $75,890,000, and its "BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS SYSTEM REVENUE FINANCING SYSTEM REFUNDING
BONDS, TAXABLE SERIES 2012B" in the aggregate principal amount of $4,820,000, as Parity
Obligations under the terms of the Master Resolution; and

WHEREAS, on August 16, 2013, the Board adopted a "SIXTEENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS SYSTEM REVENUE FINANCING SYSTEM BONDS, IN ONE OR MORE SERIES;
AND APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES
RELATING THERETO" (the "Sixteenth Supplement"); and

WHEREAS, the Sixteenth Supplement authorizes the issuance of bonds in an aggregate
principal amount not to exceed $415,000,000, and none of the bonds authorized by the Sixteenth
Supplement have been sold; and

WHEREAS, concurrently with the adoption of this resolution, the Board adopted a
"SEVENTEENTH SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION
ESTABLISHING THE REVENUE FINANCING SYSTEM COMMERCIAL PAPER
PROGRAM, SERIES B; AUTHORIZING THE ISSUANCE OF TAX-EXEMPT AND
TAXABLE COMMERCIAL PAPER NOTES; AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO™" (defined as the "Seventeenth
Supplement™) and pursuant to the Seventeenth Supplement to the Master Resolution has the
authority to issue from time to time and at any one time outstanding up to $100,000,000 in aggregate
principal amount of its commercial paper notes as Parity Obligations under the terms of the Master
Resolution; and

WHEREAS, the Parity Obligations issued under the terms of the First Supplement, the
Second Supplement, the Third Supplement, the Fourth Supplement, the Fifth Supplement, the Sixth
Supplement, the Seventh Supplement and the Ninth Supplement are no longer outstanding; and

WHEREAS, unless otherwise defined herein, terms used herein shall have the meaning given
in the Master Resolution; and

WHEREAS, the Master Resolution establishes that the Revenue Financing System is to be
comprised of the University, UNT-Dallas, the Health Science Center and the Law School, and
pledges the Pledged Revenues to the payment of Parity Obligations to be outstanding under the
Master Resolution; and

WHEREAS, the Board has determined to implement the Revenue Financing System in order
to establish a system of financing improvements at the University, UNT-Dallas, the Health Science
Center and the Law School in a manner consistent with Chapter 55, Texas Education Code; and
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WHEREAS, the Board deems it necessary to issue, pursuant to the terms and conditions of
this resolution (this "Eighteenth Supplement™), the bonds hereinafter authorized as Parity Obligations
issued pursuant to the Master Resolution, for the purposes hereinafter described; and

WHEREAS, the bonds authorized to be issued by this Eighteenth Supplement (the "Bonds")
are to be issued and delivered under authority of applicable provisions of Chapters 1207 and 1371,
Texas Government Code.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS SYSTEM THAT:

Section 1. DEFINITIONS. In addition to the definitions set forth in the preamble of this
Eighteenth Supplement, the terms used in this Eighteenth Supplement (except in the FORM OF
BONDS) and not otherwise defined shall have the meanings given in the Master Resolution or in
Exhibit "A" to this Eighteenth Supplement attached hereto and made a part hereof.

Section 2. AMOUNT, PURPOSE, AND DESIGNATION OF THE BONDS. (a) Amount
and Designation of Bonds. The "BOARD OF REGENTS OF THE UNIVERSITY OF NORTH
TEXAS SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT
BONDS", are hereby authorized to be issued and delivered, in one or more series, in an aggregate
principal amount not to exceed $200,000,000 FOR THE PURPOSE OF (i) REFUNDING ANY
OUTSTANDING COMMERCIAL PAPER NOTES, AND (ii) PAYING THE COSTS OF
ISSUANCE RELATED TO THE SALE OF THE BONDS.

(b) Refunded Commercial Paper Notes. The Bonds hereby authorized to be issued by the
Board for the purpose described in clause (i) of subsection (a) of this Section are being issued under
authority of Chapters 1207 and 1371, Texas Government Code, to refund the Refunded Commercial
Paper Notes. The Refunded Commercial Paper Notes are being refunded to convert interim
financing into long-term fixed rate financing, as contemplated by the Board in the operation of the
interim financing programs as provided for in the Tenth Supplement, with respect to the Series A
Commercial Paper Notes, and the Seventeenth Supplement, with respect to the Series B Commercial
Paper Notes. Therefore, the manner in which the refunding of the Refunded Commercial Paper
Notes is being undertaken by the Board does not make it practicable to make the determinations
required by subsection (a) of Section 1207.008, Texas Government Code. The Refunded
Commercial Paper Notes shall be those outstanding Commercial Paper Notes designated by the Vice
Chancellor for Finance for the University System to be refunded and retired with a portion of the
proceeds of the Bonds. The principal amount of the Refunded Commercial Paper Notes shall be
specifically identified in a certificate executed by the Vice Chancellor for Finance for the University
System and delivered to (i) the Attorney General of Texas in connection with the submission of pro-
ceedings pertaining to approval of Bonds thereby and (ii) the Board.

Section 3. DATE, DENOMINATIONS, NUMBERS, MATURITIES AND TERMS OF
BONDS. (a) Terms of Bonds. Initially there shall be issued, sold, and delivered hereunder fully
registered bonds, without interest coupons, in one or more series, payable to the respective initial
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registered owners thereof, or to the registered assignee or assignees of said bonds or any portion or
portions thereof (in each case, the "Registered Owner"), in the denomination of $5,000 or any
integral multiple thereof (an "Authorized Denomination™), maturing not later than April 15, 2043,
serially or otherwise on the dates, in the years and in the principal amounts, respectively, and dated,
all as shall be determined and established in accordance with this Eighteenth Supplement.

(b) Sale of Bonds. (i) Method of Sale. As authorized by Chapter 1371, Texas Government
Code, the Vice Chancellor for Finance for the University System is hereby authorized to determine
the method of sale for all or any portion of the Bonds authorized to be sold by this Eighteenth
Supplement, whether by competitive sale or by negotiated sale. The determination of the Vice
Chancellor for Finance for the University System, acting for and on behalf of the Board, relating to
the method of and the terms and conditions relating to the sale of Bonds pursuant to this Eighteenth
Supplement shall have the same force and effect as if such determination were made by the Board.
In effecting the sale of the Bonds authorized to be sold by this Eighteenth Supplement, the Vice
Chancellor for Finance for the University System, acting for and on behalf of the Board, may
determine any additional or different designation or title by which any series of Bonds shall be
known, the aggregate principal amount of Bonds to be issued to refund Commercial Paper Notes as
described in Section 2(b) hereof, the aggregate principal amount of the Bonds, if any, to be issued as
obligations, the interest on which is excluded from gross income for purposes of section 103 of the
Code, and the aggregate principal amount of the Bonds, if any, issued as obligations that are not
intended to be issued as obligations, the interest on which is excluded from gross income for
purposes of section 103 of the Code. Prior to the delivery of any Bonds authorized to be sold by this
Eighteenth Supplement, whether by competitive sale or negotiated sale, the Vice Chancellor for
Finance for the University System shall execute a certificate addressing the matters described in this
subsection with respect to the Bonds sold under authority granted by this Eighteenth Supplement.

(if) Competitive Sale. The Vice Chancellor for Finance for the University System, acting for
and on behalf of the Board, is hereby authorized to seek competitive bids for the sale of the Bonds
authorized to be sold by this Eighteenth Supplement, and is hereby authorized to prepare and
distribute the Bidding Instructions and the Official Bid Form with respect to seeking competitive
bids for the sale of the Bonds. The Bidding Instructions shall contain the terms and conditions
relating to the sale of the Bonds, including the date bids for the purchase of the Bonds are to be
received, the date of the Bonds, any additional designation or title by which the Bonds shall be
known, the aggregate principal amount of the Bonds to be sold, the price at which the Bonds will be
sold, the years in which the Bonds will mature, the principal amount to mature in each of such years,
the rate or rates of interest to be borne by each such maturity, the interest payment periods, the dates,
price, and terms upon and at which the Bonds shall be subject to redemption prior to maturity at the
option of the Issuer, as well as any mandatory sinking fund redemption provisions, and all other
matters relating to the issuance, sale and delivery of the Bonds so sold including, without limitation,
the use of municipal bond insurance for the Bonds. The Vice Chancellor for Finance for the
University System, acting for and on behalf of the Board, is hereby authorized to receive and accept
bids for the sale of Bonds in accordance with the Bidding Instructions on such date as determined
thereby. The Bonds so sold shall be sold at such price as the Vice Chancellor for Finance for the
University System shall determine to be the most advantageous to the Issuer, which determination
shall be evidenced by the execution thereby of the Official Bid Form submitted by the best and
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winning bidder. The sale of the Bonds, including specifically the terms of the purchase price of the
Bonds, shall be subject to the provisions in subsection (e) of this Section. One Bond in the principal
amount maturing on each maturity date as set forth in the Official Bid Form shall be delivered to the
initial purchasers thereof, and such purchasers shall have the right to exchange such bonds as
provided in Section 5 hereof without cost. The Bonds shall initially be registered in the name as set
forth in the Official Bid Form. In case any officer whose signature shall appear on the Bonds shall
cease to be such officer before the delivery of the Bonds, such signature shall nevertheless be valid
and sufficient for all purposes the same as if such officer had remained in office until such delivery.

(iii) Negotiated Sale. The Vice Chancellor for Finance for the University System, acting for
and on behalf of the Board, is hereby authorized to sell all or any portion of the Bonds authorized to
be sold by this Eighteenth Supplement by negotiated sale, and should the Vice Chancellor for
Finance for the University System determine to sell Bonds by negotiated sale, the Vice Chancellor
for Finance for the University System may designate the senior managing underwriter from the
underwriting pool for the Bonds so sold by a negotiated sale pursuant to this Eighteenth Supplement,
and such additional investment banking firms as he deems appropriate to assure that the Bonds are
sold on the most advantageous terms to the Financing System. Should Bonds be sold through a
negotiated sale, the Vice Chancellor for Finance for the University System, acting for and on behalf
of the Board, is authorized to enter into and carry out a Bond Purchase Agreement with the
Underwriters for the Bonds so sold by a negotiated sale pursuant to this Eighteenth Supplement, at
such price, with and subject to such terms as determined by the Vice Chancellor for Finance for the
University System, subject to the provisions of this Eighteenth Supplement. The sale of the Bonds,
including specifically the terms of the purchase price of the Bonds, shall be subject to the provisions
in subsection (e) of this Section. The Bonds sold shall be sold at such price as the Vice Chancellor
for Finance for the University System shall determine to be the most advantageous to the Issuer,
which determination shall be evidenced by the execution thereby of a Bond Purchase Agreement.
One Bond in the principal amount maturing on each maturity date as set forth in the Bond Purchase
Agreement shall be delivered to the Underwriters, and the Underwriters shall have the right to
exchange such Bonds as provided in Section 5 hereof without cost. The Bonds shall initially be
registered in the name designated by the Underwriters as set forth in the Bond Purchase Agreement.
In case any officer whose signature shall appear on the Bonds shall cease to be such officer before
the delivery of the Bonds, such signature shall nevertheless be valid and sufficient for all purposes
the same as if such officer had remained in office until such delivery. The Bond Purchase
Agreement shall be substantially in the form and substance previously approved by the Board in
connection with the authorization of Parity Debt, as shall be acceptable to the Vice Chancellor for
Finance for the University System, including, without limitation, to contain such terms and
conditions as may be provided in accordance with subsection (d) of this Section.

(c) InGeneral. The Bonds (i) may and shall be redeemed prior to the respective scheduled
maturity dates, (ii) may be assigned and transferred, (iii) may be exchanged for other Bonds, (iv)
shall have the characteristics, and (v) shall be signed and sealed, and (vi) the principal of and interest
on the Bonds shall be payable, all as provided, and in the manner required or indicated, in the FORM
OF BONDS, as revised to conform the Bonds to the terms of the Bond Purchase Agreement, in the



case of a negotiated sale, or the Bidding Instructions and Official Bid Form, in the case of a
competitive sale. The Bonds of any series shall be numbered consecutively from R-1 upward.

(d) Bond Purchase Agreement. Should Bonds be sold by a negotiated sale, the Vice
Chancellor for Finance for the University System is hereby authorized, appointed, and designated to
act on behalf of the Board in the selling and delivering the Bonds and carrying out the other
procedures specified in this Eighteenth Supplement, including determining and fixing the date of the
Bonds, any additional or different designation or title by which the Bonds shall be known, the
aggregate principal amount of the Bonds to be sold, the price at which the Bonds will be sold, the
years in which the Bonds will mature, the principal amount to mature in each of such years, the rate
or rates of interest to be borne by each such maturity, the interest payment periods, the dates, price,
and terms upon and at which the Bonds shall be subject to redemption prior to maturity at the option
of the Issuer, as well as any mandatory sinking fund redemption provisions, and all other matters
relating to the issuance, sale, and delivery of the Bonds, including, without limitation, the use of
municipal bond insurance for the Bonds, all of which shall be specified in the Bond Purchase
Agreement. The Vice Chancellor for Finance for the University System, acting for and on behalf of
the Board, is authorized to enter into with the Underwriters and carry out the conditions specified in
a Bond Purchase Agreement for the Bonds, at such price and subject to such terms as are set forth
therein. The sale of the Bonds, including specifically the terms of the purchase price of the Bonds,
shall be subject to the provisions in subsection (e) of this Section.

(e) Parameters to Sale of Bonds. The foregoing provisions of this Section notwithstanding,
the purchase price to be paid for the Bonds sold pursuant to this Eighteenth Supplement shall not be
less than 95% of the aggregate principal amount thereof, and the Bonds shall not bear a "net effective
interest rate” (as defined in and calculated in accordance with the provisions of Chapter 1204, Texas
Government Code) of greater than 10%. The Bonds shall not be delivered unless (i) prior to the
execution by the Vice Chancellor for Finance for the University System of the Bond Purchase
Agreement or the Official Bid Form, as the case may be, the approval of the issuance of the Bonds by
the Texas Bond Review Board has been received in the manner prescribed by law, and (ii) prior to
their delivery, such Bonds have been rated by a nationally recognized rating agency for municipal
securities in one of the four highest rating categories for long term obligations, as required by law.
The authority hereby granted by the Board to the Vice Chancellor for Finance for the University
System to effect the sale of all or any portion of the Bonds authorized to be sold by this Eighteenth
Supplement expires at 5:00 p.m., Friday, January 30, 2015.

Section4. INTEREST. The Bonds shall bear interest from the dates specified in the FORM
OF BONDS and in the Bond Purchase Agreement or the Official Bid Form, as the case may be, to
their respective dates of maturity, at the rates, and shall be calculated on the basis and in the manner,
set forth in the executed Bond Purchase Agreement, in the case of a negotiated sale, or in the Official
Bid Form submitted by the highest and best bidder and accepted by the Vice Chancellor for Finance
for the University System, in the case of a competitive sale.
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Section5. REGISTRATION, TRANSFER, AND EXCHANGE; AUTHENTICATION;
BOOK-ENTRY ONLY SYSTEM. (a) Paying Agent/Registrar. The Vice Chancellor for Finance
for the University System is authorized to solicit bids for and to select a Paying Agent/Registrar for
all or any series of Bonds sold pursuant to this Eighteenth Supplement. The Vice Chancellor for
Finance for the University System is also authorized to enter into and carry out a Paying
Agent/Registrar Agreement with the Paying Agent/Registrar with respect to the Bonds in
substantially the standard form previously approved by the Board.

(b) Registration Books. The Issuer shall keep or cause to be kept at the corporate trust office
of the Paying Agent/Registrar so designated in the Paying Agent/Registrar Agreement (the
"Designated Trust Office™) books or records for the registration of the transfer, exchange, and
replacement of the Bonds (the "Registration Books"), and the Issuer hereby appoints the Paying
Agent/Registrar as its registrar and transfer agent to keep such books or records and make such
registrations of transfers, exchanges, and replacements under such reasonable regulations as the
Issuer and Paying Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such
registrations, transfers, exchanges, and replacements as herein provided. The Paying Agent/Registrar
shall obtain and record in the Registration Books the address of the registered owner of each Bond to
which payments with respect to the Bonds shall be mailed, as herein provided; but it shall be the duty
of each registered owner to notify the Paying Agent/Registrar in writing of the address to which
payments shall be mailed, and such interest payments shall not be mailed unless such notice has been
given. The Issuer shall have the right to inspect the Registration Books at the Designated Trust
Office of the Paying Agent/Registrar during regular business hours, but otherwise the Paying
Agent/Registrar shall keep the Registration Books confidential and, unless otherwise required by
law, shall not permit their inspection by any other entity.

(c) Ownership of Bonds. The entity in whose name any Bond shall be registered in the
Registration Books at any time shall be deemed and treated as the absolute owner thereof for all
purposes of this Eighteenth Supplement, whether or not such Bond shall be overdue, and, to the
extent permitted by law, the Issuer and the Paying Agent/Registrar shall not be affected by any notice
to the contrary; and payment of, or on account of, the principal of, premium, if any, and interest on
any such Bond shall be made only to such registered owner. All such payments shall be valid and
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so
paid.

(d) Payment of Bonds and Interest. The Paying Agent/Registrar shall further act as the
paying agent for paying the principal of, premium, if any, and interest on the Bonds, all as provided
in this Eighteenth Supplement. The Paying Agent/Registrar shall keep proper records of all
payments made by the Issuer and the Paying Agent/Registrar with respect to the Bonds.

(e) Authentication. The Bonds initially issued and delivered pursuant to this Eighteenth
Supplement shall be authenticated by the Paying Agent/Registrar by execution of the Paying
Agent/Registrar's Authentication Certificate, in the form set forth in the FORM OF BONDS (the
"Authentication Certificate™) unless they have been approved by the Attorney General of the State of
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Texas and registered by the Comptroller of Public Accounts of the State of Texas, and on each
substitute Bond issued in exchange for any Bond or Bonds issued under this Eighteenth Supplement
the Paying Agent/Registrar shall execute the Authentication Certificate.

(F) Transfer, Exchange, or Replacement. Each Bond issued and delivered pursuant to this
Eighteenth Supplement, to the extent of the unpaid or unredeemed principal amount thereof, may, at
the option of the registered owner or such assignee or assignees, as appropriate, upon surrender of
such Bond at the Designated Trust Office of the Paying Agent/Registrar, together with a written
request therefor duly executed by the registered owner or the assignee or assignees thereof, or its or
their duly authorized attorneys or representatives, with guarantee of signatures satisfactory to the
Paying Agent/Registrar, be exchanged for fully registered bonds, without interest coupons, in the
appropriate form prescribed in the FORM OF BONDS, in any Authorized Denomination (subject to
the requirement hereinafter stated that each substitute Bond shall be of the same series and have a
single stated maturity date), as requested in writing by such registered owner or such assignee or
assignees, in an aggregate principal amount equal to the unpaid or unredeemed principal amount of
any Bond or Bonds so surrendered, and payable to the appropriate registered owner, assignee, or
assignees, as the case may be. If a portion of any Bond shall be redeemed prior to its scheduled
maturity as provided herein, a substitute Bond or Bonds having the same series designation and
maturity date, bearing interest at the same rate, and payable in the same manner, in Authorized
Denominations at the request of the registered owner, and in the aggregate principal amount equal to
the unredeemed portion thereof, will be issued to the registered owner upon surrender thereof for
cancellation. If any Bond or portion thereof is assigned and transferred, each Bond issued in ex-
change therefor shall have the same series designation and maturity date and bear interest at the same
rate and payable in the same manner as the Bond for which it is being exchanged. Each substitute
Bond shall bear a letter and/or number to distinguish it from each other Bond. The Paying
Agent/Registrar shall exchange or replace Bonds as provided herein, and each fully registered Bond
delivered in exchange for or replacement of any Bond or portion thereof as permitted or required by
any provision of this Eighteenth Supplement shall constitute one of the Bonds for all purposes of this
Eighteenth Supplement, and may again be exchanged or replaced. The Authentication Certificate
shall be printed on each substitute Bond issued in exchange for or replacement of any Bond or Bonds
issued under this Eighteenth Supplement. An authorized representative of the Paying
Agent/Registrar shall, before the delivery of any such Bond, date and manually sign the
Authentication Certificate, and, except as provided in (e) above, no such Bond shall be deemed to be
issued or outstanding unless the Authentication Certificate is so executed. The Paying
Agent/Registrar promptly shall cancel all Bonds surrendered for transfer, exchange, or replacement.
No additional orders or resolutions need be passed or adopted by the Issuer or any other body or
person so as to accomplish the foregoing transfer, exchange, or replacement of any Bond or portion
thereof, and the Paying Agent/Registrar shall provide for the printing, execution, and delivery of the
substitute Bonds in the manner prescribed herein, and said Bonds shall be in typed or printed form as
determined by the Vice Chancellor for Finance for the University System. Pursuant to Chapter 1206,
Texas Government Code, the duty of transfer, exchange, or replacement of Bonds as aforesaid is
hereby imposed upon the Paying Agent/Registrar, and, upon the execution of the Authentication
Certificate, the exchanged or replaced Bond shall be valid, incontestable, and enforceable in the
same manner and with the same effect as the Bonds which were originally issued pursuant to this
Eighteenth Supplement. The Issuer shall pay the Paying Agent/Registrar's standard or customary
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fees and charges, if any, for transferring, and exchanging any Bond or any portion thereof, but the
one requesting any such transfer and exchange shall pay any taxes or governmental charges required
to be paid with respect thereto as a condition precedent to the exercise of such privilege. The Paying
Agent/Registrar shall not be required to make any such transfer, exchange, or replacement of Bonds
or any portion thereof (i) during the period commencing with the close of business on any Record
Date and ending with the opening of business on the next following interest payment date, or (ii)
with respect to any Bond or portion thereof called for redemption prior to maturity, within 45 days
prior to its redemption date. To the extent possible, any new Bond issued in an exchange,
replacement, or transfer of a Bond will be delivered to the registered owner or assignee of the
registered owner not more than three business days after the receipt of the Bonds to be cancelled and
the written request as described above.

(9) Substitute Paying Agent/Registrar. The Issuer covenants with the registered owners of
the Bonds that at all times while the Bonds are outstanding the Issuer will provide a competent and
legally qualified bank, trust company, financial institution, or other agency to act as and perform the
services of Paying Agent/Registrar for the Bonds under this Eighteenth Supplement, and that the
Paying Agent/Registrar will be one entity. The Issuer reserves the right to, and may, at its option,
change the Paying Agent/Registrar upon not less than 120 days written notice to the Paying
Agent/Registrar, to be effective not later than 60 days prior to the next principal or interest payment
date after such notice. In the event that the entity at any time acting as Paying Agent/Registrar (or its
successor by merger, acquisition, or other method) should resign or otherwise cease to act as such,
the Issuer covenants that promptly it will appoint a competent and legally qualified bank, trust
company, financial institution, or other agency to act as Paying Agent/Registrar under this Eighteenth
Supplement. Upon any change in the Paying Agent/Registrar, the previous Paying Agent/Registrar
promptly shall transfer and deliver the Registration Books (or a copy thereof), along with all other
pertinent books and records relating to the Bonds, to the new Paying Agent/Registrar designated and
appointed by the Issuer. Upon any change in the Paying Agent/Registrar, the Issuer promptly will
cause a written notice thereof to be sent by the new Paying Agent/Registrar to each registered owner
of the Bonds, by United States mail, first-class postage prepaid, which notice also shall give the
address of the new Paying Agent/Registrar. By accepting the position and performing as such, each
Paying Agent/Registrar shall be deemed to have agreed to the provisions of this Eighteenth
Supplement, and a certified copy of this Eighteenth Supplement shall be delivered to each Paying
Agent/Registrar.

(h) Book-Entry Only System. The Bonds issued in exchange for the Bonds initially issued
and delivered to the initial purchasers thereof shall be issued in the form of a separate single fully
registered Bond for each of the maturities thereof registered in the name of Cede & Co., as nominee
of DTC, and except as provided in subsection (i) hereof, all of the Outstanding Bonds shall be
registered in the name of Cede & Co., as nominee of DTC.

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the Board
and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC Participant or
to any person on behalf of whom such a DTC Participant holds an interest on the Bonds. Without
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limiting the immediately preceding sentence, the Board and the Paying Agent/Registrar shall have no
responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co. or any
DTC Participant with respect to any ownership interest in the Bonds, (ii) the delivery to any DTC
Participant or any other person, other than a Bondholder, as shown on the Registration Books, of any
notice with respect to the Bonds, including any notice of redemption, or (iii) the paymentto any DTC
Participant or any other person, other than a Bondholder, as shown in the Registration Books of any
amount with respect to principal of, premium, if any, or interest on the Bonds. Notwithstanding any
other provision of this Eighteenth Supplement to the contrary but to the extent permitted by law, the
Board and the Paying Agent/Registrar shall be entitled to treat and consider the person in whose
name each Bond is registered in the Registration Books as the absolute owner of such Bond for the
purpose of payment of principal, premium, if any, and interest, with respect to such Bond, for the
purpose of giving notices of redemption and other matters with respect to such Bond, for the purpose
of registering transfers with respect to such Bond, and for all other purposes whatsoever. The Paying
Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds only to or upon
the order of the respective owners, as shown in the Registration Books as provided in this Eighteenth
Supplement, or their respective attorneys duly authorized in writing, and all such payments shall be
valid and effective to fully satisfy and discharge the Board's obligations with respect to payment of
principal of, premium, if any, and interest on the Bonds to the extent of the sum or sums so paid. No
person other than an owner, as shown in the Registration Books, shall receive a Bond certificate
evidencing the obligation of the Board to make payments of principal, premium, if any, and interest
pursuant to this Eighteenth Supplement. Upon delivery by DTC to the Paying Agent/Registrar of
written notice to the effect that DTC has determined to substitute a new nominee in place of Cede &
Co., and subject to the provisions in this Eighteenth Supplement with respect to interest checks being
mailed to the registered owner at the close of business on the Record Date, the word "Cede & Co." in
this Eighteenth Supplement shall refer to such new nominee of DTC.

(i) Successor Securities Depository; Transfers Outside Book-Entry Only System. In the
event that the Board or the Paying Agent/Registrar determines that DTC is incapable of discharging
its responsibilities described herein and in the representation letter (as referred to in Section 23 of
this Eighteenth Supplement) of the Board to DTC or DTC determines to discontinue providing its
services with respect to the Bonds, the Board shall (i) appoint a successor securities depository,
qualified to act as such under Section 17(a) of the Securities and Exchange Act of 1934, as amended,
notify DTC and DTC Participants of the appointment of such successor securities depository and
transfer one or more separate Bonds to such successor securities depository or (ii) notify DTC and
DTC Participants of the availability through DTC of Bonds and transfer one or more separate Bonds
to DTC Participants having Bonds credited to their DTC accounts. In such event, the Bonds shall no
longer be restricted to being registered in the Registration Books in the name of Cede & Co., as
nominee of DTC, but may be registered in the name of the successor securities depository, or its
nominee, or in whatever name or names Bondholders transferring or exchanging Bonds shall
designate, in accordance with the provisions of this Eighteenth Supplement.

(j) Payments to Cede & Co. Notwithstanding any other provision of this Eighteenth
Supplement to the contrary, so long as any Bond is registered in the name of Cede & Co., as nominee
of DTC, all payments with respect to principal of, premium, if any, and interest on such Bond and all
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notices with respect to such Bond shall be made and given, respectively, in the manner provided in
the representation letter of the Board to DTC.

(K) Notice of Redemption. Inaddition to the method of providing a notice of redemption set
forth in the FORM OF BONDS, the Paying Agent/Registrar shall give notice of redemption of
Bonds by United States mail, first-class postage prepaid, at least thirty (30) days prior to a
redemption date to each registered securities depository and to any national information service that
disseminates redemption notices. In addition, in the event of a redemption caused by an advance
refunding of the Bonds, the Paying Agent/Registrar shall send a second notice of redemption to the
persons specified in the immediately preceding sentence at least thirty (30) days but not more than
ninety (90) days prior to the actual redemption date. Any notice sent to the registered securities
depositories or such national information services shall be sent so that they are received at least two
(2) days prior to the general mailing or publication date of such notice. The Paying Agent/Registrar
shall also send a notice of prepayment or redemption to the registered owner of any Bond who has
not sent the Bonds in for redemption sixty (60) days after the redemption date.

Each notice of redemption, whether required in the FORM OF BONDS or in this Section,
shall contain a description of the Bonds to be redeemed including the complete name of the Bonds,
the Series, the date of issue, the interest rate, the maturity date, the CUSIP number, the amounts
called of each maturity of the Bonds, the publication and mailing date for the notice, the date of
redemption, the redemption price, the name of the Paying Agent/Registrar and the address at which
the Bonds may be redeemed, including a contact person and telephone number.

All redemption payments made by the Paying Agent/Registrar to the registered owners of the
Bonds shall include a CUSIP number relating to each amount paid to such registered owner.

Section 6. FORM OF BONDS. The form of the Bonds, including the form of the
Authentication Certificate, the form of Assignment and the form of Registration Certificate of the
Comptroller of Public Accounts of the State of Texas, with respect to the Bonds initially issued and
delivered to the initial purchasers thereof pursuant to this Eighteenth Supplement, shall be,
respectively, substantially as set forth in Exhibit B, with such appropriate variations, omissions, or
insertions as are permitted or required by this Eighteenth Supplement.

Section 7. ESTABLISHMENT OF FINANCING SYSTEM AND ISSUANCE OF
PARITY OBLIGATIONS. By adoption of the Master Resolution the Board has established the
Revenue Financing System for the purpose of providing a financing structure for revenue supported
indebtedness of the University, UNT-Dallas, the Health Science Center and the Law School. The
Master Resolution is intended to establish a master plan under which revenue supported debt of the
Financing System can be incurred. This Eighteenth Supplement provides for the authorization,
issuance, sale, delivery, form, characteristics, provisions of payment and redemption, and security of
the Bonds. The Master Resolution is incorporated herein by reference and as such made a part
hereof for all purposes, except to the extent modified and supplemented hereby, and the Bonds are
hereby declared to be Parity Obligations under the Master Resolution. As required by Section 5(a) of
the Master Resolution, the Board hereby determines, in connection with the issuance of the Bonds,
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that (i) it will have sufficient funds to meet the financial obligations of each Participant in the
Financing System (currently the University, UNT-Dallas, the Health Sciences Center and the Law
School), including sufficient Pledged Revenues to satisfy the Annual Debt Service Requirements of
the Financing System, and to meet all financial obligations of the Board relating to the Financing
System and (ii) the University, UNT-Dallas, the Health Sciences Center and the Law School each
possess the financial capability to satisfy its respective Direct Obligation (as defined in the Master
Resolution) after taking into account the debt service on the Bonds.

Section 8. SECURITY. The Bonds are special obligations of the Board payable from and
secured solely by the Pledged Revenues pursuant to the Master Resolution and this Eighteenth
Supplement. The Pledged Revenues are hereby pledged, subject to the liens securing the Prior
Encumbered Obligations, to the payment of the principal of, premium, if any, and interest on the
Bonds as the same shall become due and payable. The Board agrees to pay the principal of,
premium, if any, and the interest on the Bonds when due, whether by reason of maturity or
redemption. Chapter 1208, Texas Government Code, applies to the issuance of the Bonds and the
pledge of the Pledged Revenues granted by the Board under this Section 8, and such pledge is
therefore valid, effective, and perfected. If Texas law is amended at any time while the Bonds are
outstanding and unpaid such that the pledge of the Pledged Revenues granted by the Board under this
Section 8 is to be subject to the filing requirements of Chapter 9, Texas Business & Commerce
Code, then in order to preserve to the registered owners of the Bonds the perfection of the security
interest in said pledge, the Board agrees to take such measures as it determines are reasonable and
necessary under Texas law to comply with the applicable provisions of Chapter 9, Texas Business &
Commerce Code and enable a filing to perfect the security interest in said pledge to occur.

Section 9. PAYMENTS. On or before each principal or interest payment date while any
Bond is outstanding and unpaid, commencing on the first interest payment date for the Bonds as
provided therein, the Board shall make available to the Paying Agent/Registrar money sufficient to
pay such interest on and such principal of the Bonds as will accrue or mature, or be subject to
mandatory redemption prior to maturity, on such principal, redemption, or interest payment date.
The Paying Agent/Registrar shall cancel all paid Bonds and shall furnish the Board with an
appropriate certificate of cancellation.

Section 10. DAMAGED, MUTILATED, LOST,STOLEN, ORDESTROYED BONDS.
(a) Replacement Bonds. In the event any outstanding Bond is damaged, mutilated, lost, stolen, or
destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and delivered a new Bond
of the same series, principal amount, maturity, and interest rate, and in the same form, as the
damaged, mutilated, lost, stolen, or destroyed Bond, in replacement for such Bond in the manner
hereinafter provided.

(b) Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made to the Paying Agent/Registrar. In every
case of loss, theft, or destruction of a Bond, the applicant for a replacement Bond shall furnish to the
Issuer and to the Paying Agent/Registrar such security or indemnity as may be required by them to
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save each of them harmless from any loss or damage with respect thereto. Also, in every case of
loss, theft, or destruction of a Bond, the applicant shall furnish to the Issuer and to the Paying
Agent/Registrar evidence to their satisfaction of the loss, theft, or destruction of such Bond, as the
case may be. In every case of damage or mutilation of a Bond, the applicant shall surrender to the
Paying Agent/Registrar for cancellation the Bond so damaged or mutilated.

(c) Payment in Lieu of Replacement. Notwithstanding the foregoing provisions of this
Section, in the event any such Bond shall have matured, and no default has occurred which is then
continuing in the payment of the principal of, redemption premium, if any, or interest on the Bond,
the Issuer may authorize the payment of the same (without surrender thereof except in the case of a
damaged or mutilated Bond) instead of issuing a replacement Bond, provided security or indemnity
is furnished as above provided in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any replacement Bond,
the Paying Agent/Registrar shall charge the owner of such Bond with all legal, printing, and other
expenses in connection therewith. Every replacement bond issued pursuant to the provisions of this
Section by virtue of the fact that any Bond is lost, stolen, or destroyed shall constitute a contractual
obligation of the Issuer whether the lost, stolen, or destroyed Bond shall be found at any time, or be
enforceable by anyone, and shall be entitled to all the benefits of this Eighteenth Supplement equally
and proportionately with any and all other Bonds duly issued under this Eighteenth Supplement.

(e) Authority for Issuing Replacement Bonds. In accordance with Chapter 1206, Texas
Government Code, this Section shall constitute authority for the issuance of any such replacement
Bond without the necessity of further action by the Issuer or any other body or person, and the duty
of the replacement of such Bonds is hereby authorized and imposed upon the Paying
Agent/Registrar, and the Paying Agent/Registrar shall authenticate and deliver such Bonds in the
form and manner and with the effect, as provided in Section 5(f) of this Eighteenth Supplement for
Bonds issued in exchange and replacement for other Bonds.

Section 11. AMENDMENT OF SUPPLEMENT. (a) Amendments Without Consent.
This Eighteenth Supplement and the rights and obligations of the Board and of the owners of the
Bonds may be modified or amended at any time without notice to or the consent of any owner of the
Bonds or any other Parity Obligations, solely for any one or more of the following purposes:

Q) To add to the covenants and agreements of the Board contained in this
Eighteenth Supplement, other covenants and agreements thereafter to be observed, or to
surrender any right or power reserved to or conferred upon the Board in this Eighteenth
Supplement;

(i) To cure any ambiguity or inconsistency, or to cure or correct any defective
provisions contained in this Eighteenth Supplement, upon receipt by the Board of an opinion
of Bond Counsel, that the same is needed for such purpose, and will more clearly express the
intent of this Eighteenth Supplement;

(ili)  Tosupplement the security for the Bonds, replace or provide additional credit
facilities, or change the form of the Bonds or make such other changes in the provisions
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hereof as the Board may deem necessary or desirable and which shall not, in the judgment of
the Board, materially adversely affect the interests of the owners of the Outstanding Bonds;

(iv)  To make any changes or amendments requested by any bond rating agency
then rating or requested to rate Parity Obligations, as a condition to the issuance or
maintenance of a rating, which changes or amendments do not, in the judgment of the Board,
materially adversely affect the interests of the owners of the Outstanding Parity Obligations;

(v) To make such changes, modifications or amendments as are permitted by
Section 19(c)(vi) of this Eighteenth Supplement;

(vi)  Tomake such changes, modifications or amendments as may be necessary or
desirable, which shall not adversely affect the interests of the owners of the Outstanding
Parity Obligations, in order, to the extent permitted by law, to facilitate the economic and
practical utilization of Credit Agreements with respect to the Parity Obligations; or

(vil)  To make such other changes in the provisions hereof, including, without
limitation, extending the expiration date of the delegation of authority to issue Bonds as set
forth in Section 3(e) of this Eighteenth Supplement, as the Board may deem necessary or
desirable and which shall not, in the judgment of the Board, materially adversely affect the
interests of the owners of Outstanding Parity Obligations.

Notice of any such amendment may be published by the Board in the manner described in subsection
(c) of this Section; provided, however, that the publication of such notice shall not constitute a
condition precedent to the adoption of such amendatory resolution and the failure to publish such
notice shall not adversely affect the implementation of such amendment as adopted pursuant to such
amendatory resolution.

(b) Amendments With Consent. Subject to the other provisions of this Eighteenth
Supplement, the owners of Outstanding Bonds aggregating a majority in Outstanding Principal
Amount shall have the right from time to time to approve any amendment, other than amendments
described in subsection (a) of this Section, to this Eighteenth Supplement which may be deemed
necessary or desirable by the Board; provided, however, that nothing herein contained shall permit or
be construed to permit, without the approval of the owners of all of the Outstanding Bonds, the
amendment of the terms and conditions in this Eighteenth Supplement or in the Bonds so as to:

1) Make any change in the maturity of the Outstanding Bonds;

(2) Reduce the rate of interest borne by Outstanding Bonds;
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3) Reduce the amount of the principal payable on Outstanding Bonds;

4) Modify the terms of payment of principal of or interest on the Outstanding Bonds, or
impose any conditions with respect to such payment;

5) Affect the rights of the owners of less than all Bonds then Outstanding; or

(6) Change the minimum percentage of the Outstanding Principal Amount of Bonds
necessary for consent to such amendment.

(c) Notice. If at any time the Board shall desire to amend this Eighteenth Supplement other
than pursuant to subsection (a) of this Section, the Board shall cause notice of the proposed
amendment to be published in a financial newspaper or journal of general circulation in The City of
New York, New York once during each calendar week for at least two successive calendar weeks.
Such notice shall briefly set forth the nature of the proposed amendment and shall state that a copy
thereof is on file at the principal office of the Registrar for inspection by all owners of Bonds. Such
publication is not required, however, if the Board gives or causes to be given such notice in writing
to each owner of Bonds.

(d) Receipt of Consents. Whenever at any time not less than thirty days, and within one
year, from the date of the first publication of said notice or other service of written notice of the
proposed amendment the Board shall receive an instrument or instruments executed by all of the
owners or the owners of at least a majority in Outstanding Principal Amount of Bonds, as
appropriate, which instrument or instruments shall refer to the proposed amendment described in
said notice and which specifically consent to and approve such amendment in substantially the form
of the copy thereof on file as aforesaid, the Board may adopt the amendatory resolution in
substantially the same form.

(e) Effectof Amendments. Upon the adoption by the Board of any resolution to amend this
Eighteenth Supplement pursuant to the provisions of this Section, this Eighteenth Supplement shall
be deemed to be amended in accordance with the amendatory resolution, and the respective rights,
duties, and obligations of the Board and all the owners of then Outstanding Bonds and all future
Bonds shall thereafter be determined, exercised, and enforced under the Master Resolution and this
Eighteenth Supplement, as amended.

() Consent Irrevocable. Any consent given by any owner of Bonds pursuant to the
provisions of this Section shall be irrevocable for a period of six months from the date of the first
publication or other service of the notice provided for in this Section, and shall be conclusive and
binding upon all future owners of the same Bonds during such period. Such consent may be revoked
at any time after six months from the date of the first publication of such notice by the owner who
gave such consent, or by a successor in title, by filing notice thereof with the Paying Agent/Registrar
and the Board, but such revocation shall not be effective if the owners of a majority in Outstanding
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Principal Amount of Bonds, prior to the attempted revocation, consented to and approved the
amendment.

(9) Ownership. For the purpose of this Section, the ownership and other matters relating to
all Bonds registered as to ownership shall be determined from the registration books kept by the
Paying Agent/Registrar therefor. The Paying Agent/Registrar may conclusively assume that such
ownership continues until written notice to the contrary is served upon the Paying Agent/Registrar.

Section 12. TAX-EXEMPTION. The Vice Chancellor for Finance of the University
System, acting for and on behalf of the Board, shall designate those Bonds authorized to be sold
pursuant to the terms of this Eighteenth Supplement that the Issuer does intend to issue the Bonds in
a manner such that the Bonds would constitute obligations described in section 103 of the Code.

(a) General Covenants. With respect to such Bonds so designated by the Vice Chancellor for
Finance of the University System, the Issuer covenants to refrain from any action which would
adversely affect, or to take any action to assure, the treatment of the Bonds as obligations described
in section 103 of the Code, the interest on which is not includable in the "gross income" of the holder
for purposes of federal income taxation. In furtherance thereof, the Issuer covenants as follows:

@) to take any action to assure that no more than 10 percent of the proceeds of
such Bonds or the projects financed or refinanced therewith (less amounts deposited to a
reserve fund, if any) are used for any "private business use", as defined in section 141(b)(6)
of the Code or, if more than 10 percent of the proceeds are so used, that amounts, whether or
not received by the Issuer, with respect to such private business use, do not, under the terms
of this Eighteenth Supplement or any underlying arrangement, directly or indirectly, secure or
provide for the payment of more than 10 percent of the debt service on such Bonds, in
contravention of section 141(b)(2) of the Code;

(b) to take any action to assure that in the event that the "private business use"
described in subsection (a) hereof exceeds 5 percent of the proceeds of such Bonds or the
projects financed or refinanced therewith (less amounts deposited into a reserve fund, if any)
then the amount in excess of 5 percent is used for a "private business use" which is "related"
and not "disproportionate”, within the meaning of section 141(b)(3) of the Code, to the
governmental use;

(©) to take any action to assure that no amount which is greater than the lesser of
$5,000,000, or 5 percent of the proceeds of such Bonds (less amounts deposited into a
reserve fund, if any), is directly or indirectly used to finance loans to persons, other than state
or local governmental units, in contravention of section 141(c) of the Code;

(d) to refrain from taking any action which would otherwise result in such Bonds
being treated as "private activity bonds" within the meaning of section 141(a) of the Code;
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(e to refrain from taking any action that would result in such Bonds being
"federally guaranteed" within the meaning of section 149(b) of the Code;

()] to refrain from using any portion of the proceeds of such Bonds, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to acquire
investment property (as defined in section 148(b)(2) of the Code) which produces a
materially higher yield over the term of such Bonds, other than investment property acquired
with B

1) proceeds of such Bonds invested for a reasonable temporary period
until such proceeds are needed for the purpose for which such Bonds are issued,

2 amounts invested in a bona fide debt service fund, within the meaning
of section 1.148-1(b) of the Treasury Regulations, and

3) amounts deposited in any reasonably required reserve or replacement
fund to the extent such amounts do not exceed 10 percent of the proceeds of such
Bonds;

(0) to otherwise restrict the use of the proceeds of such Bonds or amounts treated
as proceeds of the Bonds, as may be necessary, so that such Bonds do not otherwise
contravene the requirements of section 148 of the Code (relating to arbitrage) and, to the
extent applicable, section 149(d) of the Code (relating to advance refundings); and

(h) to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of such Bonds) an amount that is at least equal to
90 percent of the "Excess Earnings", within the meaning of section 148(f) of the Code and to
pay to the United States of America, not later than 60 days after such Bonds have been paid
in full, 100 percent of the amount then required to be paid as a result of Excess Earnings
under section 148(f) of the Code.

The Issuer understands that the term "proceeds™ includes "disposition proceeds" as defined in the
Treasury Regulations and, in the case of a refunding bond, transferred proceeds (if any) and proceeds
of the refunded bonds expended prior to the date of the issuance of such Bonds. It is the
understanding of the Issuer that the covenants contained herein are intended to assure compliance
with the Code and any regulations or rulings promulgated by the U.S. Department of the Treasury
pursuant thereto. In the event that regulations or rulings are hereafter promulgated which modify or
expand provisions of the Code, as applicable to such Bonds, the Issuer will not be required to comply
with any covenant contained herein to the extent that such failure to comply, in the opinion of
nationally-recognized bond counsel, will not adversely affect the exemption from federal income
taxation of interest on such Bonds under section 103 of the Code. In the event that regulations or
rulings are hereafter promulgated which impose additional requirements which are applicable to such
Bonds, the Issuer agrees to comply with the additional requirements to the extent necessary, in the
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opinion of nationally-recognized bond counsel, to preserve the exemption from federal income
taxation of interest on such Bonds under section 103 of the Code. In furtherance of the foregoing,
the Chair of the Board, the Chancellor of the University, and the Board Representative each may
execute any certificates or other reports required by the Code and to make such elections, on behalf
of the Issuer, which may be permitted by the Code as are consistent with the purpose for the issuance
of such Bonds. In order to facilitate compliance with the above clause (h), a "Rebate Fund" is hereby
established by the Issuer for the sole benefit of the United States of America, and the Rebate Fund
shall not be subject to the claim of any other person, including without limitation the registered
owners of such Bonds. The Rebate Fund is established for the additional purpose of compliance
with section 148 of the Code.

(b) Disposition of Project. The Board covenants that none of the property constituting a
Project financed or refinanced with the proceeds of any Bonds, the interest on which is to be
excluded from gross income under the Code, or the Refunded Commercial Paper Notes, will be sold
or otherwise disposed in a transaction resulting in the receipt by the Board of cash or other
compensation, unless the Board obtains an opinion of nationally-recognized bond counsel
substantially to the effect that such sale or other disposition will not adversely affect the tax-exempt
status of such Bonds. For purposes of this subsection (b), the portion of the property comprising
personal property and disposed of in the ordinary course of business shall not be treated as a
transaction resulting in the receipt of cash or other compensation. For purposes of this subsection
(b), the Board shall not be obligated to comply with this covenant if it obtains an opinion of
nationally-recognized bond counsel to the effect that such failure to comply will not adversely affect
the excludability for federal income tax purposes from gross income of the interest.

Section 13. TAXABLE BONDS. The Vice Chancellor for Finance of the University System,
acting for and on behalf of the Board, shall designate those Bonds authorized to be sold pursuant to
the terms of this Eighteenth Supplement that the Issuer does not intend to issue the Bonds in a
manner such that the Bonds would constitute obligations described in section 103 of the Code and all
applicable temporary, proposed and final regulations and procedures promulgated thereunder or
promulgated under the Internal Revenue Code of 1954, to the extent applicable to the Code.

Section 14. EIGHTEENTH SUPPLEMENT TO CONSTITUTE A CONTRACT;
EQUAL SECURITY. In consideration of the acceptance of the Bonds, the issuance of which is
authorized hereunder, by those who shall hold the same from time to time, this Eighteenth
Supplement shall be deemed to be and shall constitute a contract between the Board and the Holders
from time to time of the Bonds and the pledge made in this Eighteenth Supplement by the Board and
the covenants and agreements set forth in this Eighteenth Supplement to be performed by the Board
shall be for the equal and proportionate benefit, security, and protection of all Holders, without
preference, priority, or distinction as to security or otherwise of any of the Bonds authorized
hereunder over any of the others by reason of time of issuance, sale, or maturity thereof or otherwise
for any cause whatsoever, except as expressly provided in or permitted by this Eighteenth
Supplement.
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Section 15. SEVERABILITY OF INVALID PROVISIONS. If any one or more of the
covenants, agreements, or provisions herein contained shall be held contrary to any express pro-
visions of law or contrary to the policy of express law, though not expressly prohibited, or against
public policy, or shall for any reason whatsoever be held invalid, then such covenants, agreements, or
provisions shall be null and void and shall be deemed separable from the remaining covenants,
agreements, or provisions and shall in no way affect the validity of any of the other provisions hereof
or of the Bonds issued hereunder.

Section 16. PAYMENT AND PERFORMANCE ON BUSINESS DAYS. Except as
provided to the contrary in the FORM OF BONDS, whenever under the terms of this Eighteenth
Supplement or the Bonds, the performance date of any provision hereof or thereof, including the
payment of principal of or interest on the Bonds, shall occur on a day other than a Business Day, then
the performance thereof, including the payment of principal of and interest on the Bonds, need not be
made on such day but may be performed or paid, as the case may be, on the next succeeding
Business Day with the same force and effect as if made on the date of performance or payment.

Section 17. LIMITATION OF BENEFITSWITHRESPECT TO THE EIGHTEENTH
SUPPLEMENT. With the exception of the rights or benefits herein expressly conferred, nothing
expressed or contained herein or implied from the provisions of this Eighteenth Supplement or the
Bonds is intended or should be construed to confer upon or give to any person other than the Board,
the Holders, and the Paying Agent/Registrar, any legal or equitable right, remedy, or claim under or
by reason of or in respect to this Eighteenth Supplement or any covenant, condition, stipulation,
promise, agreement, or provision herein contained. This Eighteenth Supplement and all of the
covenants, conditions, stipulations, promises, agreements, and provisions hereof are intended to be
and shall be for and inure to the sole and exclusive benefit of the Board, the Holders, and the Paying
Agent/Registrar as herein and therein provided.

Section 18. CUSTODY, APPROVAL, BOND COUNSEL'S OPINION, CUSIP
NUMBERS, PREAMBLE AND INSURANCE. The Vice Chancellor for Finance for the
University System is hereby authorized to have control of the Bonds issued hereunder and all
necessary records and proceedings pertaining to the Bonds pending their delivery and approval by the
Attorney General of the State of Texas. The Vice Chancellor for Finance for the University System is
hereby authorized, to the extent deemed necessary or advisable thereby, in the discretion thereof, to
request that the Attorney General approve the Bonds, in which case the Vice Chancellor for Finance
for the University System also is authorized to request the Comptroller of Public Accounts register
the Bonds, and to cause an appropriate legend reflecting such approval and registration to appear on
the Bonds and the substitute Bonds. The Vice Chancellor for Finance for the University System is
hereby authorized, in connection with the submission to the Attorney General of the State of Texas
of a transcript of proceedings for the approval of any series of the Bonds, to pay the fee for the
examination of the transcript of proceedings in the amount determined in accordance with the
provisions of Section 1202.004, Texas Government Code. The approving legal opinion of the
Issuer's Bond Counsel and the assigned CUSIP numbers may, at the option of the Issuer, be printed
on the Bonds and on any Bonds issued and delivered in exchange or replacement of any Bond, but
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neither shall have any legal effect, and shall be solely for the convenience and information of the
registered owners of the Bonds. The preamble to this Eighteenth Supplement is hereby adopted and
made a part of this Eighteenth Supplement for all purposes. The Vice Chancellor for Finance for the
University System is hereby authorized to purchase a municipal bond insurance policy from a
municipal bond insurance provider that has an underlying rating of "AA" (or its equivalent) or better
at the time Bonds are sold (the "Bond Insurer") as additional security for the Bonds. The printing of
a legend describing the municipal bond insurance policy issued by the Bond Insurer is hereby
authorized. The payment of the premium to the Bond Insurer in consideration for the issuance of
said policy, should one be so obtained, is hereby approved. Any insurance commitment issued by
the Bond Insurer shall be made a part hereof for all purposes. In addition, it is agreed that should
such policy be obtained, the Board will comply with the conditions applicable to the Bonds, as set
forth in any insurance commitment issued by the Bond Insurer, as if such conditions were
incorporated in this Eighteenth Supplement, and will pay to the Paying Agent/Registrar for the
Bonds so insured the debt service due on the Bonds so insured by the Bond Insurer not later than one
Business Day prior to each principal or interest payment date of the Bonds. In the event such policy
is obtained, the Vice Chancellor for Finance of the University System is hereby authorized to execute
any agreements with the Bond Insurer in connection with the issuance of the municipal bond
insurance policy. In the event such policy is obtained, the Vice Chancellor for Finance of the
University System is hereby instructed to provide notice to the Bond Insurer in the event such
payment is not made to the Paying Agent/Registrar on or before the Business Day before the
scheduled principal or interest payment date; failure to make such payment to the Paying
Agent/Registrar on or before the Business Day before the scheduled principal or interest payment
date shall not constitute a default under the terms of this Eighteenth Supplement.

Section 19. COMPLIANCE WITH RULE 15c¢2-12. (a) Annual Reports. (i) The Board
shall provide annually to the MSRB, within six months after the end of each fiscal year ending in or
after 2013, financial information and operating data with respect to the Board of the general type
included in the final Official Statement authorized by Section 20 of this Eighteenth Supplement,
being the information described in Exhibit C hereto. Any financial statements so to be provided
shall be prepared in accordance with the accounting principles described in Exhibit C hereto, or such
other accounting principles as the Board may be required to employ from time to time pursuant to
state law or regulation. If the Board commissions an audit of such statements and the audit is
completed within the period during which they must be provided, a copy of such audit also shall be
provided in accordance with the Rule. If any such audit of such financial statements, if one is
commissioned by the Board, is not completed within such period, then the Board shall provide
unaudited financial statements and audited financial statements for the applicable fiscal year to the
MSRB, when and if the audit report on such statements become available.

(i) If the Board changes its Fiscal Year, it will notify the MSRB of the change (and of the
date of the new Fiscal Year end) prior to the next date by which the Board otherwise would be
required to provide financial information and operating data pursuant to this Section. The financial
information and operating data to be provided pursuant to this Section may be set forth in full in one
or more documents or may be included by specific reference to any document (including an official
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statement or other offering document, if it is available from the MSRB) that theretofore has been
provided to the MSRB or filed with the SEC. Filings shall be made electronically, in such format as
prescribed by the MSRB.

(b) Disclosure Event Notices. The Board shall notify the MSRB, in a timely manner not in
excess of ten Business Days after the occurrence of any of the following events, notice of any of the
following events with respect to the Bonds:

1. Principal and interest payment delinquencies;

2. Non-payment related defaults, if material,

3. Unscheduled draws on debt service reserves reflecting financial difficulties;

4. Unscheduled draws on credit enhancements reflecting financial difficulties;

5. Substitution of credit or liquidity providers, or their failure to perform;

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB)
or other material notices or determinations with respect to the tax-exempt status of
tax-exempt Bonds, or other events affecting the tax-exempt status of the Bonds;

7. Modifications to rights of holders of the Bonds, if material,

8. Bond calls, if material, and tender offers;

9. Defeasances;

10. Release, substitution, or sale of property securing repayment of the Bonds, if
material;

11. Rating changes;

12.  Bankruptcy, insolvency, receivership or similar event of the Board,;

13.  The consummation of a merger, consolidation, or acquisition involving the Board or
the sale of all or substantially all of the assets of the University System, other than in
the ordinary course of business, the entry into a definitive agreement to undertake
such an action or the termination of a definitive agreement relating to any such
actions, other than pursuant to its terms, if material; and

14.  Appointment of a successor Paying Agent/Registrar or change in name of the Paying
Agent/Registrar, if material.

The Board shall notify the MSRB, in a timely manner, of any failure by the Board to provide
financial information or operating data in accordance with subsection (b) of this Section by the time
required by subsection (a) of this Section. As used in clause 12 above, the phrase "bankruptcy,
insolvency, receivership or similar event" means the appointment of a receiver, fiscal agent or
similar officer for the University System in a proceeding under the U.S. Bankruptcy Code or in any
other proceeding under state or federal law in which a court or governmental authority has assumed
jurisdiction over substantially all of the assets or business of the University System, or if jurisdiction
has been assumed by leaving the Board and officials or officers of the University System in
possession but subject to the supervision and orders of a court or governmental authority, or the entry
of an order confirming a plan of reorganization, arrangement or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or
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business of the University System.

(c) Limitations, Disclaimers, and Amendments. (i) The Board shall be obligated to
observe and perform the covenants specified in this Section for so long as, but only for so long as,
the Board remains an "obligated person" with respect to the Bonds within the meaning of the Rule,
except that the Board in any event will give notice of any deposit made in accordance with this
Eighteenth Supplement or applicable law that causes the Bonds no longer to be Outstanding.

(i) The provisions of this Section are for the sole benefit of the registered owners and
beneficial owners of the Bonds, and nothing in this Section, express or implied, shall give any
benefit or any legal or equitable right, remedy, or claim hereunder to any other person. The Board
undertakes to provide only the financial information, operating data, financial statements, and notices
which it has expressly agreed to provide pursuant to this Section and does not hereby undertake to
provide any other information that may be relevant or material to a complete presentation of the
Board's financial results, condition, or prospects or hereby undertake to update any information
provided in accordance with this Section or otherwise, except as expressly provided herein. The
Board does not make any representation or warranty concerning such information or its usefulness to
a decision to invest in or sell Bonds at any future date.

(i) UNDER NO CIRCUMSTANCES SHALL THE BOARD BE LIABLE TO THE
REGISTERED OWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART
FROM ANY BREACH BY THE BOARD, WHETHER NEGLIGENT OR WITHOUT FAULT ON
ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF
ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC
PERFORMANCE.

(iv) No default by the Board in observing or performing its obligations under this Section
shall comprise a breach of or default under this Eighteenth Supplement for purposes of any other
provision of this Eighteenth Supplement. Nothing in this Section is intended or shall act to disclaim,
waive, or otherwise limit the duties of the Board under federal and state securities laws.

(v) Should the Rule be amended to obligate the Issuer to make filings or provide notices to
entities other than the MSRB, the Issuer agrees to undertake such obligation in accordance with the
Rule, as amended.

(vi) The provisions of this Section may be amended by the Board from time to time to adapt
to changed circumstances that arise from a change in legal requirements, a change in law, or a
change in the identity, nature, status, or type of operations of the Board, but only if (1) the provisions
of this Section, as so amended, would have permitted an underwriter to purchase or sell Bonds in the
primary offering of the Bonds in compliance with the Rule, taking into account any amendments or
interpretations of the Rule since such offering as well as such changed circumstances and (2) either
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(a) the registered owners of a majority in aggregate principal amount (or any greater amount required
by any other provision of this Eighteenth Supplement that authorizes such an amendment) of the
Bonds then outstanding consent to such amendment or (b) a person that is unaffiliated with the
Board (such as nationally-recognized bond counsel) determined that such amendment will not
materially impair the interest of the registered owners and beneficial owners of the Bonds. If the
Board so amends the provisions of this Section, it shall include with any amended financial
information or operating data next provided in accordance with subsection (a) of this Section an
explanation, in narrative form, of the reason for the amendment and of the impact of any change in
the type of financial information or operating data so provided. The Board may also amend or repeal
the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable
provision of the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule
are invalid, but only if and to the extent that the provisions of this sentence would not prevent an
underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds.

Section 20. FURTHER PROCEDURES; OFFICIAL STATEMENT. Each Board
Representative, and all other officers, employees, and agents of the Board, and each of them, shall be
and they are hereby expressly authorized, empowered, and directed from time to time and at any time
to do and perform all such acts and things and to execute, acknowledge, and deliver in the name and
under the corporate seal and on behalf of the Issuer all such instruments, whether or not herein
mentioned, as may be necessary or desirable in order to carry out the terms and provisions of this
Eighteenth Supplement, the Bonds, the sale and delivery of the Bonds and fixing all details in
connection therewith, and to approve any Official Statement, or supplements thereto, in connection
with the Bonds. The final Official Statement relating to the offering of any series of Bonds shall be
approved by the Vice Chancellor for Finance for the University System. The Vice Chancellor for
Finance for the University System is authorized to approve any supplement to the Official Statement
incorporating the information contained in the Bond Purchase Agreement, in the case of a negotiated
sale, and the Bidding Instructions and Official Bid Form, in the case of a competitive sale, and such
additional information as deemed material consistent with the requirements of the Rule and to
authorize the distribution of such final Official Statement to the initial purchasers of the Bonds for
their use in the sale of the Bonds to members of the general public. The use of such final Official
Statement in the offer and sale of the Bonds is hereby approved. In case any officer whose signature
shall appear on the Bonds shall cease to be such officer before the delivery of the Bonds, such
signature shall nevertheless be valid and sufficient for all purposes the same as if such officer had
remained in office until such delivery.

Section 21. REFUNDING. The principal amount of Bonds issued to refund Refunded
Commercial Paper Notes shall be specifically identified in the certificate to be executed by the Vice
Chancellor for Finance for the University System in accordance with the provisions of Section 2(b)
of this Eighteenth Supplement. The Refunded Commercial Paper Notes are being refunded to
convert interim financing into long-term fixed rate financing, as contemplated by the Board in the
operation of the interim financing program for the University System. Therefore, the manner in
which the refunding of the Refunded Commercial Paper Notes is being executed by the Board does
not make it practicable to make the determinations required by subsection (a) of Section 1207.008,

28



Texas Government Code. Concurrently with the delivery of such Bonds, proceeds in the amount of
the principal amount of the Refunded Commercial Paper Notes that are to be refunded and interest
thereon with a portion of the proceeds from the sale of the Bonds shall be deposited to the credit of
the designated account or accounts within the "Note Payment Fund”, established in accordance with
the provisions of the Tenth Supplement or the Seventeenth Supplement, as the case may be, to
refund those Refunded Commercial Paper Notes designated by the Vice Chancellor for Finance for
the University System to be refunded and retired with a portion of the proceeds of the Bonds. The
determination of the Vice Chancellor for Finance for the University System, acting for and on behalf
of the Board, relating to the issuance and sale of Bonds to refund Refunded Commercial Paper Notes
shall have the same force and effect as if such determination were made by the Board.

Section 22. REDEMPTION OF REFUNDED COMMERCIAL PAPER NOTES. The
Board authorizes a Board Representative, acting in accordance with the terms of the Seventeenth
Supplement, to cause the Series B Commercial Paper Notes refunded with proceeds of Bonds to be
redeemed prior to their stated Extended Maturity Date (as such term is defined in the Seventeenth
Supplement), at a price of no less than par plus accrued interest, if any, to the date fixed for
redemption.

Section 23. DTC LETTER OF REPRESENTATION. The previous execution and
delivery of the DTC Blanket Letter of Representations with respect to obligations of the Board is
hereby ratified and confirmed; and the provisions thereof shall be fully applicable to the Bonds.

Section 24. REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all
parts of any resolutions (other than the Master Resolution) which are in conflict or inconsistent with
this Eighteenth Supplement, are hereby repealed and shall be of no further force or effect to the
extent of such conflict or inconsistency.

Section 25. RULES OF CONSTRUCTION. For all purposes of this Eighteenth
Supplement, unless the context requires otherwise, all references to designated Sections and other
subdivisions are to the Sections and other subdivisions of this Eighteenth Supplement. The words
"herein”, "hereof" and "hereunder” and other words of similar import refer to this Eighteenth
Supplement as a whole and not to any particular Section or other subdivision. Except where the
context otherwise requires, terms defined in this Eighteenth Supplement to impart the singular
number shall be considered to include the plural number and vice versa. References to any named
person means that party and its successors and assigns. References to any constitutional, statutory or
regulatory provision means such provision as it exists on the date this Eighteenth Supplement is
adopted by the Board and any future amendments thereto or successor provisions thereof. Any
reference to the payment of principal in this Eighteenth Supplement shall be deemed to include the
payment of mandatory sinking fund redemption payments. Any reference to "FORM OF BONDS"
shall refer to the form of the Bonds set forth in Exhibit B to this Eighteenth Supplement. References
to the Vice Chancellor for Finance for the University System shall mean the person holding that
position at the time Bonds are sold, whether acting, interim, or permanent.
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Section 26. PUBLIC NOTICE. lItis hereby found and determined that each of the officers
and members of the Board was duly and sufficiently notified officially and personally, in advance, of
the time, place, and purpose of the meeting at which this Eighteenth Supplement was adopted; that
this Eighteenth Supplement would be introduced and considered for adoption at said meeting; and
that said meeting was open to the public, and public notice of the time, place, and purpose of said
meeting was given, all as required by Chapter 551, Texas Government Code.
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EXHIBIT A
DEFINITIONS

As used in this Eighteenth Supplement the following terms and expressions shall have the
meanings set forth below, unless the text hereof specifically indicates otherwise:

The term "Acts" shall mean, collectively, Chapters 1207 and 1371, Texas Government Code.

The term "Authorized Denomination" shall mean an Authorized Denomination as defined in
Section 3(a) of this Eighteenth Supplement.

The term "Bidding Instructions” shall mean the Notice of Sale and Bidding Instructions
distributed to potential purchasers of Eighteenth Series Bonds sold pursuant to a competitive sale.

The terms "Board" and "Issuer” shall mean the Board of Regents of the University System.

The term "Board Representative” shall mean the Vice Chancellor for Finance for the
University System, or such other officials of the University or the Health Science Center appointed
by the Board to carry out the functions of the Board specified herein.

The term "Bond Purchase Agreement” shall mean a bond purchase agreement between the
Board and the Underwriters, pertaining to the purchase by the Underwriters of any Eighteenth Series
Bonds sold pursuant to a negotiated sale.

The term "Bonds" shall mean the Eighteenth Series Bonds, and all substitute bonds
exchanged therefor, and all other substitute and replacement bonds issued pursuant to this Eighteenth
Supplement; and the term "Bond" means any of the Bonds.

The term "Business Day" shall mean any day which is not a Saturday, Sunday, legal holiday,
or a day on which banking institutions in The City of New York, New York or in the city where the
Designated Trust Office of the Paying Agent/Registrar is located are authorized by law or executive
order to close.

The term "Code" means the Internal Revenue Code of 1986, as amended.

The term "Commercial Paper Notes" shall mean the Series A Commercial Paper Notes and
the Series B Commercial Paper Notes.

The term "Designated Trust Office™ shall have the meaning ascribed to said term in Section
5(b) of this Eighteenth Supplement.

The term "DTC" shall mean The Depository Trust Company, New York, New York, or any
successor securities depository.
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The term "DTC Participant™ shall mean securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations on whose behalf DTC was created
to hold securities to facilitate the clearance and settlement of securities transactions among DTC
Participants.

The term "Eighteenth Series Bonds" shall mean the Board of Regents of the University of
North Texas System Revenue Financing System Bonds, in one or more series, authorized by the
Eighteenth Supplement.

The term "Eighteenth Supplement"” shall mean this resolution authorizing the Bonds.

The term "Eighth Series Bonds" shall mean the Board of Regents of The University of North
Texas System Revenue Financing System Refunding Bonds, Series 2003A, authorized by the Eighth
Supplement.

The term "Eighth Supplement"shall mean the resolution adopted by the Board on August 21,
2003, authorizing the Eighth Series Bonds.

The term "Eleventh Series Bonds" shall mean the Board of Regents of the University of North
Texas System Revenue Financing System Refunding and Improvement Bonds, Series 2005,
authorized by the Eleventh Supplement.

The term "Eleventh Supplement”shall mean the resolution adopted by the Board on August
19, 2005, authorizing the Eleventh Series Bonds.

The term "Fifteenth Series Bonds" shall mean, collectively, the Board of Regents of the
University of North Texas System Revenue Financing System Bonds, Series 2012A and the Board of
Regents of the University of North Texas System Revenue Financing System Bonds, Taxable Series
2012B, authorized by the Fifteenth Supplement.

The term "Fifteenth Supplement” shall mean the resolution adopted by the Board on August
18, 2011, authorizing the authorizing the Fifteenth Series Bonds.

The term "Fourteenth Series Bonds" shall mean, collectively, the Board of Regents of the
University of North Texas System Revenue Financing System Bonds, Series 2009A, the Board of
Regents of the University of North Texas System Revenue Financing System Refunding Bonds,
Series 2009B, and the Board of Regents of the University of North Texas System Revenue Financing
System Refunding Bonds, Series 2010, authorized by the Fourteenth Supplement.

The term "Fourteenth Supplement™ shall mean the resolution adopted by the Board of
Regents on August 21, 2009, authorizing the Fourteenth Series Bonds.
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The term "Health Science Center" shall mean the University of North Texas Health Science
Center at Fort Worth.

The term "Law School" shall mean the University of North Texas at Dallas College of Law.

The term "MAC" means the Municipal Advisory Council of Texas.

The term "Master Resolution™ shall mean the "Amended and Restated Master Resolution
Establishing the Revenue Financing System under the Authority and Responsibility of the Board of
Regents of the University of North Texas", adopted by the Board on February 12, 1999.

The term "Maturity" shall mean the date on which the principal of a Bond becomes due and
payable as therein and herein provided, whether at Stated Maturity, by redemption, declaration of
acceleration, or otherwise.

The term "MSRB" shall mean the Municipal Securities Rulemaking Board.

The term "Official Bid Form" shall mean the bid form prepared in accordance with the
Bidding Instructions and submitted by potential purchasers of any Eighteenth Series Bonds sold

pursuant to a competitive sale.

The terms "Paying Agent/Registrar”, "Paying Agent" or "Registrar" shall mean the agent
appointed pursuant to Section 5 of this Eighteenth Supplement, or any successor to such agent.

The term "Paying Agent/Registrar Agreement” shall mean the agreement between the Board
and the Paying Agent/Registrar, with respect to the Bonds.

The term "Rating Agency" shall mean, with respect to the Bonds,

The term "Record Date" shall mean, with respect to the Bonds, the last business day of each
month preceding an interest payment date.

The term "Refunded Commercial Paper Notes" shall mean those Commercial Paper Notes
selected by the Vice Chancellor for Finance for the University System to be refunded with the
proceeds of Bonds authorized to be issued by this Eighteenth Supplement, as more fully described in
the certificate to be delivered by the Vice Chancellor for Finance for the University System in
accordance with Section 2(b) of this Eighteenth Supplement.

The term "Registration Books" shall mean the books or records relating to the registration,
payment, and transfer or exchange of the Bonds maintained by the Paying Agent/Registrar pursuant
to Section 5 of this Eighteenth Supplement.

The term "Rule" shall mean SEC Rule 15¢2-12, as amended from time to time.
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The term "SEC" shall mean the United States Securities and Exchange Commission.

The term "Series A Commercial Paper Note" shall mean any commercial paper note issued
pursuant to the provisions of the Master Resolution and the Tenth Supplement.

The term "Series B Commercial Paper Note" shall mean any commercial paper note issued
pursuant to the provisions of the Master Resolution and the Seventeenth Supplement.

The term "Seventeenth Supplement” shall mean the resolution adopted by the Board of
Regents on , 2014, authorizing the Series B Commercial Paper Notes.

The term "Sixteenth Series Bonds" shall mean the Board of Regents of the University of
North Texas System Revenue Financing System Bonds, in one or more series, authorized to be
issued in accordance with the terms of the Sixteenth Supplement.

The term "Sixteenth Supplement™ shall mean the resolution adopted by the Board of Regents
on August 16, 2013, authorizing the Sixteenth Series Bonds.

The term "Stated Maturity", shall mean, when used with respect to the Bonds, the scheduled
maturity or mandatory sinking fund redemption of the Bonds.

The term "Tenth Supplement™ shall mean the resolution adopted by the Board on May 8,
2008, as amended and restated by the resolution adopted by the Board on December 6, 2013,
authorizing the Commercial Paper Notes.

The term "Thirteenth Series Bonds" shall mean the Board of Regents of the University of
North Texas System Revenue Financing System Bonds, Series 2009, authorized by the Thirteenth
Supplement.

The term "Thirteenth Supplement” shall mean the resolution adopted by the Board on
November 20, 2008, authorizing the Thirteenth Series Bonds.

The term "Twelfth Series Bonds" shall mean the Board of Regents of the University of North
Texas System Revenue Financing System Bonds, Series 2007, authorized by the Twelfth
Supplement.

The term "Twelfth Supplement" shall mean the resolution adopted by the Board on September
7, 2006, authorizing the Twelfth Series Bonds.

The term "Underwriters™ shall mean the investment banking firms listed in a Bond Purchase
Agreement.

The term "University"” shall mean the University of North Texas.
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The term "University System™ shall mean the University of North Texas System.
The term "UNT-Dallas" shall mean The University of North Texas at Dallas.

All terms not herein defined shall have the meanings given to such terms by the Master
Resolution or as otherwise defined in this Eighteenth Supplement.
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EXHIBIT B

FORM OF BONDS

UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF THE UNIVERSITY OF NORTH TEXAS SYSTEM
REVENUE FINANCING SYSTEM REFUNDING BOND,

SERIES 2014
NO. R-_ PRINCIPAL
AMOUNT
$
INTEREST MATURITY DATE OF
RATE DATE DELIVERY CUSIP

REGISTERED OWNER:
PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF THE
UNIVERSITY OF NORTH TEXAS SYSTEM (the "lIssuer"), hereby promises to pay to the
Registered Owner, specified above, or the registered assignee hereof (either being hereinafter called
the "registered owner") the principal amount, specified above, and to pay interest thereon, calculated
on the basis of a 360-day year composed of twelve 30-day months, from the Date of Delivery,
specified above, to the Maturity Date, specified above, or the date of redemption prior to maturity, at
the interest rate per annum, specified above; with interest being payable on April 15, 201 , and
semiannually on each October 15 and April 15 thereafter, except that if the date of authentication of
this Bond is later than the first Record Date (hereinafter defined), such principal amount shall bear
interest from the interest payment date next preceding the date of authentication, unless such date of
authentication is after any Record Date but on or before the next following interest payment date, in
which case such principal amount shall bear interest from such next following interest payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the
United States of America, without exchange or collection charges, solely from funds of the Issuer
required by the resolution authorizing the issuance of the Bonds to be on deposit with the Paying
Agent/Registrar for such purpose as hereinafter provided. The principal of this Bond shall be paid to
the registered owner hereof upon presentation and surrender of this Bond at maturity or upon the date
fixed for its redemption prior to maturity, at the designated corporate trust office in , Texas
(the "Designated Trust Office™) of , Which is the "Paying Agent/Registrar"
for this Bond. The payment of interest on this Bond shall be made by the Paying Agent/Registrar to
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the registered owner hereof on each interest payment date by check, dated as of such interest pay-
ment date, and such check shall be sent by the Paying Agent/Registrar by United States mail, first-
class postage prepaid, on each such interest payment date, to the registered owner hereof, at the
address of the registered owner, as it appeared on the last business day of the month next preceding
each such date (the "Record Date™) on the Registration Books kept by the Paying Agent/Registrar, as
hereinafter described; provided, that upon the written request of any owner of not less than
$1,000,000 in principal amount of Bonds provided to the Paying Agent/Registrar not later than the
Record Date immediately preceding an interest payment date, interest due on such Bonds on such
interest payment date shall be made by wire transfer to any designated account within the United
States of America. In addition, interest may be paid by such other method acceptable to the Paying
Agent/Registrar, requested by, and at the risk and expense of, the registered owner hereof. Any
accrued interest due upon the redemption of this Bond prior to maturity as provided herein shall be
paid to the registered owner upon presentation and surrender of this Bond for redemption and
payment at the Designated Trust Office of the Paying Agent/Registrar. The Issuer covenants with
the registered owner of this Bond that on or before each principal payment date and interest payment
date for this Bond it will make available to the Paying Agent/Registrar, the amounts required to
provide for the payment, in immediately available funds, of all principal of and interest on the Bonds,
when due. Notwithstanding the foregoing, during any period in which ownership of the Bonds is
determined by a book entry at a securities depository for the Bonds, payments made to the securities
depository, or its nominee, shall be made in accordance with arrangements between the Issuer and
the securities depository.

THIS BOND is one of a Series of Bonds, dated as of , 201 , authorized in
accordance with the Constitution and laws of the State of Texas in the aggregate principal amount of
$ , Issued pursuant to an Eighteenth Supplemental Resolution to the Master Resolution
adopted , 2014, and pursuant to the Master Resolution referred therein (collectively, the
"Bond Resolution”), FOR THE PURPOSE OF (i) REFUNDING THE REFUNDED
COMMERCIAL PAPER NOTES, AND (ii) PAYING THE COSTS OF ISSUANCE RELATED TO
THE SALE OF THE BONDS. Terms used herein and not otherwise defined have the meaning given
in the Bond Resolution.

ON APRIL 15,20__, or on any date thereafter, the Bonds of this Series maturing on and after
April 15,20 may be redeemed prior to their scheduled maturities, at the option of the Issuer, with
funds derived from any available and lawful source, as a whole, or in part, and, if in part, the
particular Bonds, or portions thereof, to be redeemed shall be selected and designated by the Board
(provided that a portion of a Bond may be redeemed only in an integral multiple of $5,000), at par
and accrued interest to the date fixed for redemption; provided, that during any period in which
ownership of the Bonds is determined only by a book entry at a securities depository for the Bonds, if
fewer than all of the Bonds of the same maturity and bearing the same interest rate are to be
redeemed, the particular Bonds of such maturity and bearing such interest rate shall be selected in
accordance with the arrangements between the Board and the securities depository.

THE BONDS maturing on April 15 in each of the years and , Shall be subject to
mandatory sinking fund redemption prior to their scheduled maturities in the following amounts, on
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April 15 in each of the years set forth below, at a price equal to the principal amount thereof and
accrued and unpaid interest to the date of redemption, without premium:

Year Principal Amount ($)

*Final Maturity

The principal amount of the Bonds required to be redeemed on each such redemption date pursuant
to the foregoing operation of the mandatory sinking fund shall be reduced, at the option of the Issuer,
by the principal amount of any Bonds, which, at least 45 days prior to the mandatory sinking fund
redemption date, (1) shall have been acquired by the Issuer and delivered to the Paying
Agent/Registrar for cancellation, or (2) shall have been acquired and canceled by the Paying
Agent/Registrar at the direction of the Issuer, in either case at a price not exceeding the par or
principal amount of such Bonds, or (3) have been redeemed pursuant to the optional redemption
provisions set forth above and not theretofore credited against mandatory sinking fund redemption.
During any period in which ownership of the Bonds is determined by a book entry at a securities
depository for the Bonds, if fewer than all of the Bonds of the same maturity and bearing such
interest rate are to be redeemed, the particular Bonds of such maturity and bearing such interest rate
shall be selected in accordance with the arrangements between the Issuer and the securities
depository.

AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions thereof
prior to maturity a written notice of such redemption shall be published once in a financial
publication, journal or reporter of general circulation among securities dealers in The City of New
York, New York or in the State of Texas. Such notice also shall be sent by the Paying
Agent/Registrar by United States mail, first-class postage prepaid, at least 30 days prior to the date
fixed for any such redemption, to the registered owner of each Bond to be redeemed at its address as
it appeared on the Registration Books on the 45th day prior to such redemption date; provided,
however, that the failure to send, mail or receive such notice, or any defect therein or in the sending
or mailing thereof, shall not affect the validity or effectiveness of the proceedings for the redemption
of any Bond, and it is hereby specifically provided that the publication of such notice as required
above shall be the only notice actually required in connection with or as a prerequisite to the
redemption of any Bonds or portions thereof. By the date fixed for any such redemption due
provision shall be made with the Paying Agent/Registrar for the payment of the required redemption
price for the Bonds or portions thereof which are to be so redeemed. If such written notice of
redemption is published and if due provision for such payment is made, all as provided above, the
Bonds or portions thereof which are to be so redeemed thereby automatically shall be treated as
redeemed prior to their scheduled maturities, and they shall not bear interest after the date fixed for
redemption, and they shall not be regarded as being outstanding except for the right of the registered
owner to receive the redemption price from the Paying Agent/Registrar out of the funds provided for
such payment. If a portion of any Bond shall be redeemed a substitute Bond or Bonds having the
same maturity date, bearing interest at the same rate, in any denomination or denominations in any
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integral multiple of $5,000, at the written request of the registered owner, and in aggregate principal
amount equal to the unredeemed portion thereof, will be issued to the registered owner upon the
surrender thereof for cancellation, at the expense of the Board, all as provided in the Bond
Resolution.

IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in The City of New York,
New York, or in the city where the Designated Trust Office of the Paying Agent/Registrar is located
are authorized by law or executive order to close, then the date for such payment shall be the next
succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which banking
institutions are authorized to close; and payment on such date shall have the same force and effect as
if made on the original date payment was due.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY AUTHORIZED
DENOMINATION may be assigned and shall be transferred only in the Registration Books of the
Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds, upon the
terms and conditions set forth in the Bond Resolution. Among other requirements for such
assignment and transfer, this Bond must be presented and surrendered to the Paying Agent/Registrar,
together with proper instruments of assignment, in form and with guarantee of signatures satisfactory
to the Paying Agent/Registrar, evidencing assignment of this Bond or any portion or portions hereof
in any authorized denomination to the assignee or assignees in whose name or names this Bond or
any such portion or portions hereof is or are to be transferred and registered. The form of
Assignment printed or endorsed on this Bond shall be executed by the registered owner or its duly
authorized attorney or representative, to evidence the assignment hereof. A new Bond or Bonds
payable to such assignee or assignees (which then will be the new registered owner or owners of
such new Bond or Bonds), or to the previous registered owner in the case of the assignment and
transfer of only a portion of this Bond, may be delivered by the Paying Agent/Registrar in exchange
for this Bond, all in the form and manner as provided in the next paragraph hereof for the exchange
of other Bonds. The Issuer shall pay the Paying Agent/Registrar's fees and charges, if any, for
making such transfer or exchange as provided below, but the one requesting such transfer or
exchange shall pay any taxes or other governmental charges required to be paid with respect thereto.
The Paying Agent/Registrar shall not be required to make transfers of registration or exchange of
this Bond or any portion hereof (i) during the period commencing with the close of business on any
Record Date and ending with the opening of business on the next following principal or interest
payment date, or, (ii) with respect to any Bond or any portion thereof called for redemption prior to
maturity, within 45 days prior to its redemption date. The registered owner of this Bond shall be
deemed and treated by the Issuer and the Paying Agent/Registrar as the absolute owner hereof for all
purposes, including payment and discharge of liability upon this Bond to the extent of such payment,
and, to the extent permitted by law, the Issuer and the Paying Agent/Registrar shall not be affected by
any notice to the contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without interest

coupons in the denomination of any integral multiple of $5,000 (an "Authorized Denomination™). As
provided in the Bond Resolution, this Bond, or any unredeemed portion hereof, may, at the request
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of the registered owner or the assignee or assignees hereof, be exchanged for a like aggregate
principal amount of fully registered bonds, without interest coupons, payable to the appropriate
registered owner, assignee, or assignees, as the case may be, having the same maturity date, in the
same form, and bearing interest at the same rate, in any Authorized Denomination as requested in
writing by the appropriate registered owner, assignee, or assignees, as the case may be, upon sur-
render of this Bond to the Paying Agent/Registrar for cancellation, all in accordance with the form
and procedures set forth in the Bond Resolution.

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a
securities depository for the Bonds, the foregoing requirements of holding, delivering, or transferring
this Bond shall be modified to require the appropriate person or entity to meet the requirements of
the securities depository as to registering or transferring the book entry to produce the same effect.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer, resigns,
or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that it promptly
will appoint a competent and legally qualified substitute therefor, and promptly will cause written
notice thereof to be mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and validly
authorized, issued, and delivered; that all acts, conditions, and things required or proper to be
performed, exist, and be done precedent to or in the authorization, issuance, and delivery of this
Bond have been performed, existed, and been done in accordance with law; that the Series of Bonds
of which this Bond is one constitute Parity Obligations under the Master Resolution; and that the
interest on and principal of this Bond, together with the other Bonds of this Series and the other
outstanding Parity Obligations, are equally and ratably secured by and payable from a lien on and
pledge of the Pledged Revenues.

THE ISSUER has reserved the right, subject to the restrictions referred to in the Bond
Resolution, (i) to issue additional Parity Obligations which also may be secured by and made payable
from a lien on and pledge of the aforesaid Pledged Revenues, in the same manner and to the same
extent as this Bond, and (ii) to amend the provisions of the Bond Resolution under the conditions
provided in the Bond Resolution.

THE REGISTERED OWNER hereof shall never have the right to demand payment of this
Bond or the interest hereon out of any funds raised or to be raised by taxation or from any source
whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the Issuer, and agrees that the terms and provisions
of this Bond and the Bond Resolution constitute a contract between each registered owner hereof and
the Issuer.
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IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or
facsimile signature of the Chair of the Issuer and countersigned with the manual or facsimile
signature of the Secretary of the Issuer, and has caused the official seal of the Issuer to be duly
impressed, or placed in facsimile, on this Bond.

Secretary, Board of Regents of the Chair, Board of Regents of the
University of North Texas System University of North Texas System
(BOARD SEAL)
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FORM OF PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and exchange
for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Paying Agent/Registrar

Dated

Authorized Representative
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FORM OF ASSIGNMENT

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner of this Bond, or duly authorized
representative or attorney thereof, hereby assigns this Bond to

/ /
(Assignee's Social Security or Taxpayer Identification Number)

(print or typewrite Assignee's name and address, including zip code)

and hereby irrevocably constitutes and appoints

attorney to transfer the registration of this Bond on the Paying Agent/Registrar's Registration Books
with full power of substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: This signature must be guaranteed NOTICE: This signature must correspond
by a member of the New York Stock with the name of the Registered Owner
Exchange or a commercial bank or trust appearing on the face of this Bond.
company.

B-8



[FORM OF REGISTRATION CERTIFICATE OF
COMPTROLLER OF PUBLIC ACCOUNTS TO ACCOMPANY
THE BONDS UPON INITIAL DELIVERY]
COMPTROLLER'S REGISTRATION CERTIFICATE:
REGISTER NO.
| hereby certify that this Bond has been examined, certified as to validity, and approved by
the Attorney General of the State of Texas, and that this Bond and the proceedings authorizing its

issuance have been registered by the Comptroller of Public Accounts of the State of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER'S SEAL)

Should the Bonds be insured by a Bond Insurer, a statement or legend describing the policy to be
issued by the Bond Insurer may be printed on the Bonds so insured.
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EXHIBIT C
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION

The following information is referred to in Section 19 of this Eighteenth Supplement.
Annual Financial Statements and Operating Data

The financial information and operating data with respect to the Board to be provided
annually in accordance with such Section are as specified (and included in the Appendix or under the
headings of the Official Statement referred to) below:

Tables 1 and 2 in the Official Statement; Tables A-1 through A-10, and A-13 through A-18
of Appendix A to the Official Statement; and Appendix B - "Excerpts from the Combined Financial
Report of The University of North Texas System for the Year Ended August 31, 2013 with Selected
Schedules, including Management's Discussion and Analysis".

Accounting Principles
The accounting principles referred to in the Resolution are the accounting principles

described in the notes to the financial statements referred to in paragraph 1 above, which are
generally accepted accounting principles of fund accounting for colleges and universities.
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W) UNT SYSTEM

Board Briefing

Committee: Finance

Date Filed: January 15, 2014

Title: Amendment to Regents Rule 10.300, Debt Management

Background:

Regents Rule 10.300, Debt Management, was adopted by the Board on November 15,
2007 and amended on May 8, 2008. As currently stated, the rule authorizes the
issuance of commercial paper notes in an aggregate principal amount not to exceed
$100M at any one time outstanding. The University of North Texas System must maintain
self-liquidity, currently established at 1.2x, for the aggregate principal amount of $100M.
Commercial paper may be issued as obligations that are taxable, tax exempt, or any
combination thereof as long as the aggregate total does not exceed $100M.

The System desires to maintain the current CP program with its $100M ceiling and to
add an extendable commercial paper (ECP) program that will provide access to an
additional $100M short-term borrowing above the current maximum outstanding limit of
$100M, establishing a total commercial paper capacity of $200M. ECP does not require
self-liquidity or a bank liquidity facility. ECP is issued with maturity dates ranging from 1
to 60 days. If the ECP cannot be remarketed on its maturity date, the ECP holder
continues to own the ECP and the maturity date is extended to 270 days from the initial
issuance date. ECP buyers and rating agencies rate the ECP program on market
access to long term capital, as opposed to liquidity.

In addition, it is recommended that further guidelines be established concerning the
use of commercial paper and reduction of a project’s principal outstanding balance
after construction of projects has been completed, and that the Board direct UNT
System to adopt appropriate regulation(s) and procedures related to tax-exempt
commercial paper and bond compliance.

Financial Analysis/History:

The adoption of the revised Regents Rule 10.300, Debt Management, as set forth in the
attachment will increase the Vice Chancellor for Finance’s authority to issue short-term
indebtedness up to $200,000,000 outstanding at any one time.

~UNT sysem,

James Maguire

VC for Facilities/Interim VC for Finance



Legal Review:

This item has been reviewed by General Counsel.

Vice Chancellor/General Counsel

Schedule:

Effective upon approval by the Board.

Recommendation:

It is recommended that Regents Rule 10.300, Debt Management, be amended to
increase the amount of short-term indebtedness that may be issued and outstanding at
any one time up to $200,000,000.

In addition, it is recommended that Regents Rule 10.300, Debt Management, be
amended to provide additional guidelines for the use of commercial paper financing
after construction of a project is completed and to direct UNT System to adopt
regulation(s) and procedures related to tax-exempt commercial paper and bond
compliance.

Recommended By: Allen Clemson

Interim Vice Chancellor for Finance

Digitally signed by Lee Jackson

Le e DN: cn=Lee Jackson, o=UNT
System, ou=Chancellor's Office,
email=chancellor@unt.edu,
c=Us

J a C kS O n Date: 2014.02.13 10:25:37

-06'00"

Chancellor

Attachments Filed Electronically:

e Regents Rule 10.300, Debt Management (redline)
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Board Order

Title: Amendment to Regents Rule 10.300, Debt Management

Board of Regents Order 2014-12

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motion made by
Regent Don Potts and seconded by Regent Rusty Reid, the Board approved the
motion presented below:

Whereas, Regents Rule 10.300 delegates to the Vice Chancellor for Finance the
authority to issue short-term indebtedness, establishes an aggregate principal amount
of commercial paper that may be outstanding, and sets forth debt management
guidelines, and

Wheredas, UNT System desires to increase to $200,000,000 the amount of shori-term
indebtedness that may be issued and outstanding at any one time, which may be
issued as tax-exempt, taxable, or any combination thereof, and which may be issued
as fraditional commercial paper or as extendible commercial paper in such amounts as
may be approved by the Board, and

Whereas, to increase the amount of short-term indebtedness and to provide further
guidelines regarding the use of short-term indebtedness after construction of projects is
complete, amendment to Regents Rule 10.300 is required.

Now, Therefore, The Board of Regents authorizes and approves the following:

1. Adoption of amendments to Regents Rule 10.300, Debt Management, as
set forth in the attachment to this Order.

VOTE: —Z_ ayes _0_ nays abstentions
BOARD ACTION:
Attested By: Approved By:
4% /’ éb//f/k__ lﬁ. W KT«—-
Jué A. Boyce, Secre'?/cgy Brint Ryan, Chairman

Board of Regents Board of Regents



The University of North Texas System Chapter 10 — Fiscal Management

Regents Rules

10.300  Debt Management

10.301

10.302

Incurring Debt. The System, the System Administration, and the
Institutions shall issue or incur debt (taxable or tax exempt) in accordance
with applicable federal and state law and pursuant to actions taken by the
Board to authorize the issuance or incurrence of debt. The System, the
System Administration, and the Institutions shall obtain an opinion from
bond counsel that the issue complies with applicable laws and regulations
and receive requisite approval from the—Texas-Bond-Review Board-and
Fexas—Attorney—Generalall necessary state agencies before issuing or
incurring any long-term or short-term debt. If a project requires Texas
Higher Education Coordinating Board approval, no debt proceeds will be
allocated to that project prior to receiving such approval.

Short-term Indebtedness.

1. The Board delegates to the Vice Chancellor for Finance, subject to
Section 10.308 below, the authority to issue short-term
indebtedness of up to $160200,000,000 in Revenue Financing
System (“RFS”) commercial paper, previded-that-the-outstanding
which may be issued as traditional commercial paper (“CP”) or as
extendible commercial paper (“ECP”). The aggregate principal
amount of RFS-commereialpaperCP at any one time outstanding
shall not exceed: (a) the aggregate principal amount established by
resolution of the Board; (b) liquidity requirements approved by the
Board; and (c) the sum of self-liquidity provided by the System
and liquidity support obtained with the approval of the Board from
a financial institution. The aggregate principal amount of ECP at
any one time outstanding shall not exceed: (a) the aggregate
principal amount established by resolution of the Board; and (b)
parameters approved by the Board to service extendible rate debt

payments.

2. The Vice Chancellor for Finance shall be responsible for
identifying funds held by the System for the purpose of providing
self-liquidity in support of the- RFS-commereial-paperCP notes, the
investment of such funds, and the administration and development
of a policy with respect to the management of the self-liquidity
program.

3. Short-term debt may be used to purchase equipment—and, to
provide interim financing for capital projects (including land




10-36310.303

10.304

acquisition) during construction, and to provide continued
financing after construction has been completed. The Vice
Chancellor for Finance shall be responsible for monitoring the
issuance of RFS commercial paper, including the rollover of

outstanding RFES—cemmereial-paperCP _and ECP notes-_and the

payment of any extendible interest rate obligations with respect to
ECP. All conversions from-the-RFS-commeretal-paper-program of
CP and ECP notes to long-term indebtedness shall be approved by
the Board by adoption of a resolution authorizing the issuance of
long-term indebtedness to refinance CP and ECP notes.

Use of Commercial Paper after Completion of Construction.

1.

If CP or ECP issued to provide interim financing for a project is to

remain_outstanding after construction of the project has been
completed, the System Administration or Institution shall submit a
written proposal and financing plan to the Vice Chancellor for
Finance within a reasonable period of time, but no later than 90
days, prior to the expected date of completion of the project. The
Vice Chancellor for Finance will make a written determination,
and Vice Chancellor for Finance approval is required for CP or
ECP to remain outstanding after construction of a project is
completed. CP or ECP _may remain outstanding for a period no
greater than two years, unless the Board, in its sole determination,
permits CP_or ECP to remain outstanding beyond the two year

period.

Fiscal vear interest savings realized by financing a project after

construction with CP or ECP, as compared to projected interest
rate payments if the financing had been converted to fixed long-
term bonds, shall be used to reduce the project’s outstanding CP or
ECP principal balance unless otherwise approved by the Board or
the Vice Chancellor for Finance.

Bond Approval. The Vice Chancellor for Finance has the authority to

approve the pricing of bond and note issues. The Vice Chancellor for

Finance is responsible for assuring compliance with all bond covenants

and that all necessary approvals, certifications, and authorizations are fully
documented and made available to the Board and to all bondholders.

10.364305 Debt Service. The Vice Chancellor for Finance is responsible for assuring

that all debt service payments are made in a timely manner to the
appropriate paying agents. The President is responsible for debt service
funding if an Institution is participating in the RFS program.

10.305306 Texas Higher Education Coordinating Board Approval. The Vice

Chancellor for Finance shall be responsible for maintaining a record of the



Adopted:

approvals of projects by the Texas Higher Education Coordinating Board
that are financed or to be financed with the proceeds of debt, including
approvals identifying the proposed funding sources and amounts
authorized for approved projects.

10.306307 Reimbursement Certificates.  The Vice Chancellor for Finance is
authorized and directed to execute Reimbursement Certificates, as
required by U.S. Treasury Regulations 8 1.150-2, in connection with
projects the Board intends to debt finance.

10.367308 Financing of Capital Items with Commercial Paper. Financing of any
capital item through the use of RFS commercial paper must be approved
by the Board. The Vice Chancellor for Finance shall be responsible for
submitting any required notice to the Texas Bond Review Board.

10.309 Compliance. The System receives financial benefits from the Revenue

Financing System and the issuance of tax-exempt RFS commercial paper
and bonds to achieve the System’s tax-exempt purposes. The Board
recognizes that legal obligations must be met to ensure good stewardship
of this tax-exempt benefit. The System shall adopt appropriate
requlation(s) and procedures related to tax-exempt RFS commercial paper
and bond compliance, including issuance, expenditure of proceeds, and
post-issuance compliance consistent with the Internal Revenue Code,
Treasury Regulations, these Regents Rules, and bond documents.

November 15, 2007

Effective: November 15, 2007

Revised:

May 8, 2008; February 20, 2014



LS UNT SYSITEM

Board Briefing

Committee: Academic

Date Filed: January 14, 2014

Title: Approval to Add the UNT Bachelor of Science Degree Program with a
Major in Sociology

Background:

The University of North Texas currently offers a Bachelor of Arts degree program with a
major in Sociology, and is requesting to add a Bachelor of Science degree program
with a major in Sociology, effective August 27, 2014.

The Bachelor of Science option is designed to prepare students to pursue graduate
training in sociology or another social science. The 18-hour core includes 3 courses in
data collection and analysis that will enhance the student’s research skills and
competitiveness for academic and professional positions after graduation.

The Bachelor of Science degree program requires 120 semester hours. The sociology
major for the Bachelor of Science will require 39 hours including an 18 hour core and 18
additional hours, 12 of which must be at the advanced level (3000 or 4000), selected in
consultation with the student’s faculty advisor. Students must receive a C or better in
sociology core curriculum courses. A minimum sociology grade point average of 2.5 will
be required for graduation. A minor is recommended but not required. With the
introduction of the Bachelor of Science degree to prepare students to pursue graduate
education, the Bachelor of Arts degree with a Sociology major of 30 hours will better
serve the liberal arts student.

Financial Analysis/History:

Adding the Bachelor of Science with a major in Sociology is a degree program change
that is essentially cost-neutral as all coursework required for the degree is already being
offered. No additional faculty or departmental resources will be required for this
degree program.

Digitally signed by Andrew M. Harris
forfi

Andrew M. Harris i

Institution Chief Financial Officer

itally signed by James Maguire

ice Chancellor for

UNT System,
edu,

James Maguw

VC for Facilities/Interim VC for Finance



Legal Review:

This item has been reviewed by General Counsel.

Digitally signed by Nancy S. Footer
N S F t DN: cn=Nancy S. Footer, 0=UNT System, 0u=0GC,
ANCY S. FOOTEN cminungiooicreunssiemea, cois

Date: 2014.02.14 11:31:46 -06'00"

Vice Chancellor/General Counsel

Schedule:
Fall 2014

Recommendation:
The President recommends that the Board of Regents approve adding the Bachelor of

Science degree program with a major in Sociology to the UNT degree program
inventory.

Recommended By: Warren Burggren

Provost and VPAA

N I Digitally signed by Neal Smatresk
e a DN: cn=Neal Smatresk, o=University
of North Texas, ou=President,

S t k email=neal.smatresk@unt.edu, c=US
I I Ia reS Date: 2014.02.12 10:28:18 -06'00"

President

Digitally signed by Rosemary R. Haggett
RO sema ry R DN: cn=Rosemary R. Haggett, o=University
® of North Texas System, ou=Vice Chancellor

for Academic Affairs and Student Success,

Haggett

Date: 2014.02.10 13:15:28 -06'00

semar, edu,

Vice Chancellor

Digitally signed by Lee Jackson
ee DN: cn=Lee Jackson, o=UNT

System, ou=Chancellor's Office,

email=chancellor@unt.edu,

J a C kS O n cDfaltjes 2014.02.13 10:27:09 -06'00"

Chancellor



Board Order

Title: Approval to Add the UNT Bachelor of Science Degree Program with a
Maijor in Sociology

Board of Regents Order 2014-13

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motion made by
Regent Gwyn Shea and seconded by Regent Milton Lee, the Board approved the
motion presented below:

Whereds, the Bachelor of Science degree program with a major in Sociology is
intended for students who plan to pursue graduate training in sociology or another
social science, and

Whereds, the Bachelor of Science degree program with a major in Sociclogy does
not require development of additional courses, and

Whereas, the Bachelor of Science degree program with a major in Sociology does
not require any additional faculty or departmental resources,

Now, Therefore, The Board of Regents authorizes and approves the following:

1. the authorization of a new Bachelor of Science degree program with a maijor in
Sociology within the Department of Sociology at UNT.

VOTE: _Z__ ayes —0_ nays abstentions
BOARD ACTION:
Attested By: Approved By:
bl f her B ot Ao
Jdlia A. Boyce, Seé’rory Brint Ryan, Chairman

Board of Regents Board of Regents
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Board Briefing

Committee: Academic

Date Filed: January 14, 2014

Title: Approval to Add the UNT Master of Arts Degree Program with a Major in
International Studies

Background:

The University of North Texas currently offers a Bachelor of Arts degree program with a
major in International Studies, and is requesting to add a Master of Arts degree program
with a major in International Studies, effective August 27, 2014.

The Master of Arts degree will be a professional and interdisciplinary degree program
that will prepare students for careers in government, the private sector and non-profit
organizations that are focused on international security, sustainability and
development.

The initiative for requesting to offer a master degree in International Studies is in
response to the repeated requests over the years from students who are majoring in this
field. The highly demonstrated student demand was seen by their requesting the
introduction of a master degree and expressing their desire to pursue advanced work in
International Studies. The structure of the program anticipates most students will seek
careers in the non-profit sector. This sector has experienced dramatic growth,
registering over 65,000 domestic non-governmental organizations (NGO’s) and
international NGO’s.

Thirty credit hours are required for this Master’s degree. The program is structured
around two major components, a professional skills area and a specialization area. The
specialization areas are: International Development and Sustainability; Human Security;
and National Security and Diplomacy. The program will culminate with a graduate
practicum seminar. Students will enter as a cohort, which will facilitate long term career
networking, and move through the program in 18-24 months.

Although this degree will be offered through the International Studies Program in the
College of Arts and Sciences, the curriculum is developed by an interdisciplinary team.
The degree utilizes 5000 level courses from sponsoring and participating departments
across the university (Anthropology, Economics, Geography, History, Management,
Political Science, Public Administration, Sociology, Women'’s Studies, and the College of
Business). This new master’s degree will increase the enrollment in existing courses
offered by the participating departments, resulting in increased graduate SCH.

The combination of student demand, employment opportunities, and the growing
internationalization of the economy of North Texas (as well as the State and US more



generally), highlights the importance of creating a Master’s degree in International
Studies that will serve the needs of our students as well as the economy of the North
Texas region.

Financial Analysis/History:

Adding the Master of Arts with a major in International Studies is primarily cost-neutral.
The degree is interdisciplinary and the courses which will be used are already offered
by several participating departments. A slight increase of $5,000 to the operating
budget for the International Studies Program is expected. If the program is approved,
Academic Affairs will realign the programs budget allocation to cover this increase.

Digitally signed by Andrew M. Harris
P for
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Andrew M. Harris e

Date: 201

VC for Facilities/Interim VC for Finance

Legal Review:

This item has been reviewed by General Counsel.

Nancy S. Footer::

Vice Chancellor/General Counsel

Schedule:
Fall 2014

Recommendation:

The President recommends that the Board of Regents approve adding the Master of
Arts Degree with a major in International Studies to the UNT degree program inventory.
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Provost and VPAA
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Board Order

Title: Approval to Add the UNT Master of Arts Degree Program with a Major in
International Studies

Board of Regents Order 2014-14

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motfion made by
Regent Gwyn Shea and seconded by Regent Milton Lee, the Board approved the
motion presented below:

Whereas, student request for the Master of Arts degree program in International
Studies has been high, and

Whereas, there are growing employment opportunities in the non-profit sector that
call for graduates with these skills and expertise, and

Whereas, the Master of Arts degree program in International Studies will utilize existing
courses, will not require any additional faculty and will require only minimal additional
departmental resources, and

Whereas, the Master of Arts degree program in International Studies will be
interdisciplinary in nature, involving departments and coursework across the university
and increasing graduate SCH,

Now, Therefore, The Board of Regents authorizes and approves the following:

1. Add the Master of Arts degree program with a major in International Studies to the
UNT degree program inventory.

VOTE: —Z _ayes 0 nays
BOARD ACTION:

abstentions

Aftested By: Approved By:
JUIICI A. Boyce, Secre’rory Brint Ryan, Chairman

Board of Regents Board of Regents
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Board Briefing

Committee: Academic
Date Filed: January 14, 2014
Title: Approval of UNT Doctor of Philosophy Degree Program with a Major in

Electrical Engineering within the Department of Electrical Engineering within
the College of Engineering

Background:

The Electrical Engineering Doctor of Philosophy degree program augments the
strategic plan of UNT to become a Tier-1 research university. In addition to educating
students and creating an original knowledge base, students in this degree program will
conduct advanced research within the discipline of electrical engineering. The new
Electrical Engineering (EE) PhD program will purposefully engage students in
entrepreneurship and patent development to move their original ideas and results to
the marketplace smoothly. To create more job opportunities in the DFW region, Texas,
and the nation, all EE PhD students will be required to obtain an entrepreneurship
certificate from the College of Business at UNT, with at least one member of every PhD
dissertation committee required to be an industrial expert in the relevant fields.

EE has the highest full time employment percentage among all engineering
occupations. According to the latest Survey of Doctorate Recipients conducted by the
National Science Foundation in 2008, 98.6% of EE doctoral recipients were employed,
while the overall national unemployment rate was much higher. Both the projected
employment data and current employment status indicate that there has been healthy
demand for PhDs. in electrical engineering on a national basis. A quick search in
indeed.com with keywords of “Electrical PhD” on October 6, 2013 shows 29 job
openings in Dallas-Fort Worth area, 140 for Texas, and 2,061 for the US.

According to Academic Analytics, the EE department at UNT is ranked 92 among the
180 electrical engineering departments ranked, based on research productivity.
Although UNT’s EE Department is ranked in the top 51% of U.S. institutions after just 8
years of existence, UNT is the only one without a PhD program when compared to the
four closest-ranking peer institutions. Doctoral students are critical to electrical
engineering because of the extensive involvement of hands-on experiments and
massive computational simulations. A PhD program will not only help produce more
doctoral students, but will also help the department retain its talented faculty and
attract additional high quality faculty to offer our graduate and undergraduate
students the best possible educational experience.

The research thrusts of the new EE PhD program at UNT will be different from the three
existing programs in the DFW area: University of Texas at Dallas (UTD), University of Texas



at Arlington (UTA), and Southern Methodist University (SMU). With research emphases
over three categories - intelligent wireless sensor networks and sustainable green
technology in Communication and Sighal Processing; energy efficient power-aware
antennas and circuit design in Radio Frequency (RF) and Circuit Designs; and large
scale complex airborne networks and cyber-physical systems in Systems and Control -
this PhD program in EE at UNT will contribute significantly toward increasing the amount
of research funding brought to the DFW region.

Financial Analysis/History:

All core faculty in Electrical Engineering will direct PhD dissertation research and split
their teaching time evenly among the three degree program levels - BS, MS, and PhD.
Support faculty from other schools/colleges/departments will assist with industrial
collaboration and entrepreneurship courses.

Three Teaching Fellowship (TF) and five Teaching Assistantship (TA) lines are currently
assighed to the Department of Electrical Engineering; TA positions will be increased by
the College as enrollment numbers increase. Research Assistantship (RA) positions will
also increase as the number of external grants increase over the next five years.

Total costs to the institution for the first 5 years of the program are expected to be
$4,184,829.

Anticipated sources of funding are expected to be:
e $3,582,165 from reallocation of existing resources (Faculty, Administration, and
Graduate Student Stipends);
= $286,000 from federal funding (to cover additional Graduate Student Stipends);
and
e $316,664 allocated from new tuition generated from increased enroliments will
be requested.

Institution Chief Financial Officer

James Maguire :

VC for Facilities/Interim VC for Finance

Legal Review:

This item has been reviewed by General Counsel.

Digitally signed by Nancy S. Footer
DN:ci

Nancy S. Footer

m.edu,
Date: 2014.02.14 11:33:11 -06'00'

Vice Chancellor/General Counsel



Schedule:
Begin, Fall 2015

Recommendation:

The President recommends that the Board of Regents approve the authorization of a
new Doctor of Philosophy degree program with a major in Electrical Engineering within
the Department of Electrical Engineering.

Recommended By: Warren Burggren
Provost and VPAA
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President
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Board Order

Title: Approval of UNT Doctor of Philosophy Degree Program with a Major in
Electrical Engineering within the Department of Electrical Engineering within
the College of Engineering

Board of Regents Order 2014-15

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motion made by
Regent Gwyn Shea and seconded by Regent Milton Lee, the Board approved the
motion presented below:

Whereas, the PhD program with a major in Electrical Engineering will engage students
in entrepreneurship and patent development to create more job opportunities and
contribute significantly toward increasing the amount of research dollars brought to the
DFW region, and

Whereas, the PhD program with a major in Electrical Engineering will produce more
PhD students, retain talented faculty in the department, and attract additional high
quality faculty, and

Whereas, total costs to the institution for the first 5 years of the program are expected
to be $4,184,829, with total anticipated sources of funding expected to be $4,184,829,

Now, Therefore, The Board of Regents authorizes and approves the following:

1. The authorization of a new Doctor of Philosophy degree program with a major in
Electrical Engineering within the Department of Electrical Engineering at UNT.

VOTE: _Z_ ayes _0 _ nays
BOARD ACTION:

abstentions

Aftested By: Approved By:
i /4
JU/A Boyce, Secr Brint Ryan, Chairman

Board of Regents Board of Regents
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Board Briefing

Committee: Facilities

Date Filed: January 21, 2014

Title: Budget Approval for the Renovation of the Medical Professional Building at
the UNT Health Science Center

Background:

In January 2005, the Board of Regents approved the purchase of the former
Osteopathic Medical Center of Texas. Along with the hospital facility, several ancillary
buildings were included with the acquisition including a 28,700 gross square feet facility
at 1501 Haskell Street known as the Medical Professional Building. Since the purchase,
the UNT Health Science Center (UNTHSC) has maintained the Medical Professional
Building as tenant leased space. The UNTHSC continues to grow, and relocating
administrative and student services to this facility will allow expansion of other
academic and research spaces.

On December 5, 2013 the Board of Regents approved the selection of the architectural
firm Dewberry Architects and delegated authority to the Vice Chancellor for Facilities
Planning and Construction to select the Construction Manager at Risk. The UNT System
requested proposals for Construction Manager at Risk for pre-construction and
construction services for this project. Responses were received and evaluated by a
panel of representatives from UNTS and UNTHSC staff. Based on the panel’s
recommendation, the Vice Chancellor for Facilities Planning and Construction has
selected Byrne Construction Services as the Construction Manager at Risk; Turner
Construction Company was ranked second.

The current tenants within the building have vacated and a program study for this
project has been completed. The project program outlines interior renovations,
necessary upgrades of the mechanical systems, and essential life safety code
upgrades. Based on this study, a budget not to exceed $5,000,000 has been
developed. The architectural design of the project is currently underway.

Financial Analysis/History:

UNTHSC has allocated $5,000,000 of institutional funds — Local as shown in the UNT
Health Science Center Capital Project Schedule for February 2014. HSC continues to
evaluate the potential for debt financing of capital projects. Funds for this project may
be reimbursed to the campus from future bond proceeds should the HSC implement
such debt program. Based on the completed program and associated budget
estimate, the total project budget not to exceed $5,000,000 has been established.
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Legal Review:
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Schedule:

Programming Complete

Design Begins

Construction Begins

Construction Substantially Complete

January 2014
January 2014
March 2014
September 2014

Recommendation:

It is recommended that the Board of Regents authorize and approve the following

Board Order.

Recommended By:

James K. Davis

Associate Vice Chancellor for
Facilities Planning and Development

James Maguire :

Vice Chancellor
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Board Order

Title: Budget Approval for the Renovation of the Medical Professional Building at
the UNT Health Science Center

Board of Regents Order 2014-16

At an official meeting of the Board of Regents of the University of North Texas System
properly posted and held on February 20, 2014, pursuant to a motion made by
Regent Milton Lee and seconded by Regent Michael Bradford, the Board approved
the motion presented below:

Whereas, The property located at 1501Haskell Street (commonly referred to as the
Medical Professional Building) was acquired as part of the acquisition of the
Osteopathic Medical Center of Texas purchase in 2005, and

Whereas, a project budget of $5,000,000 has been included in the UNT HSC Capital
Projects Schedule, and

Whereas, the design of the renovation of the Medical Professional Building in
currently underway, and

Now, Therefore, The Board of Regents authorizes and approves the following:

1. Approval of the project budget in the amount of $5,000,000 for the
renovation of the Medical Professional Building.

VOTE: _Z__ ayes _Q __ nays abstentions

BOARD ACTION:

Attested By: Approved By:
JuI)gA Boyce, Secr ary Brint Ryan, Chairman

Board of Regents Board of Regents
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Background Report

Committee: Finance

Date Filed: January 16, 2014

Title: UNT System Strategic Management Report

Background:

The office of the Vice Chancellor for Finance reports to the Board of Regents on
multiple Financial and Operational metrics. Certain Results will be highlighted in order to
apprise the board of materials changes or significant outcomes.

Financial Analysis/History:

This is a report item only.

James Maguire
VC for Facilities/Interim VC for Finance

Legal Review:

This item has been reviewed by General Counsel.

Vice Chancellor/General Counsel

Schedule: N/A

No action required. Information only. Submitted by: Allen Clemson

Interim Vice Chancellor for Finance
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INSTITUTIONS AT A GLANCE



KEY MEASURES OF PROGRESS

Objective 1: Increase first-time-in-college (FTIC) enroliment to 5,000 and one-year
retention to 80% by 2017.

Objective 2: Increase freshmen SAT averages and be in the top three ERUs.

Objective 3: Be in top three ERUs and attain 30% for 4-Year and 60% for 6-Year
graduation rates.

Measure: FTIC enrollment and one-year retention rate (Fall)

Measure: Average SAT score

Measure: 4-Year and 6-Year graduation rates

Number of First-Time-in-College Students
5,000 5000

5,000 4,451

4,444

4,000 |

3,000

2,000 -
09 10 11 12 13 17 AG

One-Year Retention Rate
2012 ERU Avg.
(75.4%)

90.0% -

85.0%

85.0%

80.0% - 78.1% 78.5%

75.0% -

70.0% -

09 10 11 12 13 17 AG

1125 4 SAT Avg. to be in
top three ERUs 1120
1120 (1114)

1115

1110

1105

1100

1095

1090

1085
09 10 11 12 13 17 AG

4-year grad. rate to
bein top three
ERUs (32.6 %)

4-Year Graduation Rate

240% - 38.0%
35%
30% -
25% -
20%
15%
10%

09 10 1 12 13 17 AG
6-year grad. rate to

bein top three 6-Year Graduation Rate
70% - ERUs (64.2%) 68%
60%

50%

40%
09 10 11 12 13 17 AG

Objective 4: Increase rate of degrees awarded per FTSE to 31.7% by 2017.

Objective 5: Increase number of programs in the top 100 to 16.

Objective 6: Meet NRUF standards for faculty excellence by 2017.

Measure: Degrees Awarded/FTSE as a percentage

Measure: Number of programs ranked in top 100*

Measure: Number of National Academy members or Nobel Prize recipients

35% - 2012ERUAVE.  34.0%
(28.1%)

30%

25%

20%

9 10 11 12 13 17 AG

22 4
20
18
16

09 10 11 12 13 17 AG
*National rankings by recognized sources

6 -

NRUF Eligibility /‘
Threshold: Two
4 consecutive FYs (5)

09 10 11 12 13 17 AG

Objective 7: Reach at least $45M in restricted research expenditures by 2020.

Objective 8: Control administrative costs.

Objective 9: Increase annual gift revenue to $20.5M and achieve endowment of
$145M by 2017.

Measure: Restricted research expenditures

Measure: Exec./Admin.//Managerial payroll & FTE as a % of total

Measure: Annual gift revenue and endowment value

$50M
$45M

$40M Threshold: Two
consecutive FYs

(45M)

$35M $34.0M

$30M
$25M
$20M
$15M |
$10M

$S5M

$OM

18% -

16%

14%

12%

10%

8%

6%

4%

2%

0%

09 10 11 12 13 17 AG
~—Payroll Ratio —&—FTE Ratio

Annual Gift Revenue

$40M
$30M
$20M $17.5M  $18.7M $20.5M
$10M
$om
09 10 1 19 13 - a
NRUF Eligibil. Endowment 2012 ERU Avg,
$250M Thresh. Two Endowment s25m
$200M consecutive FYS = $400M = $239M
$145M
Pisom $1087M $1126M S122.0M
$100M $83.6M  $9L1.2M
$50M
SOM

09 10 11 12 13 17 AG
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INSTITUTIONS AT A GLANCE - OPERATIONS
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. OF NORTH TEXAS

Current Year Budget to Actual (000,000)

Top Five Revenue Categories

Top Five Expenditure Categories

FY14 Bdgt  1st Qtr. 2nd Qtr. 3rd Qtr. 4th Qtr. Total
Total Revenues $596.6 $385.8 $0.0 $0.0 $0.0 $385.8 $161.60
Transfers In/(Out) ($51.2) ($25.5) $0.0 $0.0 $0.0 ($25.5) Tuition ' Mai . $126.54
t &0 t
Total Expenses $5455  $1761  $0.0 $0.0 $0.0  $176.1 »137.23 aintenance & Dperations
Projected Surplus (Deficit) $0.0 $184.2 $0.0 $0.0 $0.0 $184.2
. $139.37
Appropriations Faculty Salari $112.06
Revenue Expenditures $107.27 aculty >alaries
@ Realized ® Unrealized M Realized ®Unrealized . L $104.79
C&G and Financial Aid Staff Salaries $108.00
Fees Wages & Benefits
Net Auxiliary Enterprises 26250 Scholarships
$32.46 P $41.08
SO S50 $100 $150 $200 SO S50 $100 $150
Millions Millions
M FY14 Budget ®YTD Actual M FY14 Budget ®YTD Actual
Summary Income Statement and Balance Sheet (000,000) Outstanding Debt Cash Investments
Income Statement FY 10 FY 11 FY 12 FY 13 FY 13-12 FY 13-12
Revenues $519.1 $568.9 $575.8 $567.3 ($8.6) -1.5% Outstanding Debt Qua rterly Cash Investment Returns
Transfers ($13.6) ($18.6) ($9.6) ($13.9) ($4.3) 45.0% $400 4.00% 3-64%
Expenditures $493.6 $526.4 $556.9 $555.8 ($1.1) -0.2% n
Surplus (Deficit) $11.9 $23.8 $9.3 ($2.5) ($11.8)  -126.7% $350 3.50%
$300 3.00%
Summary Balance Sheet FY 10 FY 11 FY 12 FY 13 FY 13-12 FY 13-12 w $250 2.50% o—STP
Assets $1,026.3  $1,106.0  $1,1159  $1,128.3 $12.4 1.1% é LTP
Liabilities $513.0 $569.0 $569.5 $584.4 $14.9 2.6% § $200 2.00% =
. . . . . -0.59 o a® it
Net Assets $513.3 $537.0 $546.4 $543.9 ($2.5) 0.5% $150 1.50% omposite
$100 1.00% 0.59%
Total Unrestricted Net Assets ) .
S50 0.50% e 025%
" $250 A
é $200 5195.2M $174.0M S161.7M $0 0.00% ©-0.01%
E $150 $141.2M FY09 FY10 FY11 FY12 FY13 FY14 YTD FY 13 Q2 FY 13 Q3 FY 13 Q4 FY 14 Q1
$100 EBonds & Commercial Paper
$50 Market Value (in Millions) FY13Q2 FY13Q3 FY13Q4 FY14Q1  Weight
%0 FY 09 FY 10 FY 11 FY 12 FY 13* FY 14* YTD| |Short Term Pool $184.58  $130.94  $137.84  $130.75 57%
Y10 Y11 Y12 Y13 Debt per FTSE $4,834 $8,635 $9,090 $9,593 $9,048 $9,348 Long Term Pool $93.18 $94.10 $92.53 $98.90 43%
*Enrollment figures for FY13 & FY14 are target estimates; THECB has not yet released official figures. Total $277.76 $225.04  $230.37 $229.65 100%
Investment Earnings Investment Portfolio Investment Values
Rate of Return FY 09 FY 10 FY 11 FY 12 FY 13 FY 14YTD $600
Cash (Short Term Pool) 2.39% 1.13% 0.70% 0.19% 0.13% 0.01% Market Value - $368.12M
Cash (Long Term Pool) - - - 1.44% 5.44% 0.59%
Cash (Foundation) 0.01% 0.00% $482.4
Quasi Endowments 8.02%  7.64%  1267%  3.8%  7.78%  0.82% Cash (Short Term 5500
Endowments (UNT) 802%  7.64%  1267%  161%  7.01%  079% | | gndowments Pool)
Endowments (Foundation) 2.10% 8.20% 0.50% 2.30% 5.75% 8.02% (UNT 35.5%
Weighted Average Return 1.21% 1.36% 1.49% 1.03% 3.55% 2.23% Foundation) $400
24.6%
. 2 $364.6
Weighted Average Return 2 $300 $344.8 $336.0
4.00% s
3.50% $200
3.00% 2.239 Endowments
2.50% (UNT)
6.3%
2.00% 1.36% 1.49% T03% 6 100
1.50% Quasi-
1.00% Endowments ¢
0.50% (UNT) 0
. i 4GAsh (UNT FY10 FY11 FY12 FY13 FY14 YTD
0.00% Foundation)
FY10 FY11 FY12 FY13 FY14YTD 1.7% —#-|nvestments (Book Value) == |nvestments (Market Value)

Data updated as of November 30, 2013
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INSTITUTIONS AT A GLANCE - RESEARCH FUNDING UNTm

UNT Research Expenditures by Source (millions)

Metric FY02 FY03 FY04 FY05 FY06 FYO7 FY08 FY09 FY10 FY11 FY12
Federal $8.83 $8.33 $6.93 $7.88 $9.03 $7.82 $9.04 $10.87 $14.46 $14.50 $15.98
State $3.47 $3.57 $1.86 $2.45 $1.30 $1.38 $1.92 $5.61 $4.67 $4.34 $4.08
Private $2.76 $2.52 $2.64 $2.70 $2.60 $2.02 $2.27 $2.76 $1.63 $2.38 $3.47
Institutional $3.82 $3.16 $4.20 $3.77 $3.44 $3.27 $3.56 $3.32 $3.97 $4.20 $6.37
Total $18.88 $17.59 $15.64 $16.80 $16.38 $14.49 $16.80 $22.56 $24.72 $25.42 $29.89
UNT Research Expenditures
$30
$25
| Total
2 %20
2 H Federal
= $15 - u State
E Private
510 T — — — |l u Institutional
S5 r 4 -
$0 - '
FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12
Research Expenditures- Peer Comparison
FY 2012 Total Research Expenditures- TX Emerging Reserach Universities 10-Yr (FY02-12) Dollar Amount Change in Tot_al R_e;earch Expenditures- TX 10-Yr (FY02-12) Percent Change in Total Resegr_ch Expenditures- TX Emerging
Emerging Research Universities Research Universities
$140 $90 500%
4 $80 -
2120 $70 - 400%
@ e g 260 300% -
g S80 - ;_3 $50 - ]
S 560 - S $40 - 200% -
$40 - »30 1
| $20 - 100% -
$20 T Slo i |_|
SO - T T T T T T SO - T T T T T 0% - T T T T T T T
A 2 . A 2] A 2 . A &) -O Q- Q O [¢] Q- O <
& ¢ ¥ & & & F O R O O & & & & &S E
N S Q > & N e N Q & S N 3 S e & & < N « S
19 N & & < \s X 5 19 S Q & \s X 5 NS \s ™ N S & O R RS
S S & F e & &Y F S RN SO $ o
> .
Restricted Research Expenditures
UNT Restricted Research Expenditures Texas Emerging Universities Restricted Research Expenditures Percent Change in Restricted Research Expenditures
$60 - NRUF Eligibility $60 - NRUF Eligibility
Threshold: Two Threshold: Two U. North Texas 120%
consecujive FYs consecutive FYs
$50 - Zui.w $50 - - I\ ——Texas State 100%
______________________ Univ. 4U. North Texas
$40 - " $40 - ==Texas Tech Univ. 80%
[7)] c
o .
é $30 - = $30 - ===UT Arlington 60% & TX Emerging
E = Research
"0 13.29 14.48 16.56 220 - // ——UT Dallas 40% Vniversities
9.38 11.24 : " ——UTH?P
8.18 : aso
$10 - $10 4 — 20%
=== T San Antonio —h
$O T T T T T 1 $O T T T T T 1 0% T
2007 2008 2009 2010 2011 2012 FY 2007 FY 2008 FY2009 FY2010 FY 2011 FY 2012 1-Year 5-Year




KEY MEASURES OF PROGRESS UNT HEALTH

Objective 1: Increase student headcount enrollment to 3,000 and FTE student Objective 3: Maintain percent of medical school graduates entering primary care

Objective 2: Increase diversity while meeting the state's Closing the Gaps initiative

enrollment to 3,813 specialties at 65%
Measure: FTE and headcount enrollment (Fall) Measure: Hispanic and African-American students enrolled Measure: % of TCOM graduates entering primary care specialties
Headcount Enrollment (Fall) Hispanic Enrollment (Fall) 5% 2012 Peer Group
4,000 - 500 - 450 Average (44.7%)
3,000
3,000 - 2,484 70%
2142

1,949

1,760

2,000 - 1,579
1,395 65%
1,000 -
o0 | 60%
09 10 11 12 13 17 AG 09 10 11 12 13 17 AG
FTE Enrollment (Fall) ican- i 55%
4,000 - 3,813 500 - African-American Enrollment (Fall)
3,000 - 50%
2,000
45%
1,000 -
o | 40%
09 10 11 12 13 17 AG 09 10 11 12 13 17 AG 09 10 11 12 13 17 AG
Objective 4: Increase dollar value of total research expenditures to $45M and Obijective 5: Increase percent of patients taken to the exam room within 15 minutes . . . .
! P e ) P P Objective 6: Perform in the top ten percentile of selected national benchmarks

sponsored research expenditures per tenured/tenure track FTE to $500k of their scheduled appointment to 100%

Measure: % of patients taken to the exam room within 15 minutes of their scheduled

N Measure: Clinical Measure to be determined
appointment

Measure: Research expenditures: Total & per tenured/tenure track FTE

Research Expenditures 415 peo, Group
Average =$179M

$75M

$80M
$60M

$45M

sagm  S4OM se2M S42M g3gm

$40M
$20M
Som
09 10 1 12 13 17 AG
Sponsored Res. Expenditures per FTE Faculty (ten/t. track) TB D TB D
$800,000 $725,343
600,000
$ 490176 $441,174 g0 cry 500000 $500,000
$400,000
$200,000
$0
09 10 11 12 13 17 AG
g:ézcettwe 7 B S L I ST 1 G073y 7 i (i Objective 8: Control administrative costs Objective 9: Increase annual giving to $7M and endowment to $47M
Measure: Percent of budget from non-state sources Measure: Exec/Admin/Managerial payroll & FTE as a % of total Measure: Annual gift revenue and endowment value
75.0% 20% 1 Annual Gift Revenue
75% -

17.1%

$8M
$6M - $4.84
$4M
$2M
oM

2012 Peer Group
Average (67.1%) 70.7% 15%

70% -

10%
65% -
Endowment

$50.00
$50M 2012 Peer Group $46.95

5% $40M Average =$228M

60%
$30M

$20M
0% $10M $4.62 $5.12 $5.89 $6.87
09 10 11 12 13 17 AG

55% $om
09 10 11 12 13 17 AG —@—Payroll Ratio ~===FTE Ratio 09 10 11 12 13 17 AG

$8.80

i Current Operational Target - Aspirational Goal




INSTITUTIONS AT A GLANCE - OPERATIONS

HEALTH

SCIENCE CENTER

UNT

Current Year Budget to Actual (000,000)

Top Five Revenue Categories

Top Five Expenditure Categories

FY14 Bdgt  1st Qtr. 2nd Qtr. 3rd Qtr. 4th Qtr. Total
Total Revenues $256.5 $126.8 $0.0 $0.0 $0.0 $126.8 $83.25
Transfers In/(Out) ($12.0) ($8.1) $0.0 $0.0 $0.0 ($8.1) Approriations ’ Mai . $66.54
t & Operat
Total Expenses $2445  $53.9 $0.0 $0.0 $0.0 $53.9 >75.09 aintenance & Bperations
Projected Surplus (Deficit) $0.0 $64.8 $0.0 $0.0 $0.0 $64.8
C&G and Financial Aid . $64.26
Revenue Expenditures Faculty Salaries
M Realized ®Unrealized M Realized ® Unrealized Net Sales & Services of Medical ]
Activities Staff Salaries
Tuition Wages&Benefits
$8.38
HEAF Debt Service 39.39
$1.75
SO S50 $100 S- $20.00 $40.00 $60.00 $80.00
Millions Millions
M FY14 Budget W Actual M FY14 Budget W Actual
Summary Income Statement and Balance Sheet (000,000) Outstanding Debt Cash Investments
Income Statement FY 10 FY 11 FY 12 FY 13 FY 13-12 FY 13-12
Revenues $2110  $23L0  $2243  $2206 | (83.7) L% Outstanding Debt Quarterly Cash Investment Returns
Transfers ($0.4) ($2.3) ($2.6) ($2.7) ($0.2) 4.9% $90 4.00% 3-599%
Expenditures $196.9 $214.3 $224.6 $227.1 $2.4 1.1%
Surplus (Deficit) $14.7 $14.4 ($2.9) ($9.2) ($6.3)  217.2% igo 3.50% \
70
. $60 3.00% \
Summary Balance Sheet FY 10 FY 11 FY 12 FY13 | FY13-12 FY 1312 S $50 2.50% ——STP
Assets $276.2 $300.2 $306.2 $292.7 ($13.5) -4.4% S s40 $ g g 2.00% \ == LTP
Liabilities $113.1 $122.7 $131.7 $127.3 ($4.4) -3.3% $30 $ g ’ \ —a—Combosite
Net Assets $1630  $177.4  $1745  $1654 | (89.2) 5.2% 620 1.50% 1.08% P
$10 1.00% L., 051% 0-58%
Total Unrestricted Net Assets $0 0.50% 0.28% %—0:21%
FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 YTD ¥ N
$100 $82.0M $82.6M 0.00% - =002 r—tp—0-01% <> M
$64.4M M Bonds @ Commercial Paper FY 13 Q2 FY 13 Q3 FY 13 Q4 FY 14 Q1
g $47.6M
2 $50
2 i Market Value (in Millions) FY13Q2 FY13Q3 FY13Q4 FY14Ql Weight
$0 FY 09 FY 10 FY 11 FY 12 FY 13* FY 14*YTD| |Short Term Pool (STP) $63.81 $51.85 $57.63 $46.13 62%
Y10 V11 Y 12 FY 13 Debt per FTSE $52,125  $43,062  $40,997  $43099  $34484  $31652 | |Long Term Pool (LTP) $2575  $26.00  $26.75  $28.59 38%
*Enroliment figures for FY13 & FY14 are target estimates; THECB has not yet released official figures. Total $89.56 $77.85 $84.39 $74.72 100%
Investment Earnings Investment Portfolio Investment Values
Rate of Return FY 09 FY 10 FY1l  FYI2 FY13 _ FY14YTD
Cash (Short Term Pool) 2.01% 1.35% 1.23% 0.04% 0.05% 0.01% Market Value - $124.42M
Cash (Long Term Pool) 0.00% 0.00% 0.00% 1.62% 5.36% 0.58% Endowments $140
Quasi Endowments 5.65% 0.50% (UNTH§C
Endowments (UNTHSC) 4.79% 4.76% 4.71% 4.33% 0.51% 0.20% Foundation) 6120
Endowments (Foundation) ~ 17.95%  11.18%  -145%  5.85% 5.12% 0.22% 7.9% ¢12457 012786
Weighted Average Return 3.12% 2.45% 1.79% 1.41% 1.59% 0.19% $115.73 $119.01
$100 $107.45 $107.37
. w
Weighted Average Return Endowments _— & é $80
3.50% (UNTHSC) S
3.12% 20.8%
3.00% $60
2.50% 2.45%
2.00% 1-79% o 0 Quasi »40
1.50% 1.41% 1.59% Endowments
' 8.3% $20
1.00%
050% Roundation) 50
FYO9 FY10 FY11 FY12 FY13 FY14 YTD
0.00% OkE#s 2.9%
FY 09 FY 10 FY 11 FY12 FY13 FY14 YTD == Book Value == Market Value

Data updated as of November 30, 2013



INSTITUTIONS AT A GLANCE - RESEARCH FUNDING

HEALTH

SCIENCE CENTER

UNT

UNTHSC Research Expenditures by Source (millions)

Metric FY02 FY03 FY04 FY05 FY06 FYQO7 FY08 FY09 FY10 FY11 FY12
Federal $7.22 $9.45 $13.26 $17.04 $19.18 $19.05 $19.98 $20.34 $25.94 $26.24 $26.63
State $0.48 $0.63 $0.61 $0.23 $0.10 $1.38 $0.80 $0.65 $1.32 $5.49 $6.67
Private $2.05 $2.15 $2.96 $3.74 $3.38 $3.55 $3.31 $4.49 $3.73 $4.16 $3.82
Institutional $2.59 $2.67 $1.70 $1.31 $1.21 $1.94 $7.80 $8.84 $8.87 $5.66 $4.83
Total $12.35 $14.90 $18.52 $22.33 $23.87 $25.91 $31.90 $34.31 $39.85 $41.55 $41.95
$45 UNTHSC Research Expenditures
$40
$35
2 a3 ® Total
o . @ Federal
= 25
= i State
220 ‘ ® Private
515 — ‘ u Institutional
$10 T — ‘
5
N —— g | of ‘
$0 - — — e
FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08
Research Expenditures- Peer Comparison
FY 2012 Total Research Expenditures- TX Public Health-Related 10-Yr (FY02-12) Dollar Amount Change in Total Research Expenditures- TX 10-Yr (FY02-FY2012) Percent Change in Total Reserach Expenditures-TX
Institutions Public Health-Related Institutions Public Health-Related Institutions
$250 $100 300%
$S90
$200 - $80 - 250%
$70 1 200%
2 $150 - 2 S60 -
2 2 $50 - 150% +—
S $100 - S %40 - \
$30 - 100% +—
$50 - I l $20 - 50% | l
| N -
SO n T T T T T T -_| so =1 T T T T T _—| O% T T T T T . T -_\
O N N B R R SR R S I A A GO
o Q ¥ N O S ¢ o & N & N S ¢ S O N & & ¢ W
N & D @ x> N L & S N > o S S N) N @ NS S L >
9 S © s & Q 9 S & © v Q & s © S Q ©
/\Q‘a ng > ;\ N) «\g) ‘;\ V@ _\g;v N (;\ _\_Q,‘v «Qio N) @b
0 0« ,\Q/ «Q:\g) \5 ,\é\:b 0& ,\0 ,\Q:\:b &QI 0 \5&
Sponsored Research Expenditures per FTE Research Faculty
UNTHSC Sponsored Research Expenditures per FTE TX Public Health-Related Institutions Sponsored Research Expenditures per Rate of Change in Sponsored Research Expenditures per FTE
Research Faculty FTE Research Faculty Research Faculty
$800 - $1,800 - UNTHSC 20%
700 1 T LT T T T T T T $1,600 - o
> TX Public Health- / —Texas Tech U. HSC 15% MUNTHSC
$600 - Related Institutions $1,400 - 10%
" Avg % $1’200 i e Texas A&M HSC °
£ $500 - < .
H @ $1,000 - === UTMB Galveston 5% ® TX Public Health-
@ 5400 3 $800 Related
] = ] e |JTHSC Houston % Institutions
$200 - $400 - -5%
$100 -~ $200 - — -10%
SO T T T T T 1 $0 T T T T T 1 _15%
2007 2008 2009 2010 2011 2012 2007 2008 2009 2010 2011 = 2012 1-Year 5-Year




KEY MEASURES OF PROGRESS

UNT DALLA

Objective 1: Increase the full-time equivalent (FTE) enroliment to 1,954
and first-time-in-college (FTIC) enrollment to 650 by 2017.

Objective 2: Increase the mean SAT score of incoming freshmen to 956
by 2017.

Objective 3: Improve the FTIC one-year retention rate to meet or exceed
the statewide average.

Measure: Student FTE and FTIC enrollment (Fall)

Measure: Average SAT score of freshman students (Fall)

Measure: One-year retention rate of FTIC students (Fall)

3,000 FTE Enrollment

2,000

1,205 1,208

1,000
0
10 11 12 13 17 AG
FTIC Enrollment 650 650
600
400
175
200 126
53 83
0
10 11 12 13 17 AG

1,050 4
1,025 - Fall 2012 Peer
Group Avg.
1,000 - (926)
975

950

925

900

850

825

800

10 11 12 13 17 AG

85% -
2012 Statewide

80% - Avg. (74%)
75% | 74% 75%
70% -
65% -
60% -

56% 56%
55% - 54%
50% -
45% -
40% - T T T T

11 12 13 17 AG

Objective 4: Double the value of merit scholarships from 2012 to 2017.

Objective 5: Maintain quality of classroom instruction.

Objective 6: Maintain tuition and fee structure below the state average.

Measure: Annual value of merit scholarships

Measure: % of UGL SCH taught by full-time faculty (Fall)

Measure: Average annual tuition and fees

$2.5M

$2.00M $2.00M
$2.0M
$1.5M $1.40M

$1.0M $0.90M $0.911
$0.5M
$0.0M T T - -
11 12 13 17 AG

100% -

90% | 88%

80%

70%

60%

50%

40%

10 11 12 13 17 AG

$9,000 -

$8,500 |

2012 Statewide
7,950 7,950
Avg. ($7,166) $ $

$7'350 I l
17 AG

11 12 13

$8,000 -

$7,500 -

$7,000

$6,500

$6,000

$5,500

$5,000

Objective 7: Improve operating efficiency to be at or below $16,000 per
student FTE.

Objective 8: Control administrative costs.

Objective 9: Increase annual gift revenue and achieve endowment of
6.50M by 2017.

Measure: Operating expenses per student FTE

Measure: Executive/Admin/Managerial payroll and FTE as a % of Total

Measure: Annual gift revenue and endowment value

$20,000 -
2012 Statewide

$19,000 - Avg. ($17,853)

$18,000 -

$17,000
16,048
i $16,000 $16,000

$16,000 4 $15,339

$15,000

$14,000 -

$13,000 -

$12,000 - T T T T
11 12 13 17 AG

40% 36.9%
35.1% 35.1% 35.1%
35% - 32.1%
30% -
25% -
20% -
15% -
10% -
5%
0% -+ T T T T
11 12 13 17 AG
~i—Payroll Ratio = FTE Ratio

Annual Gift Revenue
$8M $7.00M

$6M

$am

$2M $0.65M $0.39M

SOM

10 11 12 13 17 AG

$7.50M

$8M Endowment

$6.50M
$6M

sam $328M  $3.19M

$2.92m
$2M

SOmM

10 11 12 13 17 AG

i Current Operational Target

i Aspirational Goal




INSTITUTIONS AT A GLANCE - OPERATIONS

UNTI/DALLAS

UNIVERSITY OF MORTH TEXAS AT DALLAS

Current Year Budget to Actual (000,000)

Top Five Revenue Categories

Top Five Expenditure Categories

FY14 Bdgt  1st Qtr. 2nd Qtr. 3rd Qtr. 4th Qtr. Total
Total Revenues $29.4 $21.3 $0.0 $0.0 $0.0 $21.3 $15.39
Transfers In/(Out) ($3.2) ($1.8) $0.0 $0.0 $0.0 ($1.8) Appropriations ‘ Staff Salaries $6.44
Total Expenses $26.1 $4.4 $0.0 $0.0 $0.0 $4.4 513.44
Projected Surplus (Deficit) $0.0 $15.1 $0.0 $0.0 $0.0 $15.13
Tuition . $5.14
Revenue Expenditures Faculty Salaries
M Realized ® Unrealized H Realized ® Unrealized
HEAF Viaintenance & Operations »4.02
Fees Debt Servi $3.74
Gifts (Unrestricted) Wages & Benefits $3.18
20 »5 »10 »15 >20 $(1.00) $1.00 $3.00 $5.00 $7.00
Millions -
Millions
M FY14 Budget ® Actual ®FY14 Budget mActual
Summary Income Statement and Balance Sheet (000,000) Outstanding Debt Cash Investments
Income Statement FY 10 FY 11 FY 12 FY 13 FY 13-12 FY 13-12
Revenues $0.0 $9.6 $26.1 $24.7 ($1.3) -5.1% Outstanding Debt Cash Investment Returns
Transfers $0.0 $41.1 ($2.8) ($1.4) $1.3 -47.8% <45 4.00%
Expenditures $0.0 $26.2 $25.4 $24.6 ($0.8) -3.0% ’
Surplus (Deficit) $0.0 $24.5 ($2.1) ($1.4) $0.7 -35.1% $40 3.50% \
35
? 3.00%
Summary Balance Sheet FY 10 FY 11 FY 12 FY13 | FY13-12 FY 1312 @ 330 5 0% \ ——STP
Assets $0.0 $75.7 $71.3 $68.4 ($2.9) -4.1% 2525 : \
Liabilties $0.0  $5L1  $89 w473 | (51.6)  -3.2% Z <20 2.00% —meLP
Net Assets $0.0 $24.5 $22.5 $21.1 ($1.4) -6.0% $15 \ Composite
1.50%
>10 1.00%
Total Unrestricted Net Assets $5 e
0.50%
o 210 $3.0M 20 -
s FY 10 FY 11 FY 12 FY 13 FY 14 YTD 0.00% 4 ; . ? ‘
§ S5 @Bonds @ Commercial Paper FY 13 Q2 FY 13 Q3 FY 13 Q4 FY 14 Q1
Market Value (in Millions) FY13Q2 FY13Q3 FY13Q4 FY14Q1 Weight
S0 . FY 09 FY 10 FY 11 FY 12 FY 13* FY 14*YTD| |[Short Term Pool $5.57 $4.21 $5.66 $4.12 65%
FY10 FY11 FY 12 FY 13 Debt per FTSE $37,518 $34,166 $25,446 $22,263 Long Term Pool $0.10 $0.10 $1.08 $2.19 35%
*Enrolment figures for FY13 & FY14 are target estimates; THECB has not yet released official figures. Total $5.67 $4.31 $6.74 $6.31 100%
Investment Earnings Investment Portfolio Investment Values
Rate of Return FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 YTD $18
Cash (Short Term Pool) 0.86% 0.18% 0.13% 0.09% 0.07% 0.01% Market Value - $7.21M
Cash (Long Term Pool) - - - 1.44% 5.23% 0.48% $16
Endowments (UNTD Found.) -8.02% 7.64% 12.67% 3.50% 5.20% 0.20%
Weighted Average Return 0.57% 0.36% 1.60% 0.56% 1.39% 0.18% <14
Weighted Average Return $12
1.80% ” »
1.60% <
1.60% 2 »10
7 s
1.40% Cash (Long 58
1.20% Term Pool) <6
1.00% 30.4%
$3.96
0.80% $4
579
0.60% | 2>7% 0.56% 52
0.40% - 0.36%
0.20% - $0
0.00% i 1 FY09 FY10 FY11 FY 12 FY 13
‘ EY 09 EY 10 FY 11 EY 12 EY 13 FY 14 YTD = |nvestments (Book Value) —— Investments (Market Value)

Data updated as of November 30, 2013



INSTITUTIONS AT A GLANCE - OPERATIONS

UNTISYSTEM

Current Year Budget to Actual (000,000)

Top Five Revenue Categories

Top Five Expenditure Categories

FY14 Bdgt  1st Qtr. 2nd Qtr. 3rd Qtr. 4th Qtr. Total
Total Revenues $15.7 $6.2 $0.0 $0.0 $0.0 $6.2 $41.17
Transfers In/(Out) $41.2 $12.7 $0.0 $0.0 $0.0 $12.7 Transfers In Staff Salaries $29.08
Total Expenses $56.6 $14.5 $0.0 $0.0 $0.0 $14.5
Projected Surplus (Deficit) $0.3 $4.3 $0.0 $0.0 $0.0 $4.3
Revenue Expenditures Appropriations Maintenance & Operations
M Realized ® Unrealized ® Realized ® Unrealized .
Other Operating Income Benefits
Net Auxiliary Enterprises Debt Service
Investment Income Wages
S0 $20 $40 $60 S- $10.00 $20.00 $30.00 $40.00
Millions Millions
M FY14 Budget ® Actual HFY14 Budget ®Actual
Summary Income Statement and Balance Sheet (000,000) Outstanding Debt Cash Investments
Income Statement FY 10 FY 11 FY 12 FY 13 FY 13-12 FY 13-12 .
Revenues 26.6 21.1 276 37.7 10.1 36.6% Outstanding Debt Quarterly Cash Investment Returns
Transfers 6.6 (24.1) 10.2 12.9 2.7 26.1% $100 .
Expenditures 28.0 9.5 315 433 11.8 37.3% 4.00%
Surplus (Deficit) 5.3 (12.5) 6.3 7.3 1.0 15.9% $90 3.50% T.asna
>80 3.00%
Summary Balance Sheet FY 10 FY 11 FY 12 FY 13 FY 13-12 FY 13-12 $70 2.50% \ @ STP
Assets $104.3 $32.7 $44.4 $63.0 $18.6 42.0% \
Liabilties $773  $183  $236  $349 | $113  47.9% a 560 2.00% m=LTP
Net Assets $27.0 $145 $20.8 $28.1 $7.3 35.2% 2 $50 \ #==Composite
s 1.50%
0,
. >40 1.00% L .
Total Unrestricted Net Assets -
$30 0.50% ?
$25 $20.6M o e 0'19°/ 0.209
§ 20 $18.0M $20 0.00% -+ @y =r=—0l02% oI o
= $10 FY 13 Q2 FY 13 Q3 FY 13 Q4 FY 14 Q1
s 515 $9.3M
$10 $5.7M $0
$5 - FY 10 FY 11 FY 12 FY 13 FY 14 YTD Market Value (in Millions) FY13Q2 FY13Q3 FY13Q4 FY14Q1 Weight
$0 - ‘ ‘ Short Term Pool (STP) $11.75 $11.95 $17.80 $18.53 66%
®Bonds ®Commercial Paper Long Term Pool (LTP) $7.43 $7.51 $7.38 $9.37 34%
FY1 FY11 FY 12 FY 1
0 3 Total $19.18 $19.45 $25.18 $27.90 100%
Investment Earnings Investment Portfolio Investment Values
Rate of Return FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 YTD $30
Cash (Short Term Pool) 0.86% 0.18% 0.12% 0.10% 0.09% 0.08% Market Value - $27.90M $27.90
Cash (Long Term Pool) - - - 1.60% 5.31% 0.56%
Weighted Average Return 0.86% 0.18% 0.12% 0.43% 1.62% 0.24% $25
Weighted Average Return
2% $20
2%
g
1% 2 $15
1% 2
1% $10
1%
1% $5
0% —
0% $0
0% 0.18% 012% i: FY09 FY10 FY11 FY 12 FY13  FY14YTD
FY 09 FY 10 Fy 11 FY 12 Fy 13 FY 14 YTD ® Cash (Short Term Pool) M Cash (Long Term Pool) = |nvestments (Book Value) ——- Investments (Market Value)

Data updated as of November 30, 2013
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FINANCIAL HIGHLIGHTS

Budget to Actual Summary

Revenue as of 11/30/13

UNT System Admin. UNT UNTHSC UNT Dallas Totals
1st Qtr. Revenue $18,861,937 $360,299,186 $118,656,506 $19,536,592 $517,354,221
2nd Qtr. Revenue $0
3rd Qtr. Revenue $0
4th Qtr. Revenue $0
Total FY2014 Revenue $18,861,937 $360,299,186 $118,656,506 $19,536,592 $517,354,221
FY2014 Budget $56,901,427 $545,482,608 $244,457,385 $26,135,672 $872,977,092
Expenditures as of 11/30/13
UNT System Admin. UNT UNTHSC UNT Dallas Totals
1st Qtr. Expenditures $14,546,333 $176,147,886 $53,874,861 $4,401,988 $248,971,068
2nd Qtr. Expenditures $0
3rd Qtr. Expenditures $0
4th Qtr. Expenditures $0
Total FY2014 Expenditures $14,546,333 $176,147,886 $53,874,861 $4,401,988 $248,971,068
FY2014 Budget $56,637,667 $545,482,608 $244,457,385 $26,135,672 $872,713,332
FY2014 YTD Surplus (Deficit) 4,315,604 $184,151,300 $64,781,645 $15,134,604 $268,383,153
Revenue and Expenditures as of 11/30/13 5 Year Trend of Unrestricted Net Assets
600M , 350M
5
$517.4M
{ 300M |—g
>00M : T goesam S23AM gasp
400M $360:3M 250M
200M
300 $249.0M
200M $176.1M 150M
$118.7M
100M 100M
$18.9M
$14.5M
M - 50M
UNT System  UNT  UNT Dallas UNTHSC Total
Admin. M
®mFY2014 YTD Revenues DFY2014 YTD Expenditures FY2009 FY2010 FY2011 FY2012 FY2013
Notes:

1) Trend of Net Assets FY2009 - FY2013 per Consolidated Annual Financial Statements



FINANCIAL HIGHLIGHTS

Debt Profile
As of November 30, 2013, the total outstanding fixed debt for the University of North Texas System was $414.18
million and Commercial Paper, or variable debt, outstanding was $82.07 million.

\Commercial Paper Projects (millions):

FY2013 Ending Issued FY2014  Retired FY2014 YTD
Campus Project Issue Date* Bal. YTD FY2014 YTD  Outstanding
UNT UNT Hotel (Radisson) 07/25/08 $1.60 $0.50 $1.10
UNT The ACES Building 08/19/10 $0.80 $0.80 $0.00
UNT Stadium - tax-exempt 06/28/11 $17.96 $17.96
UNT Stadium - taxable 01/13/12 $11.00 $1.27 $9.74
UNT Shuttle Buses 08/23/12 $2.11 $1.40 $0.71
System System Building Renovation 04/02/13 $13.06 $6.75 $19.81
UNT Union Renovation - tax-exempt 08/21/13 $10.00 $14.00 $24.00
UNT Union Renovation - taxable 11/26/13 $8.76 $8.76
Total $56.52 $29.51 $3.97 $82.07

*Represents the first date any commercial paper was issued for the project. There may be, and often are, other issuances for each project.

Trend of Commercial Paper Interest Paid

UNT System - State of Texas Bond Ratings 150K $141K
UNT System State of Texas $97K
Moody's Aa2 Aaa 100K

S&P AAA 50K $43K

$41K
. $13K
Fitch AA AAA n . | L

FY10 FY11 FY12 FY13 FY14YTD

| Outstanding Debt FY2014 YTD Bonds vs. CP Total Fixed Debt per Total FTSE FY2007 to FY2012

- Variable - 20K ‘
cr 15K SUSK 31k s13.k
j 82.07M
10K
' 5K
Fixed - RFS

Bonds K

$414.18M FYO07 FY08 FY09 FY10 FY11 FY12

Note: FTSE numbers combined for UNT, UNT at Dallas and UNTHSC per THECB.
Outstanding Fixed Debt by Institution FY2009 to FY2014YTD (millions)

FY2009  FY2010 FY2011 FY2012 FY2013  FY2014 YTD
UNT System Administration $16.67 $16.34 $16.00 $15.64 $15.27 $15.27
UNT $174.62 $304.06 $278.10 $302.13 $288.32 $288.32
UNT Health Science Center $72.72 $70.10 $63.63 $79.00 $73.21 $73.21
UNT Dallas $18.32 $49.96 $45.26 $39.18 $37.38 $37.38
Total $282.32 $440.46 $402.98 $435.95 $414.18 $414.18
% Incr./(Decr.) 9.42% 56.01% -8.51% 8.18% -4.99% 0.00%
iscal Year ssue ar Amount
- $50 M
2012 Series 2012A&B $77.52
2010 Series 2010 $52.01 $40 M
2009 Ref Bonds Series 2009B $12.22
2009 Series 2009A $142.56 $30 M
2009 Series 2009 $30.02
2007 Series 2007 $49.51 $20M
2005 Ref & Imp Bds Series 2005 $44.17 s10M
2003 Taxable Series 2003B $0.00
2003 Series 2003A $6.19 $M
2003 Series 2003 $0.00 FY07 FY08 FY09 FY10 FY1l FY12 FY13 FY14
T $414.18 W Principal  Dlnterest




FINANCIAL HIGHLIGHTS
Gift Report
“Gifts” are voluntary, philanthropic transfers of assets received from individuals, corporations, foundations or

other organizations. Gifts may be made through various vehicles, including but not limited to cash, stock,
estates, trusts, in-kind and real estate. The terms “gift” and “grant” are often used synonymously.

Gift Revenue - FY2009 through FY2014 YTD (millions)

FY2009 FY2010 FY2011 FY2012 FY2013  FY2014YTD
UNT System Administration
UNT System $0.000 $0.000 $0.000 $0.000 $0.000 $0.000
Total Gifts $0.000 $0.000 $0.000 $0.000 $0.000 $0.000
University of North Texas
UNT $4.615 $6.296 $5.504 $10.838 $7.998 $1.342
UNT Foundation $7.981 $9.984 $8.031 $6.698 $10.739 $0.869
Total Gifts $12.596 $16.280 $13.536 $17.536 $18.737 $2.211
UNT Health Science Center
UNTHSC $0.556 $0.033 $0.031 $0.024 $0.029 $0.000
UNTHSC Foundation $4.654 $6.704 $1.959 $2.825 $4.814 $1.291
Total Gifts $5.210 $6.738 $1.990 $2.849 $4.843 $1.291
UNT Dallas
UNT Dallas $4.654 $0.451 $1.458 $0.653 $0.389 $0.018
UNT Dallas Foundation $0.000 $0.000 $0.000 $0.000 $0.000 $0.003
Total Gifts $4.654 $0.451 $1.458 $0.653 $0.389 $0.021
University of North Texas System
Institutions $9.825 $6.781 $6.994 $11.515 $8.416 $1.360
Foundations $12.635 $16.688 $9.991 $9.522 $15.552 $2.164
Total Gifts $22.460 $23.469 $16.984 $21.038 $23.968 $3.523

Gift Revenue by Type as of 11/30/13 (millions)

Grants/Gifts-In

Institutions Only Endowments  Scholarship Restricted  Unrestricted Kind Total
UNT System Administration $0.000 $0.000 $0.000 $0.000 $0.000 $0.000
UNT $0.678 $0.295 ($0.012) $0.380 $0.000 $1.342
UNT Foundation $0.313 $0.000 $0.557 $0.000 $0.000 $0.869
UNTHSC $0.000 $0.000 $0.000 $0.000 $0.000 $0.000
UNTHSC Foundation $0.000 $0.027 $0.014 $1.250 $0.000 $1.291
UNT Dallas $0.003 $0.010 $0.000 $0.003 $0.005 $0.021
Total Gifts $0.993 $0.332 $0.559 $1.634 $0.005 $3.523
$18.0M $16.7M
$16.0M
$14.0M
$12.0M
$10.0M
$8.0M
$6.0M
$4.0M
$2.0M
$0.0M

$1.4M
2009 2010 2011 2012 2013 2014 YTD
e=g==nstitutions === Foundations

Source: Data provided by institutions and foundations may differ from Annual Financial Reports due to timing.



FINANCIAL HIGHLIGHTS

Cash, Investments and Endowments
The investment funds for all member institutions, within the University of North Texas System, consist of cash, endowments, quasi-endowments,
and other investments funds. As of November 30, 2013, the total market value of all assets was $524.41 million, as outlined below:

Summary of Market Values of Investments by Institution (millions)

UNT System Portfolio Summary (millions)

11/30/1 8/31/1 8/31/1 8/31/11  8/31/10| [All Institutions 8 Var $ Var %
Cash Book Value $492.80 $505.40 ($12.60) -3%
UNT System Admin. $27.90  $25.18  $20.94  $14.11  $10.24| |Market Value $525.41 $524.46 $0.95 0%
UNT $22065 $230.37 $267.13  $300.48  $391.94| |Market to Book Value % 106.6% 103.8% 75%
UNT Foundation $9.58 $9.58 $6.52 $9.39 $10.29
UNTHSC $7472  $8439  $89.95  $81.80  $77.90 Market Value Trend for Last Eight (8) Quarters
UNTHSC Foundation $3.67 $1.12 $3.44 $3.38 $4.79 $580M
UNT at Dallas $6.31 $6.74 $6.18 $6.83  $14.87| 556M 555M
Total $35183 $357.38 $30417 $41599 51003 | M
Endowments $540M oI o
UNT System Admin. $000  $000  $000  $000  $0.00| | 520M
UNT $23.13  $2152  $19.78  $17.31  $15.82 $500M
UNT Foundation $84.83 $84.83 $79.44 $76.89 $61.50 $480M
UNTHSC $25.84 $24.16 $23.49 $24.25 $23.06 $460M
UNTHSC Foundation $9.84 $9.21 $6.87 $5.89 $5.12 $440M
UNT at Dallas $0.91 $0.85 $0.94 $0.91 $0.37 ondQtr. 3rdQtr. 4thQtr. IstQtr. 2ndQtr. 3rdQtr. 4t Qtr.  1stQtr.
Total $14454  $140.57 $130.52 $125.25  $105.87 FY12 FY12 FY12 FY13 FY13 FY13 FY13 FY14
UNT System Admin. $0.00 $0.00 $0.00 $0.00 $0.00
UNT $1869  $1637  $1448  $1357  $12.30 $29.0M
UNT Foundation $0.00 $0.00 $0.00 $0.00 $0.00
UNTHSC $1035  $1000  $0.00  $0.00  $0.00| | $144.5Mm
UNTHSC Foundation $0.00 $0.00 $0.00 $0.00 $0.00
UNT at Dallas $0.00 $0.00 $0.00 $0.00 $0.00
Total $29.04 $26.37 $14.48 $13.57 $12.30
Total by Institution
UNT System Admin. $27.90 $25.18 $20.94 $14.11 $10.24 $351.8M
UNT $271.47  $268.25 $301.39 $331.35 $420.06
UNT Foundation $94.41 $94.41 $85.97 $86.28 $71.79
UNTHSC $110.91  $11855 $113.44 $106.05 $100.96
UNTHSC Foundation $13.51 $10.33 $10.31 $9.27 $9.91
UNT at Dallas $7.22 $7.60 $7.12 $773  $15.24 ®Cash w“Endowments ® Quasi-Endowments
Total UNT System $525.41  $524.32  $539.17  $554.80  $628.20

Endowment Earnings Quarter lYear  3Year  5VYear

UNT System Admin. N/A N/A N/A N/A N/A
UNT 7.50% 12.70% 8.90% 11.80% N/A
UNT Foundation* 7.50% 12.70% 8.90% 11.80% N/A
UNTHSC 0.67% 0.62% 3.01% 3.76% 4.06%
UNTHSC Foundation 7.03% 13.69% 8.18% 10.70% 6.20%
UNT at Dallas 7.50% 12.70% 8.90% 11.80% N/A

Note: Endowments and Quasi Endowments net of fees.

Cash Earnings FY11 FY12

UNT System Admin. 0.18%  0.12%  030%  540%  0.56%
UNT 113%  070%  0.20%  557%  0.60%
UNTHSC 135%  1.23%  2.01%  541%  059%
UNT Dallas N/A 013%  010%  530%  0.49%

UNT System Endowment Market Values - 5 Year Trend

$167.1M $173.6M
$200M P $145.0M NESREL
$118.2M i
- . .
$M - - - -
FY2010 FY2011 FY2012 FY2013 FY2014 YTD
Cash Earnings between FY2010 and FY2014 YTD
6.00%
A —4—UNTS Admin.
5.00%
4.00% /// \\ = UNT
3.00% =i UNTHSC
2.00% -
=>¢=UNT Dallas
1.00% -
0.00% 4 — r——
FY09 FY10 FY11 FY12 FY13  FY14YTD




FINANCIAL HIGHLIGHTS
HUB and Minority Owned Businesses Report

Trend of Payments to HUB and Minority Vendors
UNT System Administration UNT
40.00% 35.90% 33.99% 40.00%
30.00% =7 30.00% 21.21% 22 81%
20.00% 20.00% - T471%
10.00% ':I 10.00% -
0.00% - T T T 0.00% - : :
2010 2011 2012 2013 2014 YTD 2010 2011 2012 2013 2014 YTD
UNT Health Science Center UNT Dallas
00 4000% 31.71%
7 30.07% 29.22%
30.00% % - :
21.49% 30.00%
20.00% - 20.00%
10.00% - 10.00% -
0.00% - 0.00% - '

2010 2011 2012 2013 2014 YTD

2010 2011 2012 2013

2014 YTD

Breakdown of Payments by

Gender/Ethnicity and Vendors

UNTS Admin. UNT UNTHSC UNTD UNTS Admin. UNT UNTHSC UNTD
Black 0.53% 2.78% 0.53% 18.00% HUB Certified 33.75% 13.45% 10.92% 22.38%
Hispanic 4.96% 3.67% 2.72% 1.54% Certified Other 0.00% 0.00% 0.00% 0.00%
Asian 10.55% 0.79% 0.72% Minority 0.24% 1.26% 0.77% 6.84%
Native American 1.11% 1.51% Non-Minority 66.01% 85.29% 88.31% 70.78%
Woman 16.76% 5.96% 7.71% 9.68%
Non-Minority 66.09% 85.29% 88.32% 70.78%
Total 100.00%  100.00%  100.00%  100.00% Total 100.00%  100.00%  100.00% 100.00%
Payments to HUB & Minority Vendors vs. State Goals
UNT System Administration UNT
120% 35% 33%
100% 30% 28%
100% 87% 0° 24% 25%
80% L 25% 21% 21%
" 20% -
60% . — 1506 - 0
A0% T 2T 24% 5% 2% ot | 10% -
20% - . — 5% -
N
0% - T T . : , 0% - T T T : )
Bldg&  Special Trade Professional ~ Other ~ Commodities c Heavy c Bldg&  Special Trade P”S’fes.SiO"al sOth_er C‘(’:mm(’dities
Construction Services Services Contracts onstruction Construction ervices ervices ontracts
W State Goals CUNT System B State Goals EUNT
UNT Health Science Center UNT Dallas
60% 2970 60% 572%
50% ] 50% S
40% 339632% 40% 33% —
30% 1514 24% 25% 30% 5195 24% 25% i
20% - 20% - |
0% - T T 0% - T T T T ]
Bldg&  Special Trade Professional Other Commodities Bldg&  Special Trade Professional Other ~ Commodities
Construction Services Services Contracts Construction Services Services Contracts
W State Goals  EIUNTHSC M State Goals DUNT Dallas
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SYSTEM

University of North Texas University of North Texas University of North Texas Dallas
Health Science Center at Fort Worth

The attached reports represent the investment portfolio of the University of North Texas for the
period ending November 30, 2013, and are in compliance with Chapter 2256 of the Public Funds
Investment Act and the Investment Strategy expressed in the System’s Investment Policy.
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Vice President for Finance and Administration
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UNIVERSITY OF NORTH TEXAS
INVESTMENT PORTFOLIO SUMMARY
For The Period Ending 11/30/13

These reports are prepared in accordance with the Texas Public Funds Investment Act, Government Code 2256. These reports are in full compliance with the
Investment Policy and Strategy established for the University of North Texas and the Public Funds Investment Act.

As of November 30, 2013 the University’s portfolio had a book value of $251.2 million and a market value of $271.5 million. Of this amount, $65.7 million was
held in local government investment pools, with $22.2 million in TexPool, $21.4 million in TexSTAR, and $22.1 million in Texas Term. The Wells Fargo
Repurchase Sweep account held $32.7 million and the Wells Farge Governmental Money Market held $32.3 million. The remaining $120.4 million was
invested in SBA’s ($5 thousand), Long Term Investment Pool ($90.0 million), Endowments at Foundation ($30.4 million).

As of November 30, 2013 the short term portfolio had a weighted average maturity of 26 days and a weighted average yield to maturity of 0.05%. On an
accrual basis the total portfolio earned $318,336 during this month. The University’s total portfolio average daily balance yield changed from .90% to 1.60%,
an increase of 70 basis points. The tables below summarize the total portfolio as of November 30, 2013.

Total Portfolio Summary
Current Month Prior Month Change From
11/30/2013 10/31/2013 Prior Month
Book Value $251,187,908 $238,906,163 $12,281,746
Market Value $271,470,811 $259,654,862 $11,815,949
;“arke“" Waliig 108.07% 108.68% -0.61%
Earned $318,336.41 $127,179.96 $191,156.45
Income
Portfolio Composition by Issuer Portfolio Composition by Maturity ($M)
University of North Texas Investment Portfolio $70 0
November 30, 2013
(Par Value in millions) $60 0
Long Term Repurchase, $32.72
Investment Pool, ,18.02%  Money Market, 550 0

$90.00, 35.83% $32.32,12.87%

Texas Torm Daly, | 940.0

$22.12,8.81%
$30.0

5200

§10.0

T I T

i Pool Lessthan 90to 180 181to  More
ndowments
UNT Foundation Texpool, $22.20, 90Days  Days 365Days Than365

§

(Not Unitized), 8.84%
$1.09, 0.43% UNT Endowments Da Vs
UNT Foundation TexStar, $21.39,
{Unitized}, $29.35, 8.52%

11.68%




The attached report represents the investment portfolio of the University of North Texas
Health Science Center for the period ending November 30, 2013 and is in compliance
with the Public Funds Investment Act and the investment strategy expressed in the
University of North Texas Health Science Center’s investment policy.

November 30, 2013

Geoffrey Scarpelli
Controller and Chief Budget Officer

Zﬁ% //r/ru/\ ‘ /é/c/’

Pfepared by:d”
Dudley Craig, CPA




UNIVERSITY OF NORTH TEXAS HEALTH SCIENCE CENTER
INVESTMENT PORTFOLIO SUMMARY
For The Period Ending 11/30/2013

This report is prepared in accordance with the Texas Public Funds Investment Act, Government Code 2256. This report is in full compliance with the Investment
Policy and Strategy established for the University of North Texas Health Science Center and the Public Funds Investment Act.

As of November 30, 2013, the Health Science Center’s total portfolio had a book value of $119.0M and market value of $124.4M. HSC's portfolio is comprised of the
following cash and investment vehicles:

Total Cash and Investments
Vehicle Book Value Market Value
JPMorgan Chase (Cash) S 40,957,830 | $ 40,957,830
JPMorgan High Yield Savings 8,840,476 8,840,476
Long Term Pool 26,400,000 28,590,840
HSC Foundation - Invested with J.P.Morgan 8,570,885 9,840,173
UNTH Malpractice Fund-Invested with J.P.Morgan 10,101,193 10,349,781
TEF-Invested with J.P.Morgan 24,137,036 25,840,163
Total $ 119,007,420 | $§ 124,419,263

The annual yield of cash earnings to book value was 1.87% as of November 30, 2013. This is up from the 1.68% annual yield as of August 31, 2013.

The portfolio had cash earnings of $242,791 for the quarter-ended November 2013. The table below summarizes the values of the portfolio as of November 30,
2013.

Total Portfolio Summary
?8(;; IQ/L;?)rlt:r Culr ;j;(t)?zl;alr;er Change from the Prior Quarter
Book Value $127,863,720 $119,007,420 ($8,856,300)
Market Value $128,882,661 $124,419,263 (54,463,398}
Market to Book Value % 100.80% 104.55% 3.75%|
Cash Earnings $159,785 $242,791 $83,006

Cash and Investments Composition - Book Values

Long Term Pool
$26,400,000
22.18%

Cash-JPMorgan_

$49,798,306 ’\’
|

41.85% UNTH Malpractice

/4 Fund Investment ‘
$10,101,193

8.49%

Tobacco Endowment

‘HSC Foundation > Fund
$8,570,885 $24,137,036
20.28%

7.20%
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The attached reports represent the investment portfolio of the University of North Texas at Dallas for
the period ending November 30, 2013, and are in compliance with Chapter 2256 of the Public Funds
Investment Act and the Investment Strategy expressed in the System’s Investment Policy.

Digitally signed by J. Carlos Hernandez
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Date
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UNIVERSITY OF NORTH TEXAS AT DALLAS
INVESTMENT PORTFOLIO SUMMARY
For The Period Ending 11/30/13

These reports are prepared in accordance with the Texas Public Funds Investment Act, Government Code 2256. These reports are in full compliance with
the Investment Policy and Strategy established for the University of North Texas and the Public Funds Investment Act.

As of November 30, 2013 UNT at Dallas’ portfolio had a book value of $6.4 million and market value of $6.5 million. OFf this amount, $2.4 million was held
in local government investment pools, with $0.20 million in TexPool, $0.08 million in Texas Term and $2.1 million in TexStar. The Wells Fargo Repurchase
Sweep account held $1.8 million and the Long Term Investment Pool held $2.10 million.

As of November 30, 2013 the short term portfolio had a weighted average maturity of 30 days and a daily average yield to maturity of 0.03%. On an
accrual basis the total portfolio earned $1,127.18 during this month. UNT at Dallas’ total portfolio yield changed from .49% to 1.20%, an increase of 71
basis points. The tables below summarize the total portfolio as of November 30, 2013.

Total Portfolio Summary
Current Month 11/30/2013 Prior Month 10/31/2013 Change From Prior
Book Value $6,361,548 $7,500,684 ($1,139,136)
Market Value $6,464,075 $7,594,632 ($1,130,557)
Market Value % 101.61% 101.25% 0.36%
Earned Income $1,127.18 $1,018.07 $109.11

Portfolio Composition by Issuer

University of North Texas at Dallas
Investment Portfolio
As of November 30, 2013

Endowment-
UNT
Long Term Foundation, Repurchase
Investment $0.14, 2% Account, $1.76,
Pool, $2.10, 28%

33%

Texas Term,
$0.08, 1%

TexPool, $0.20,
3%

TexStar, $2.08,
33%
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Health Science Center at Fort Worth

The attached reports represent the investment portfolio of the University of North Texas System for
the period ending November 30, 2013, and are in compliance with Chapter 2256 of the Public Funds
Investment Act and the Investment Strategy expressed in the System’s Investment Policy.
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UNIVERSITY OF NORTH TEXAS SYSTEM
INVESTMENT PORTFOLIO SUMMARY
For The Period Ending 11/30/13

These reports are prepared in accordance with the Texas Public Funds Investment Act, Government Code 2256, These reports are in full compliance with
the Investment Policy and Strategy established for the University of North Texas and the Public Funds Investment Act.

As of November 30, 2013 the System’s portfolio had a book value of $27.2 million and market value of $27.9 million. Of this amount, $3.4 million was held
in TexStar, and $3.6 million in Texas Term local government investment pools. The Wells Fargo Repurchase Sweep account held $11.5 million. The Long
Term Investment Pool held $8.7 million.

As of November 30, 2013 the short term portfolio had a weighted average maturity of 20 days and a daily average yield to maturity of 0.03%. On an
accrual basis the total portfolio earned $21,128.86 during this month. The System'’s total portfolio yield changed from .49% to 1.20%, an increase of 71
basis points. The tables below summarize the total portfolio as of November 30, 2013,

Total Portfolio Summary
Current Month 11/30/2013 Prior Month 10/31/2013 Change From Prior
Book Value $27,224,419 $23,712,696 $3,511,723
Market Value $27,895,815 $24,349,789 43,546,025
Market Value % 102.47% 102.69% -0.22%
Earned Income $21,128.86 $13,113.99 $8,014.87

Portfolio Composition by Issuer

University of North Texas System Investment Portfolio
As of November 30, 2013
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SHARED SERVICES

UNT System Business Service Center
FY2014 Budget to Actual as of November 30, 2013

FY2012
Actual

FY2013
Actual

FY2014
Budget

FY2014

Actuals

FY2014
Projected

% Variance
(FY14 Proj-FY14 Bud)

SOURCES OF INCOME

Transfers - Institution Assessments
Transfer to HR Shared Services

Miscellaneous Income

Total Income

EXPENDITURES

Salaries and Wages

Payroll Related Costs
Merit/Awards/Equity
Professional Fees and Services
Travel

Materials and Supplies
Communication

Utilities

Repairs and Maintenance
Rentals and Leases

Printing and Reproduction
Shared Services Assessment Allocation
Other Operating Expenses

Capital

Total Expenditures

Net Income (Loss)

$7,889,104

$23,191

$7,912,295

$4,898,622

$1,212,282

S0

$41,361

$36,802

$91,221

$28,523

$1,135
$22,642

$459,069

$6,935

$0

$43,443

S0

$6,842,034

$1,070,261

$7,889,105
($689,655)

$42,534

$7,241,984

$3,686,597
$1,112,337
$213,820
S0
$66,111
$166,987
$31,172
$17,585
$40,176
$458,975
$20,936
S0
$142,352

S0

$5,957,049

$1,284,935

$7,879,105
($1,330,522)

S0

$6,548,583

$3,655,271
$1,315,004
$230,519
$0

$41,188
$61,699

$0

$60,000
$32,500
$455,000
$1,000
$584,903
$111,500

S0

$6,548,583

S0

(a/o 11/30/13)

$3,134,266
S0
S0

$3,134,266

$866,598
$235,646
S0
$2,432
$6,831
$9,778
$6,288
$6,460
$2,003
$121,935
$2,022
$584,903
$13,210

S0

$1,858,105

$1,276,161

$6,548,583
S0

$25,000

$6,573,583

$3,466,393
$942,585
$90,502
$9,728
$27,323
$39,111
$25,151
$25,840
$8,010
$487,741
$8,088
$584,903
$52,839

S0

$5,768,215

$805,368

-16.9%

-100.0%

0.4%

-5.2%

-28.3%

-60.7%

-33.7%

-36.6%

-56.9%

-75.4%

7.2%

708.8%

0.0%

-52.6%

-11.9%

Beginning Balance

Working capital held at Campus accounts
Expenditures at Campus held accounts
Change in Fund Balance

Dividends

Ending Net Assets

$46,250
$395,339
($97,923)
$1,070,261
($275,141)
$1,138,786

$1,116,511
$22,275
($22,275)
$1,284,935
($480,000)
$1,921,445

$1,679,186
SO
($50,000)
SO
($480,000)
$1,149,186

$1,921,445
S0

($4,269)
$1,276,161
($480,000)
$2,713,337

‘ NET ASSETS

$1,921,445
S0

($6,500)
$805,368
($480,000)
$2,240,314

14%

-87%

0%
95%




SHARED SERVICES

UNT System Business Service Center
Performance Scorecard

1
Perspective Strategic Goals Performance Measures Freq Type (9 /1(}1 /30) YTD FY 2014
BSCO ting Budget Budgeted System-
' perating Budget per Budgeted System Lag 41,164 41,164
wide Total FTE
:_t' Year to Date (YTD) Budget Expended Lag 28.37% 28.37%
LZJ Improve Cost
s Effectiveness |Bsc Operating Budget as a Percentage of System-
é . pera |r.1g udget as a Percentage of System Lag 0.75% 0.75%
wide Operating Budget
BSCYTD E dit P t f System-
. xp(.en itures as a Percentage of System Lag 0.75% 0.75%
wide Expenditures
e Deliver
= Exceptional o )
,C_) % Satisfied with Knowledgebase Content Lead 99.20% 99.20%
& Customer
D .
o Service
Leverage Knowledgebase Volume Lead 14,703 14,703
Information
Technology (Number of Self-Service Applications Lag 26 26
a
o
8 Contract Spend as a Percentage of Total Spend Lead 15.61% 15.61%
o Leverage Our
-
< Size
E Savings Through Contract Negotiations Lag $12,252 $12,252
-
= . Number of Continuous Process Improvement Lead P 29
Continually Projects Completed
Improve Key
Processes  [savings Through Process Improvement Projects Lag $398,834 $398,834
Improve Training H Per Empl Lead N/A A I N/A A I
= Employee Skills raining Hours Per Employee ea nnua nnua
S
(@)
o
O
g Employee Retention Rate Lead 89.00% 89.00%
:; Maintain a
E Motivated
n<: Workforce |Average Employee Tenure Lag N/A Annual | N/A Annual
=
Employee Satisfaction Rate Lag N/A Annual [ N/A Annual




SHARED SERVICES

UNT System Information Technology Shared Services - ITSS
FY2014 Budget to Actual as of November 30, 2013

FY2012

Actual
(Dec 2011-Aug 2012)

FY2013
ITSS
Actual

FY2014
ITSS
Budget

FY2014
ITSS
Actual
(a/o 11/30/13)

FY2014
ITSS
Projected

% Variance
(FY14 Proj-FY14 Bud)

SOURCES OF INCOME
Transfers - Institution Assessments
Miscellaneous Income
State Paid Benefits

Total Income

EXPENDITURES
Salaries and Wages
Payroll Related Costs
Merit/Awards/Equity
Professional Fees and Services
Travel
Materials and Supplies
Communication
Utilities
Repairs and Maintenance (Hardware & Software)
Rentals and Leases
Printing and Reproduction
Other Operating Expenses
Capital

Total Expenditures

Net Income (Loss)

$11,795,320
S0
$1,068,285
$12,863,605

8,346,089.73
$2,136,000
S0

$9,350
$6,312
$22,650
$368

SO

$3,326

$435
$1,256
$9,893

S0
$10,535,680

$2,327,925

$16,139,503
$29,236
$2,807,958
$18,976,697

11,779,468
$2,843,625
$414,112
$317,733
$41,600
$60,455
$65,688

S0
$4,803,277
$8,573
$11,720
$156,995

S0
$20,503,246

($1,526,549)

$17,466,138
S0
$2,855,836
$20,321,974

$12,866,012
$3,302,431
$365,168
$350,000
$70,000
$110,310
$25,000

S0
$3,199,056
$25,000
$10,000
$454,093

$0
$20,777,070

($455,096)

$4,423,143
S0
$722,971
$5,146,114

$3,014,405
$731,813
$0
$58,000
$9,486
$12,276
$20,222
S0
$3,125,467
$4,553
$1,337
$393,972
S0
$7,371,530

($2,225,416)

$17,499,449
S0
$2,771,533
$20,270,982

12,057,618
$2,927,252
$242,265
$332,000
$70,000
$99,106.00
$80,887

SO
$3,199,056
$18,211
$5,347
$453,609

S0
$19,485,351

$785,631

0.2%

-3.0%
-0.3%

-6.3%
-11.4%
-33.7%

-5.1%

0.0%
-10.2%

223.5%

0.0%
-27.2%
-46.5%

-0.1%

-6.2%

-272.6%

Campus held accounts

UNT Capital Equipment - Beginning Balance
UNT Capital Equipment - Revenue

UNT Capital Equipment - Expenditures

UNT Working Capital Expenditures

UNTHSC HEAF funded - Beginning Balance
UNTHSC HEAF funded - Revenue

UNTHSC HEAF funded - Expenditures

Net Income (Loss)

$1,187,898
$3,504,740
($3,510,507)
($12,620)
$74,094
$900,000
($881,546)

$1,262,059

$1,182,131
$2,507,351
($2,885,307)
S0

$92,548
$900,000
($935,428)

$861,296

$899,251
$3,600,000
($4,499,251)
S0

S0
$900,000
($900,000)

$0

$804,176
S0
($394,908)
S0
$57,120
$900,000
($263,261)

$1,103,127

‘OTHER ITSS MANAGED ACCOUNTS

$804,176
$3,600,000
($4,404,176)
S0

$57,120
$900,000
($957,120)

$0

-10.6%
0.0%
-2.1%

0.0%
6.3%

Beginning Balance

Change in Fund Balance

Ending Net Assets

$12,620
$3,589,984
$3,602,604

$3,602,604
($665,253)
$2,937,351

$2,760,617
($455,096)
$2,305,521

$2,937,351
($1,122,289)
$1,815,062

\ NET ASSETS

$2,937,351
$785,631
$3,722,982

6%
-273%

61%




SHARED SERVICES

UNT System Information Technology Shared Services - Telecom

FY2014 Budget to Actual as of November 30, 2013

FY2014

SOURCES OF INCOME
Transfers - Institution Assessments
Telecom Revenue
State Paid Benefits

Total Income

EXPENDITURES
Salaries and Wages
Payroll Related Costs
Merit/Awards/Equity
Professional Fees and Services
Travel
Materials and Supplies
Communication
Utilities
Repairs and Maintenance (Hardware & Software)
Rentals and Leases
Printing and Reproduction
Other Operating Expenses
Capital

Total Expenditures

Net Inc